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THE RESULTS OF THE CENSUS. 


Preliminary Report on the Eighth Census of the United States. By 
Josepn C, G. Kennepy, Superintendent. One volume, octavo, pp. 294. 


Tuts valuable volume having been issued from the press, and its details 
made public to the people, we are now able to ascertain, from tolerably 
correct data, the increased wealth, production and resources of the country 
during the past decade. This preliminary report is a mere index to and 
summary of the contents of the forthcoming report in detail, but gives 
ample information and tabular statements as to the agricultural products 
of the country, and of each separate State; statistics of population, sexes, 
the blind, deaf and dumb; the insane and the idiotic; mineral produc- 
tions; manufactures; immigration; insurance; iron, leather, malt liquors 
and breweries ; liquors, lumber, musical instruments, oils, real and personal 
property, rail-roads, representation, salt, slaves and slavery, taxation, ton- 
nage, wool, cotton and flax, and many other subjects. One of the first 
anomalies of the census is the large number of females in the Eastern 
States, and of males throughout the West; equal to 74,393 of the former, 
and 807,651 of the latter. This unevenness is not the workings of 


“ Nature's own sweet and cunning hand,” 


but arises from the large emigration of male population from the Atlantic 
States, and from England and Ireland, to the Western States. Illinvis 
having a surplus male population of 93,591; California, 163,129 in- 
diana, 47,986; Ohio, 40,588; Missouri, 62,773; Michigan, 40, 19; 
Iowa, 34,021; Wisconsin, 38,919; Texas, 36,279. 
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In the Whole United States and territories the white —— in 
1860, was 26,966,662, of whom were males,............ 13,849,960 
eli i th ATT A AARC 13,116,702 


_—_—_—— 


Excess of males, 5.59 per cent., OF........+eccecccece 733,258 


The excess of males is mainly in the Western States, of which the {a}. 
lowing is a recapitulation : 


White Excess 
Population. Males. Females. of Males, 
1. Alabama 526 Py 270,190 .. 256,081 14,109 
| NN Ss dc ccceaaices 24,143 . RGR AT? is 152,666 .. 18,811 
a 1,858 .. 262,241 .. 99,112 .. 163,199 
. Delaware, 90,589 .. 45,940 .. 44,649 .. 1,29] 
. Florida os 41,128 .. 36,619 .. 4,509 
5. Georgia, 91,550 .. 301,066 .. 290,484 589 
. Illinois, saan 4, 26 898,941 .. 805,350 .. 
. Indiana, Be sic 693,348 .. 645,362 
9. Iowa, 573,779 .. 358,900 .. 319,879 .. 
a ere ree 106,390 .. 58,806 .. 47,584 .. 
« MORTUCKY,. 60506600: 919,484 .. 474,193 . 445,291 .. 28,902 
isi 357,456 .. 189,648 .. 167,808 .. 21,840 
626,947 .. 316,527 .. 310,420 .. 6,107 
739,799 .. 389,919 .. 349,880 .. 40,039 
372,287 .. 92,677 .. 78,550 .. 
3. Mississippi,... 353,899 .. 186,273 .. 167,626 .. 
17. Missouri, 1,063,489 .. 563,131 .. 500,358 .. 
18, Ohio, ... 2,802,808 .. 1,171,698 .. 1,181,110 .. 
19. Oregon, ...... 52,160 .. 31,451 .. 20,709 .. 
20. Pennsylvania,........ 2,849,259 .. 1,427,943 .. 1,421,316 .. 
21. South Carolina,....... 291,300 .. 146,160 .. 145,140 .. 
22. Tennessee, 826,722 .. 422,779 .. 403,943 .. 
le Ne gk oa a Richa win 420,891 .. 228,585 192,306 
- i rrr 314,369 .. 158,406 155,963 
25. Virginia, ..... ae 047,299 528,842 .. 518,457 .. 
26. Wisconsin, 774,097 406,508 .. 867,589 .. 
Territories, .... 267,320 . 158,723 108,597 50,125 


27 States and Territories, 19,173,349 .. 9,990,500 .. 9,182,849 .. 807,051 


The following are the eight States in which the number of females ex- 
ceed the males, according to the census of 1860: 


White Excess of 
Population. Males, Females. Females 


7. Connecticut 451,504 221,851 229,658 .. 7,802 
28. Maryland,........... 515,918 256,839 259,079 2,240 
29. Massachusetts,........ 1,221,482 .. 592,231 629,201 .. 36,970 

. New-Hampshire,...... 325,579 .. 159,563 166,016 6,45: 
31. New-Jersey,.......... 646,699 .. 322,733 323,966 1,28: 

2, New-York,........++. 3,831,590 .. 1,910,279 .. 1,921,311 .. ‘11,082 
33. North C. arolina, 629,942 .. 313,670 316,272 2,602 
34. Rhode Island,. ate 170,649 82,294 .: 88,355 6,061 

Eight States 7,793,313 .. 38,859,460 .. 38,933,853 74.398 
Tw enty-six States,... 19,173,349 .. 9,990,500 .. 9 "182,849 807,651 


—— — _ —_———_—- —_—_—_ 


Thirty-four States,... 26,966,662 .. 13,849,960 .. 13,016,702 733,258 
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The excess of males in 26 States and in the territories was, in 1860,.... 
The excess of females in eight States was......... 


Net excess of white males,....... 


The total population of the United States, in 1860, consisted of as fol- 


lows: 
ere Lacdienwts 13,849,960 
Females,....... siti 13,116,702 


Free colored males, 234,000 
do. females,...... 253,996 
Indians, males,..... ee 19,474 
do. females,...... 17,188 


Slaves, males,... 
Seer 


Total population, 1860,.... -.» 981,445,080 


The English census was taken on the 8th of April, 1861, and on that 
day the population of England and Wales, and of the islands in the 
British seas, was 20,205,504. It was estimated that the portion of the 
army, navy and merchant seamen out of the country belonging to Eng- 
land and Wales, not enumerated, was 162,021. The actual increase of 
population in these divisions of the kingdom was 2,169,576, which was 
greater than in any previous decade, though the rate of i increase has some- 
what diminished, owing, it was supposed, to emigration to the United 
States and elsewhere, The islands in the British seas had a population 
of 143,779. 

In Great Britain the surplus of females, according to the late census of 
1861, is 573,530, viz. : 

Males. Females. Total, 

England and Wales,...... 9,758,852 .. 10,802,873 .. 20,061,725 

Scotland, 1,447,015 .. 1,614,314 .. be ,061,329 

Ireland 2,804,961 .. 2,959,582 .. 5,764,543 

77,3885 .. 143,779 


Army, navy and merchant sea- 
DR ksi niisicees ne 303,412 .. rere ae 303,412 


Total, United Kingdom.... 14,880,634 .. 14,954,154 .. 29,334,788 
Total white, U nited States, ial asioca ascot ee rr eoeee 26,966,662 
Total whites, colored and Indians, U nited States, 1860,. seseee 831,445,080 


The surplus of females, 573,530 in number, in Great Britain, is in- 
creased to 876,942, if we ae the men serving abroad in the army, 
navy and meechant marine. Owing to the large “immigration of males 
from Ireland in the years 1847-1855, and other causes, this inequality 
has increased from 4.9 per cent. to 6.2 per cent. in Great Britain, viz. : 

Census Year, Proportion of Females to 
United Kingdom. every 100 Males. 
ae ‘ oe 104.9 
Pa ckrns, 5s WKS Gd ada eenaea 105.1 
EAN ETE 
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This inequality does not arise from natural causes, but may be attribn. 
ted to political causes. The continued immigration of able-bodied males 
from Ireland and England to the United States, and to Australia and 

Canada, during the last decade, served to produce a resulting unevenness 
in the sexes at home. To this add the events of the Crimean and other 
wars, the extraordinary losses of life at sea, and other circumstances, 
which did not prevail prior to 1850 to such an extent as we have since 
seen. 

The agricultural products claim attention more largely, as they affect 
seriously the balances of foreign trade with this country, and are among 
the strongest indications of the increasing wealth of the States. Illinois 

takes the lead in the production of wheat and corn, and, by means of her 
rail-roads, finds a ready market at the East for these important staples, 
From the official returns it would appear that New-York, which was, in 
1830-'40, one of the leading wheat-producing States, has now become 
the seventh, and is about on a parallel with Michigan in the article of 
wheat. Agriculturists state that the cultivation of wheat or any other 
article for a long series of years, without intermission, is an injury to the 
soil and to the. crops. If New-York would recover her position as a 
leading State in the production of wheat, more attention must be given 
to rotation of crops. The relative position of this State as a wheat pro- 
ducer, since 1840, is shown in the annexed summary of all the States pro- 
ducing over five million bushels each. 


Wueat Propvucine States, 1840-1860. 
1840. 1850. 1860. 
Tilinois, . -- 3,335,400 .. 9,414,600 .. 24,159,500 
Indiana, .... ,049,400 .. 6,214,400 15,219,100 
Wisconsin, 212,100 .. 4,286,100 15,812,600 
Ohio, 5,571,600 .. 14,487,300 . 14,532,600 
Virginia, spt -. 11,212,600 .. 8,129,100 
Pennsylvania, 3,213,000 .. 15,367,700 
New-York,..... 2'986,400 -- 18,121,500 
Michigan, re 2'157,100 .. 4,925,800 
151,700 .. 1,530,500 7 ,433 "200 
Kentucky, 4,803,100 .. 2,142,800 .. 7394-800 
Maryland, 3,345,700 .. 4,494,600 .. 6,103,500 
California, caus ‘ 17,200 .. 5,946,600 
Tennessee,. 4,569,700 .. 1,619,400 5,409,900 
Thirteen States, 74,804,900 .. 88,834,500 .. 146,180,400 
All others,. 13,708,300 .. 11,651,300 .. 25,003,100 


Bushels of wheat..... 88,513,200 ..100,485,800 .. 171,183,500 


Thus the West and Northwest must become the future granary for the 
supply of the Eastern States and of Europe, while other States, giving 
more attention to other crops, neglect the cereals. 

The following table is a summary view of the production of wheat, rye, 
Indian corn, oats and potatoes in each of the States.. There is no doubt 
that the product would be one-third larger if the foreign market continue 
an active one for the surplus. 
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Wueat, Rye, Cory, Oats anp Potatoxrs, PRODUCED IN EACH STATE OF THE UNITED 
States, iv 1860. 


Wheat. Rye. Corn, Oats. Potatoes: 
STATES. Bushels. Bushels. Bushels. Bushels. Bushels. 


OPENID, 4. 56050600660 eos 5,946,600 .. 51,000 .. 524,800 .. 957,684 .. 1,647,293 
Connecticut, sige 52,400 .. 618,700 .. 2,059,800 .. 1,522,218 .. 1,833,148 
Delaware, 913,000 .. 27,200 .. 8,892,400 .. 1,046,910 .. 877,981 
Illinois, 24,159,500 «. 981,300 .. 115,296,800 .. 15,836,072 .. 5,799,964 
Indiana,. 15,219,100 .. 400,200 .. 69,641,600 .. 5,028,755 .. 8,873,130 
8,433,200 .. 176,000 .. 41,117,000 .. 5,879,653 .. 2,700,515 

168,500 .. 3,900 .. 5,678,800 .. 80,744 .. 283,968 

7,394,800 .. 1,055,300 .. 64,048,600 .. 4,617,029 .. 1,756,582 

233,900 .. 123,300 .. 1,546,000 . 2,988,939 .. 6,374,617 

Maryland... 6,103,500 .. 519,000 .. 13,445,000 .. 3,959,298 .. 1,264,429 
Massachusetts, 119,800 .. 888,000 .. 2,157,000 ... 1,180,075 .. 8,201,901 
Michigan, 8,313,200 .. 494,200 .. 12,152,100 .. 4,078,098 .. 5,264,783 
Minnesota, 2,195,800 .. 124,300 .. 2,987,600 .. 2,202,050 .. 2,027,945 
Missouri 4,227,600 .. 293,300 .. 72,892,200 .. 8,680,870 .. 1,990,850 
New-Hampshire, 239,000 .. 128,300 .. 1,414,700 .. 1,829,218 ... 4,137,543 
New-Jersey. 1,763,100 .. 1,439,500 .. 9,723,800 .. 4,589,182 .. 4,171,690 
New-York, 8,681,100 .. 4,787,000 .. , 20,061,000 .. 35,175,183 .. 26,447,389 
Ohio. 14,532,600 .. 656,100 .. 70,637,100 .. 15,479,133 .. 8,752,873 
Oregon, $22,400 .. 2,700 .. 74,600 .. - 900,204 .. 311,700 
Pennsylvania, 13,045,200 .. 5,474,800 .. 28,196,800 .. 27,387,149 .. 11,657,468 
Rhode Island,... 1,100 .. 28,300 .. 459,000 .. 234,453 .. 542,909 
Vermont nee 431,100 .. 131,000 .. 6,463,000 ... 8,511,605 .. 5,147,908 
15,812,600 .. 888,500 .. 7,565,300 .. 11,059,270 .. 8,848,505 

1,007,400 .. 11,200 .. 2,757,200 .. 465,593 .. 548,062 


Total bushels,......... 139,816,500 .. 18,S03,100 .. 549,786,700 .. 152,634,280 .. 103,993,003 


SeceDING STATES. Wheat. Rye. Corn. Oats. Potatoes. 


IR isis nnnssnncnsene 1,222,500 .. 74,000 .. 32,761,200 .. 716,435 .. 897,566 
PRs is scnneknasinne 955,300 .. 77,900 .. 17,758,700 .. 502,866 .. 418,000 
Florida, 2,800 .. 21,800 .. 2,824,500 .. 46,779 .. 18,549 
RN soidascdchnedennas 2,545,000 .. 115,600 .. 80,776,300 .. 1,231,S17 .. 816,552 
POR, soc cnccsncensns 29,300 .. 12,800 .. 16,205,900 .. 65,845 . 832,725 
Mississippi, 579,500 .. 41,300 .. 29,563,700 .. 121,033 .. 401,804 
North Carolina, 4,743,700 436,800 .. 30,078,600 .. 2,781,860 .. 830,565 
South Carolina, 1,285,600 .. 89,100 .. 15,065,600 .. 936,974 .. 226,735 
Tennessee, 5,409,900 265,300 .. 50,748,300 .. 2,848,122... 1,174,647 
Tex: 1,464,300 .. 95,000 .. 16,521,600 .. 988,S12 .. 168,937 
Vieginia, ....<c00 Ciiccanads 13,129,100 .. 944,000 .. 85,360,700 .. 10,184,865 .. 2,292,118 

Seceding States,........ 81,367,000 .. 2,173,100 .. 280,665,100 .. 19,920,408 .. 6,578,198 

Other States, 139,816,500 .. 18,803,100 .. 549,786,700 .. 152,634,280 .. 103,993,003 


171,183,500 .. 20,976,200 .. 830,451,800 .. 172,554,688 .. 110,571,201 
100,486,000 .. 14,188,800 .. 592,071,000 .. 146,584,179 .. 65,797,896 


_ The relative values of these products in the loyal and in the seceding 
States may be represented as follows : 


Wheat, at Rye, at Corn, at Oats, at Potutoes, 

$1 25. 75 cts. 50 cts. 50 cts. at 50 ets. 

Loyal States, $174,770,000 .. $14,103,000 .. $ 274,893,000 .. $76,317,000 .. $51,996,000 
Seceding States,......... 39,209,000 .. 1,630,000 .. 332,000 .. 9,960,000 .. 8,289,000 


Total, 1860, 213,9 .. $15,733,000 .. $ 415,225,000 .. $86 277,000 .. $55,285,000 
1850,......26... 125,607,000 .. 10,641,600 .. 296,035,000 .. 73,292,000 .. 82,398,000 
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New-York, in 1840, with a population of 2,428,921, produced 
12,286,400 bushels of wheat, or five bushels per capita, and in 1850 a 
little over four bushels per capita ; but now this production is reduced to 
about two and a quarter bushels each. The production of the whole 
country per head, according to the census of 1840-1860, having been as 


follows: 
Wheat. Bushels, 
Year. Population. Product. per capita. 


oe SEE eee 17,069,453 ° 88,513,000 5.12 
1850, 23, 191,876 100,485,000 ° 4.33 
$1,445,089  .. 171,183,000 .. 5.44 

Of the facilities for increased production in the United States, the 
new report of the superintendent of the census says: 

“Whether the superior agricultural advantages and the demand for 
improved implements and machinery in the United States have stimu- 
lated the facile ingenuity of our mechanics, or have only been seconded 
by its ready contributions to industry, we shall not stop to inquire. The 
greatest triumphs of mechanical skill in its application to agriculture are 
witnessed in the implements adapted to the tillage, harv esting and subse- 
quent handling of the immense grain crops of the countr y, and particu- 
larly upon the Western prairies. Without the improvements in ploughs 
and other implements of tillage, which have been multiplied to an in- 
credible extent, and are now apparently about to culmigate i in the steam 
plough, the vast wheat and corn crops of those fertile plains could not 
probably be raised. But were it possible to produce wheat upon the 
scale that it is now raised, much of the profits and not a little of the 
product would be lost were the farmer compelled to wait upon the slow 
process of the sickle, the cradle and the hand-rake, for securing it when 
ripe. The reaping machine, the harvester, and machines for threshing, 
winnowing and cleaning this wheat for the market, have become quite in- 
dispensab sle to ev ery large grain grower. The commercial importance of 
the wheat crop and its various relations to the subject of domestic and 
foreign supply, to markets, the means of transportation, storage, &c., 
make it highly important that the producer shall have the means of put- 
ting his crop in the market at the earliest or most favorable time, and 
with the greatest precision.” 

While the surplus of the year 1860 must have been large, there is no 
doubt that the production in 1861 and 1862 has been a larger, pro- 
bably exceeding two hundred millions of bushels of wheat. It is well 
to recur, in the consideration of this question, to the al of foreign 
exports from the United States in breadstuffs. These were officially 
stated as follows: 


Year. Value. Year. Value. 


1845, $ 7,445,000 : TEES, ciccsics S2E,875,000 
1846, 16,625,000 ad DE Gie S46: scaiee 48,383,000 
53,262,000 ‘i ara eee 21,557,000 

1848,. ; 296 78,000 1856,... 56,619,000 
nee 22,805,000 , 1857, ia 55,624,000 
13,066,000 e 1858,. 33,698,000 

14,556,000 1859,........ 24,893,000 

17,256,000 3 BU dic acciace 27,590,000 
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In the year 1861 the value of breadstuffs and provisions exported had 
increased to $94,866,000, against $45,271,000 in the previous year. 
These facts show conclusively that the United States are capable of pro- 
ducing wheat and corn te such an extent as will enable us to become a 
creditor nation in our trade with European countries. The gold of the 
Pacific, the breadstuffs of the West and Northwest, added to a protective 
tariff, will, together, contribute to reinstate public credit and individual 
enterprise whenever the end of the war shall arrive. 

England resumed specie payment in 1820—21, after twenty-three years’ 
suspension, when the population of the United Kingdom was two-thirds 
of what it is now, and with a national debt of eight hundred and sixty 
nillions sterling, and eighty millions sterling annual expenditure, and 
fifty millions sterling of paper currency. 

It is now less than one year since the suspension of specie payments 
in this country. Our national debt is not one-sixth of what England 
had to contend against in 1820, and might be extinguished with ten 
years’ product of California gold. Our annual expenditure, upon the re- 
sumption of peace, will probably be reduced to one hundred or one 
hundred and fifty millions of dollars, being about one-third or one-fourth 
the annual cost of government in England forty years ago. England 
may want cotton for the backs of her people, but her-want of breadstuffs 
is more imperative for the present and the future. Instead of Cotton is 
King, let us remember that Corn is King. 

The value of the real and personal property of the country has in- 
creased from $7,135,780,000 in 1850, to $16,159,616,000 in 1860. 
Included in the return of property in the eleven seceding States 
($5,202,166,107) are the slaves in those States, 3,521,110 in number. 
The census returns do not specify the values of these slaves separately 
from other personal property. From careful inquiries we infer that their 
average assessed value in 1860 was $500 each. This would make the 
aggregate value of the slave property in the eleven States, .$1,760,555,000 
Which, deducted from the aggregate of all property,.... 5,202,166,000 


Would reduce the value of real and other personal pro- 
perty in the seceding States to.........cceceee sees 
or a fraction over $600 per capita, 


3,441,611,000 


Mr. Kenyepy, the superintendent, adds: “The figures which we have 
given make it appear, that during the decade from 1850 to 1860 our 
population, in the aggregate, has increased more than thirty-five per cent. 
More than fifty millions of acres of land were brought into cultivation. 
The productions of agriculture multiplied in ratio greater than the popu- 
lation. The products of manufacture increased nine hundred millions of 
dollars, or at the rate of eighty-six per cent. The banking capital ran 
up from $227,469,074 in 1850 to $421,880,095 in 1860, while the cir- 
culating currency was augmented $52,089,560. The amount of insur- 
ances increased about $311,000,000. More than 22,000 miles of rail-road 
were completed, and the capital involved increased from $296,640,148 in 
1850, to $1,151,560,829 in 1860; while to indicate on the map of our 
country the lines of telegraph, would be to represent the web of the 
spider over its entire surface. 
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The Results of the Census. 


[October, 


Tabular Statement of the aggregate values of Real and Personal Property 
in each State and Territory, according to the Census of 1850 and 1860, 
with the white population of ech, and property per capita. 


STATES. 860. 


. New-York, 8,831,730 
. Pennsylvania,.... 2,849,266 
eee 2,302,838 
ee 1,704,323 
. Massachusetts,... 1,221,464 
i Kentucky, 919,517 
. Indiana,......... 1,889,900 
. Missouri, 1,063,509 
. New-Jersey, 646,699 
. Connecticut, 451,520 
. Maryland,...... 515,918 
. Wisconsin,...... 774,719 
. Michigan, 742.314 
. lowa, 673,844 
. California, 361,353 
. Maine, rane 626,952 
. New-Hampshire, . 325,579 
. Rhode Island,.... 170,668 
. Vermont, 814,389 
. Minnesota, 73,596 
. Delaware, 90,589 
rere 106,579 

- Oregon, 52,337 


SD ATS Or me OO 1D ee 


— 
—2S 


Co bo 


o 


White Population, 
1 


REAL AND PERSONAL PROPERTY. 


gcidiatnail 
Value, 1850. 


. $ 1,080,309,216 


722,486,120 
504,726,120 
156,265,006 
573,342,286 
301,628,456 
202,650,264 
137,247,707 
200,000,000 
155,707,980 
219,217,364 
42,056,595 
59,787,255 
23,714,638 
22,161,872 
122,777,571 
103,652,835 
80,508,794 
92,205,049 


21,062,556 


AE Sigg Eig 
Value, 1860. 


$ 1,843,338,517 


1,416,501,818 
1,193,898,422 
871,860,282 
815,237,433 
666,043,112 
528,835,37 
501,214,398 
467,918,324 
444,274,114 
376,919,944 
273,671,668 
257,163,983 
247,338,265 
207,874,613 
190,211,600 
156,310,860 
135,337,588 
122,477,170 
52,294,413 
46,242,181 
31,327,895 
28,930,637 


Per 

Capita, 

1860, 

« $475 
487 
510 
509 
662 
576 | 
391 
424 
696 
965 
549 
352 

343 

366 

570 

303 

479 

775 

388 

300 

412 

292 


551 


ER 21,258,694 .. $4,8: .. $10,875,222,608 .. $511 


TERRITORIES. 
. Dist. of Columbia, 


~ 


60,764 41,084,945 


au 
26. 

i 
28. 
29. 
30. Tennessee,..... 


82,924 
28,759 
11,138 
40,214 
43,619 


. New-Mexico,..... 

. Nebraska 

. Washington,..... 

see 
Others,.... 


Crm Ot 


Territories,.... 267,418 


Secepine States. 


. Virginia,........ 1,047,411 
MOONEE 0. 4:456:s:60 591,588 
Mississippi,...... 353,991 
. Louisiana,....... 857,629 
South Carolina,.. 291,388 
Alabama, ....... 526,431 
826,782 
421,294 
631,100 
324,191 

77,748 


. Texas, 

. North Carolina,.. 
eee 
34. Florida, 


Seceding States, 5,449,463 


$ 20,179,428 


$ 430,701,082 
335,425,714 
228,951,180 

© 233,998,764 
288,257,694 
228,204,332 
201,246,686 

52,740,473 
226,800,472 
39,841,025 
22,862,270 


2,289,029,642 


20,813,768 
9,131,056 
5,601,466 
5,596,118 


548,138,754 
495,237,07 
493,903,892 
$65,200,614 
358,739,399 
219,256,473 
73,101,500 


$ 5,202,166,107 
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RECAPITULATION. 


REAL AND PERSONAL PRroreRTyY. Per 


White Population, ——— - —,_— Capita, 
1860. Value, 1850. ns 1860. 1860. 


98 States,. woos 21,258,694 .. $4,826,571,158 .. $10,875,222,608 .. $511 
11 See eding States, 5,449,463 .. 2,289,029,642 .. 5 5902166, 107 .. 954 
Territories,......+. a7, ‘ 20,179,428 .. 82,227,353 .. 307 


Totals,.... . 26,975,575 .. $7,135,780,228 .. $ 16,159,616,068 .. $599 


BANK STATISTICS. 


I], The Banks of Connecticut. Il. Banking Capital of each Town in 
Connecticut. III. Savings Banks of New-England and New-York. 
IV. Savings Banks of New-Hampshire. 


I. Tut Banks or Connecycut. 
Liabilities and Resources of the Banks of the State of Connecticut. 


63 Banks. 71 Banks. 76 Banks, 74 Banks, 75 Banke, 

LIABILITIES, April, 1854. April,1856. April, 1858. April, 1860. Jun.,, 1862. 
ee, pocccccccscoeccoccs $15,597,891 .. $18,918,372 .. $20,917,168 .. $21,606,997 .. $21,794,937 
Dep 8,910,160 .. 4,090,835 .. 4,140,088 .. 5,506,507 .. 6,142,754 
Circulation 11,219,566 .. ss 2... 5,380,247 .. 7,702,486 .. 6,918,018 
eo 684,997 .. 1,166,778 .. 964,752 
8 2,614,497 .. 3886,994 .. 2,296,834 


76 
Due other banks,......... 1,908,655 .. 875,28 
Miscellaneous, 2,884,082 .. 2, 644, 828 


Total liabilities,......... $34,620,304 .. $35,722,084 .. $33,736,997 .. $37,869,712 .. $33,117,295 


$ 28,292,821 .. $25,511,149 .. $26,799,480 .. $30,518,690 .. $27,086,326 

1,298,677 .. 1,216,630 .. B -. 1,104,348 .. 2,828,612 

Real estate, 886,212 .. 453.1382 .. 1,085,173 .. 922,817 .. 1,351,519 
Other investments,....... 564,522 .. 488,138 .. 877,000 .. $32,228 .. 123,261 
Due by other banks. 2,205,068 .. 3,432,975 .. 2,584,819 .. 2,904,963 .. 4,559,577 
Notes of other banks,...... 459,502 .. 367,319 .. 273,381 .. 373,853 .. 404,923 
Specie 1,207,381 .. 1,006,493 .. 5 sa 950,753 .. 1,529,855 
Cash items 206,921 .. 246,248 .. 62,595 .. 262,065 .. 433,222 


RESOURCES, 


Total resources,......... $ 34,620,304 .. $35,722,084 .. $33,736,997 .. $37,969,712 .. $33,117,295 


There are now seventy-five banks in operation in Connecticut. Be- 
tween January 1, 1862, and April 1, 1862, the aggregate capital of these 
banks was: reduced $4,000. 


Banks tuat Repucep Tuer Carirat, 1862. 


Former amount. Present amount. Reduction. 
Charter Oak Bank, Hartford,. wee. $538,800 .. $534,600 .. $4,200 
Mercantile Bank, 517,000 .. 500,700 16,300 
State Bank, 440,000 .. 438,800 .. 1,200 
Farmers and Mechanics’ Bank, Hartford, 1,110,830 .. 1,104,830 .. 6,000 
Tolland County Bank,. Escowtcccs: GRIMM” &. 81,600 .. 5,000 


Amount of reduction by five banks,............ ? --- $32,700 
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Banxs Toat Entarcep tHerr Capirat, 1862. 


Present amount, Former amount, Tnerense, 
MUONS DAM 6 os oiic ices scssccctessce. S70070... $300,000 .. $ 21,930 
City Bank, Hartford,...............2-. 540,000 544,000 . 4,000 
Elm City Bank, New-Haven,........... 633,900 634,000 .. 100 
Home Bank, West Meriden,............ 281,511 283,161 .. 1,650 
TUOWARENAD, TOI, 6.6. in. cc bec scceceees 98,13 99,150 .. 1,020 


_—_.. 


Amount increased by five banks 


Bye ccccccccccccccccccccccescccss $28,700 


II. Location anp CariTaL or Connecticut Banks. 


No. of Capital, No. of Capital, 
Names oF Praces. Banks. Apri/, 1862. Names OF Praces. Banke. April, 1882, 
Ansonia, “a $ 100,000 | New-Haven, $ 3,478,800 
Bethel, vs 60,000 | New-London,........... 666,250 
Birmingham,. a 306,700 | New-Milford, 125,000 
Bridgeport 1,179,920 | Norfolk, 100,500 
Brooklyn, 106,400 | Norwalk, .............. 600,000 
Clinton, ..... 75,000 | Norwich, $760,168 
Danbury, 577,700 | Rockville,........... er 300,573 
Deep River,..... 150,000 | Southport, 119,400 
East Haddam, 197,380 | Stafford Springs, 153,000 
$3,900 | Stamford, 202,020 
200,000 | Stonington 
7,550,830 | Thompson, 
62,160 | Tolland,.... 
300,000 | Waterbury, 
West Meriden,. ...... 283,161 | Westport, 
Middletown, 829,600 | West Winsted,......... 
Mystic, aco 52,450 | Windham... .cscseoe a 
Mystic Bridge,.... ‘es 100,000 
New-Britain,..... .... a 99,150! Totals, April 1, 1862,. 





Falls Village, 
Hartford, 
Jewett City, 
Meriden, . 


239,000 
70,000 
$1,600 

$14,100 

20,000 

405,475 

104,70 


1 
1 
2 
1 
2 
1 
1 
2 
1 
1 
1 


) 


+ $21,790,937 


| el el el oe oe oe el ~  ? ) 


III. Savixnes Banxs or New-Enecanp Anp New-York. 


Savings. No. of 
STATE. Population. Deposits. Depositors. 
New-York, 8,880,000 .. $67,088,000 .. 3 0,511 
Massachusetts, 1,231,000 .. 44,785,000 .. 230,068 
Connecticut, .. 460,000 .. 20,676,000 .. 90,956 
Maine, a Bo 628,000 .. 1,620,000 .. 11,268 
New-Hampshire, 826,000 . 5,539,000 .. 35,590 
Rhode Island,. kanuiasss 174,000 .. 9,282,000 .. 34,807 


6,699,000 .. $145,985,000 .. 703,200 


Comparative Statement of the number of Savings Banks in the New-England —— 
New-York, the average sum due each depositor, and amount per capita in each state. 
Average De- Average De- 
State No. posit to each posit to each 
: ; SANK. Depositor. Inhabitant. 
New-York, .... alii 75 o $213 25 50 
Massachusetts,... 89 +. 194 67 
Connecticut,.... 64 . 227 32 
| rere - . 14 re 143 80 
New-Hampshire, sas ae | at 155 65 
EROS TSANG ccccéccsecscscccss 3 ies 266 68 


Average of the whole,.......- $207 60 
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IV. Savines Banxs or New-lHampsuire. 


No. of Amountof Annual 
PLACES. Name or Bank, Depositors. Deposits. Expenses. 
Charlestown, ..... Connecticut River Savings Bk., Oe” «< $144,920 .. $500 
Claremont, Sullivan Savings Bank,,. 2170. .... 206.737 a 500 
Concord, .... New- -Hampshire Savings B’k,. *3,100 .. 464,347 .. 600 
“ . Concord cs 205 .. 46,064 .. +80 
Five Cents ¢ oo ae 125,325 .. 500 
.. Strafford County é 2,595 .. 490,795 .. 1,100 
... Exeter Ge 2. 86,480 
TORO. .ivccces, VEMOF DMB, occiccsiccecs a er new. Sie ee 
Keene, Cheshire Prov ident F 4,656 .. 752,980 .. 800 
Laconia, Meredith Bridge co 173,446 .. 500 
Manchester,.. . Amoskeag ae, |. meee 496,778 .. t 
Manchester : 2,056 .. 890,536... 700 
Manchester Five C ents ¢ oa a ar 88,265 
<néoc Sae na 336... COWOE a6 vcs 
Milford, .......... Milford Five Cents 66 is ee 26,561 +120 
Nashua, Nashua “6 os A a 227,288 .. 1,000 
New-Ipswich,..... New-Ipswich i aid 25 .. 19,698 .. 2 
Newmarket, ...... Newmarket 6 sia 2 a6 35,780 .. 100 
Peterboro’,.. Peterboro’, ‘ve 33. C«w 87,739... 60 
Pitt-field,......... Pittsfield , rm S00 - i 12,593 
Portsmouth, Portsmouth 
Rochester, Norway Plains 
Rollinsford, Rollinsford 2 es i 
Somersworth,..... Somersworth a "Sis. 4,47: ‘ 300 
Walpole, Walpole ft ‘a sis 5 
Winchester, Ashuelot é o 25. 19,697 .. 25 
Wolfboro’,........ Carroll County é 368 .. 18,081 .. +70 


225 


DORs 36 ae ; sees. 80,990 .. $5,539,004 





SPECIE IN THE UNITED STATES. 
Communicated for the Bankers’ Magazine and Statistical Register. 


Tuar the quantity of specie existing in the United States at the pre- 
sent time is large, compared with former periods, the following statement 
will clearly exhibit : 


Amount of specie — in the United States at the commence- 
|. ees iissterttbeses Re eaOROI0ee 
Product of California mines from 1849 to present time,........... 1,016,000,000 
Other sources of supply, within the United States, during the same 
OS OOSE SI ah ELIE “ ecvielease 28,000,000 
Amount imported from foreign countri ies during the same period,. 141,000,000 
Amount introduced by immigrants during the same period, (3,500, 000 
immigrants, at $3u GP UME) 5 5:5ac0 conse conecneaneacciemausce 105,000,000 
Grand total, ....... <tipeikieiaere aD awiaueaeeneeiade-e ay age ee 
Amount exported to foreign countries from 1849 to 
present time,...... ; 
Amount cons sumed i in the arts, “destroy ed by fire and 
shipwreck, &e., &e., during the same period, . 14,000,000 


§ 610,000,000 


624,000,000 


Amount of specie existing in the United States at the present time, § 788,000,000 


* Number estimated not stated in their report. + Total expenses for the year, 
} ‘lreasurer allowed 3g per cent, annually on amount of deposits, for expenses, 
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The Custom House exhibit of the export of gold from San Franciseo 
to Panama, in transitu to New-York, is an uncertain test by which to 
determine the total gold product of California. Messieurs Hussgy, Boyp 
& Hate, of San Francisco, state, that the amount carried home by re. 
turning passengers, the exports to Europe, China and the Pacific ports of 
South America, the amount carried overland to Mexico, and the amount 
retained in California for purposes of currency and consumption in the 
arts, is equal to seventy-five per cent. upon the amount of exports, as ex- 
hibited by the manifests of the steamers to Panama. A single returning 
passenger is known to have carried eighty thousand dollars, as baggage, 
to save freight. One passenger on board the ill-fated Central America 
had twenty thousand dollars in his valise, which he would gladly have 
exchanged for a single square foot of terra firma. Gold smuggling pre. 
vails extensively in all countries of which it is the product. The adapta. 
tion of gold to hoarding purposes, and the fact that many of the States 
issue no bank bills below the denomination of five dollars, and that there 
are no Treasury notes below that figure, and the prejudice entertained by 
many against paper money in any shape, induce the secretion of gold 
coins. Of the amount of bank bills and United States Treasury notes in 
circulation in the United States at the present time, (one hundred and 
fifty millions of dollars,) only fifteen are estypated to be of a less denomi- 
nation than five dollars. The internal trad@ of the United States is esti- 
mated to be ten thousand millions of dollars per annum ; an amount which 
would require, for purposes of transfer from hand to hand, some other 
instrument than the comparatively insignificant amount of one hundred 
and fifty millions of bank bills and Treasury notes. 

Unquestionably, the amount of specie existing in the United States 
has hitherto been greatly underrated, owing to the fact, that the new ele- 
ment in the calculation, introduced by the California development, has 
not been duly appreciated. D. M. B. 


GOVERNMENT LOANS. 


Treasury Notes a Lecat Trenper ror Taxes.—An_ Inrorrayt 
Decision. 


In reference to the cases which have, for several days, been before 
James B. Brapwett, Esq., judge of the county court of Cook County, 
and upon which he yesterday gave his decision, we present the follow- 
ing abstract : 

On the 11th of July, Mr. C. B. Farwext tendered to the county 
treasurer gold to the amount of $150, in payment of ‘State taxes, and 
Treasury notes to the value of $210, for county and town taxes. The 
treasurer declined to receive the latter, and had brought an action to 
recover the amount due. 

The Hon. Joszrn Kwox, the State’s attorney, appeared on behalf of 
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the treasurer, and, in asking for judgment, stated, that his opinion of the 
law was, that the United States Treasury notes were a legal tender for 
county and town taxes. He did not think they could be used in pay- 
ment of State taxes, because the law of the State stipulated that they 
should be paidin gold. He had advised Mr. Krevey to receive the taxes 
in the manner in which they had been tendered. 

Mr. Kexey stated that he was desirous of doing so, but first wanted 
the judgment of the court on the question. The opinion of the judge 
was expressed at great length, and numerous authorities were cited by 
him. The opinion was similar to that given by counsel for the treasurer, 
and, as a consequence, the decision of the court was, that “ the tender in 
this case, being legal, judgment is refused against the lands and lots de- 
scribed in the objections of said Farwexi.” Some other parties had 
objected to the payment of taxes on ordinary and technical grounds, and 
Mr. E. A. Rucker (who appeared for Mr. H. L. Rucker) objected— 

1, That the so-called delinquents’ lists were not, in substance and in 
form, as required by law. 

2, That no legal advertisement of the list of delinquents’ lands or town 
lots had been published. 

3. That no sufficient or legal certificate of the due publication of the 
advertisement of delinquents’ lists had been filed by the collector with 
the clerk of this court. 

4, That the said alleged taxes, severally or otherwise, for the amount of 
which judgment is now here prayed to be entered, were not and are not 
authorized by law to be levied and assessed, and were not levied or 
assessed by the proper authorities, nor in manner and form as required 
by law. 

5. No sufficient or legal tax-warrant or warrants were issued for the 
collection of the alleged taxes, and were not returned according to law. 
No proper demand was made for the payment of said taxes, and no at- 
tempt was made by the proper officer to collect said taxes, by distress of 
the personal property of the owner of said lands and town lots. 

The decision of the court, in reference to this case, was, that “judg- 
ment be refused.” —Chicago Tribune, July 25th. 


A Caution. 


We have been informed that the $800,000 of United States bonds, 
which formed a part of the school fund of Texas, and were deposited in 
the treasury of that State, were, not long since, withdrawn, and sent 
abroad to be sold. As the government, we believe, has claimed that the 
arms and other property of the United States, seized by Texas when she 
joined the rebellion, will be regarded as a set-off against those bonds, 
and as, therefore, the United States will not pay them, foreign pur- 
chasers should*be put on their guard, lest they, innocently, buy paper 
which has lost its value. It might be well, in fact—supposing we have 
understood the case correctly—if our consuls at Havana, London and 
Paris were authorized to give public notice of the withdrawal of our 
government’s liability for these bonds.—ational Intelligencer. 
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ILLEGAL CURRENCY. 


The following circular has been issued from the offices of the district 
attorneys : 

The undersigned respectfully inform the public, that, after the first of 
August, motives of commercial expediency, as well as of official duty, 
will compel prompt prosecutions for any issue of a paper commonly 
called “shinplasters,” should such an issue exist after the recent act of 
Congress shall have afforded a uniform substitute for “small change.” 

The collection of the State penalties or the federal fines can be rigidly 
enforced by due process of arrest. 

E. Devarietp Situ, 
United States District Attorney. 
A. Oakey Hatt, 
District Att'y City and County of N. ¥ 


Tax-Bitt—CorRESPONDENCE WITH THE TREASURY DEPARTMENT. 
New-York, August 28, 1862, 


Sir.—In behalf of many foreign holders of American securities, we 
solicit the favor of replies to the following queries: Under the United 
States tax-bill, soon to go into effect, what tax will foreigners resident 
abroad have to pay from— 

1. The interest on United States loans. 

2. The interest on State and City loans. 

3. The interest on railway bonds. 

4, The dividends on shares in railway, gas and other corporations; 
and— 

5. In what manner and by whom will such taxes be collected. 

We desire to make known to our correspondents abroad, as soon as 
possible, not our own, but an authoritative interpretation of the law. 
This you will please accept as our apology for trespassing upon your time. 

We have the honor to be, sir, your obedient serv ants, 

Barcray & Livryestoy. 


To Hon. 8. P. Cuasz, Secretary of the Treasury, Washington, D. C. 


REPLY. 


Treasury DrpaRTMENT, 
Orrice oF INTERNAL REVENUE, 
Washington, D. C., Sept. 3, 1862, | 


Sir,—I have the honor to acknowledge the receipt of your letter of 
the 28th of August. In reply, permit me to say, that whenever coupons 
are payable i in a foreign country, no deduction can be made legally by 
virtue of our excise laws. On dividends and coupons payable i in this 
country, the deductions will be made in conformity to the excise laws. 
In neither case is the residence of the holder to be regarded. 

Your obedient servant, 
Gro. S. Bourwext, Commissioner. 
Tessrs. Barctay & Livinaston, New-York. 





Increase of Forgery. 


HISTORY OF THE BANK OF ENGLAND. 


> * 
By Joun Francis. 


[Continued from the September No., page 220.] 
CHAPTER XX. 


Previous to the year 1819, the severity of that part of our penal code 
which awarded the punishment of death for forging or uttering forged 
notes, together with the defective nature of the paper and the facility 
with which it was imitated, attracted the attention of scientific and be- 
nevolent men, who endeavored, by writing and by declamation, to pro- 
cure either an alteration of the law or an improvement in the note. The 
reluctance of juries to convict was evident so carly as 1819; and from 
that period it continued to increase. The exactitude with which the 
bank circulation was copied, and the ease with which, therefore, it would 
deceive the intelligent as well as the illiterate, through the hands of the 
latter of whom the small notes principally circulated, was proved, to use 
the words of the committee of the Society of Arts, by “the notorious 
fact, corroborated by evidence produced at several recent trials, that 
forged notes have passed ‘undetected through the scrutiny of the bank 
inspectors.”* ‘ 

The above committee entered into an investigation to ascertain 
whether there existed any means within the compass of the fine or the 
mechanical arts of increasing the difficulty of imitation, and thus of 
checking the prevalence of crime. 

The conviction that some check was necessary grew more and 





* Forgery, it must be remembered, is an evil inseparable from the use of money 
—an abatement from the innumerable advantages of which it has been productive. 
Whatever commodity may be adopted to serve as a circulating medium, it must, in 
the nature of things, be a hopeless task to attempt to guard completely against the 
efforts of the issuers of spurious money. If the currency consists of paper, it will 
be counterfeited; and if it consists of the precious metals, they will be adulterated 
anddebased. All that can be done is to throw obstacles in the way of forgery—to 
render it, if possible, a work of extreme difficulty; and there is no good reason for 
supposing that it would be more difficult to do this with notes than with coins. In- 
deed, the very contrary seems to be established. 

** * Money is by far the most important of all the measures used in a State; 
and if it be, as it undoubtedly is, most proper.and expedient to take measures for 
rendering all foot-rules of the same length, and all bushels of the same capacity, it 
must be equally proper and expedient to take measures to prevent any variation in 
the measure of value, or, which is the same thing, in the value of money. The jus- 
tice of this principle is obvious; and the legislature has already on many occasions 
recognised it. At present, the notes of the Bank of England, and of the country 
banks, are prevented from circulating as money unless they are made payable on 
demand 3, and it is admitted, on all hands, that this is a most proper regulation. 
But whyis it proper? Because it prevents any considerable excess of paper getting 
into circulation, and hinders it, so long as it continues to circulate, from being de- 
8 compared with gold,— Edinburgh Review, February, 1826. 
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more peremptory as the evils of the system were exposed. In fourteen 
years from the first issue of small notes, the number of convictions was 
centupled. In the ten first years of the present century, £101,661 were 
refused payment on the plea of forgery. In the two years preceding the 
appointment of the commission directed by government to inquire into 
the facts connected with forging notes, nearly £60,000, were presented, 
being an increase of 300 per cent. In 1797, the entire cost of prosecu- 
tions for forgeries was £1,500, and in the last three months of 1818 it 
was near £20,000. Sir Samuet Romuty said, that “pardons were 
sometimes found necessary; but few were granted except under circum. 
stances of peculiar qualification and mitigation. He believed the sense 
and feeling of the people of England were against the punishment of 
death for forgery. It was clear the severity of the punishment had not 
prevented the crimes.” 

The bank directors were blamed on all sides for their presumed apa- 
thy. Every person who had proposed a plan, and had it declined, 
joined the ery. Every disappointed adventurer who had asked for bank 
capital to carry out his operations, asserted that they had not inquired 
into the particulars, but had dismissed an excellent proposal without due 
consideration. 

The publication of the truth in the report of the committee exonerated 
the establishment from charges which, if true, demanded attention. It 
has been already stated that one hundred and eight projects, regularly 
classified and arranged, with specimens of the proposed originals, and 
successful imitations executed by the bank engraver, were placed before 
the commissioners, who concurred in the opinion that neither of them 
could have been advantageously carried into effect. Seventy varieties of 
paper were shown, in which every alteration recommended had been 
tried; while, in some instances, the directors had furnished to the pro- 
—_ the pecuniary means of carrying their ideas into effect. It has 

een seen that the result of the inquiry was, that in July, 1820, an act of 
Parliament received the royal assent for the further prevention of forging 
and counterfeiting bank paper. In it the note was described, and the 
exclusive privilege of using this plan was granted to the bank. By the 
same act, the governor and company were authorized to engrave the sig- 
natures on the notes instead of signing them, as heretofore; a privilege, 
however, of which they have not found it convenient to avail themselves, 

What one man can engrave another can imitate, and the evil contin- 
ued ; although, from the return to cash payments, and the diminution of 
small notes, the forgeries also d.ninished. The greatest minds in Eng- 
land. had been employed in attempting to alter the mischievous nature of 
thelaw. The names of Sir Samvet Romitty and Sir James Mackintoss 
—men who lived before their time, and who can only be fully honored 
by posterity—stand proudly and prominently in the van of improvement. 
They died without witnessing the accomplishment of the object to which 
much of their energy and intellect had been devoted. But since that 

eriod the world has moved onward in the great march of civilization. 
Much has been realized that our forefathers believed to be impracticable. 
It has been discovered that many things which were looked upon with 
.an almost religious veneration as unalterable facts, were unalterable falla- 
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cies. We are beginning to discover that cleanliness is a vast assistance 
to morality ; that education is the right of the poor as well as the privi- 
lege of the rich. We have found out that to prevent a crime is better 
than to punish it; we have discovered, too, and it has penetrated to our 
commercial hearts, that it will cost less to teach a man to be good than 
to punish him for being bad. 

Bat this was not the case even a quarter of a century ago. Men were 
hung instrings. Monday mornings witnessed a waste of human life alike 
horrifying and disgraceful. Prosecutions increased; enormous expenses 
wereincurred ; “examples were made,” to use the cant of the period, and 
what was the result? The crime continued. From one or two manu- 
factories issued most, if not all, the forged notes which were in circula- 
tion; and the manufacturer of thousands remained unscathed, while the 
issuer of one was hung. They were sold to ignorant, uneducated, and 
almost irresponsible men, for a few shillings in the pound; and there 
were always a sufficient number, urged by want, desire, or vice, to run 
the risk which accompanied their circulation. While only such as these 
were punished, the great mass of the public looked upon their deaths as 
: virtuous atonements ; and thought that an occasional blood-letting was as 
good for a nation as for an individual. But when a gentleman, an edu- 
cated man, or a banker, was found in danger of the same punishment, the 
morbid sympathy of the people was excited ; the Perreaus, the Dopps, 
the Rvtanps, and the Faunt.eroys, were looked upon as the porcelain 
compared with the common clay, and every exertion was made tg save them 
from their doom. Thank God, that since then we have discovered aman 
in fustian feels as much as a gentleman in broadcloth—that death is as 
difficult to the hardfaring as to the luxurious man—and that the vicious 
poor has as deep ties, as warm affections, as strong sympathies, where- 
with to make death dreadful, asthe vicious rich man. It has been found 
that the punishment of the crime does not fail solely upon the criminal, 
but that the agony of parting, and the despair of the fatal moment, is 
shared by the parent, the wife, the child, and falls with an equal, and 
certaiyly with a more enduring force, upon the head of the survivor, who 
bears the agony, the ignominy, and the shame, without having partici- 
pated in the guilt. 

And who shall say how many have been unjustly deprived of life, and 
how many have left families behind them unprotected, untaught, and 
compelled either to follow the fatal footsteps of their parents or to 
starve # 

The press generally, throughout the period, bore manful testimony to 
the evil. The “ Hdinburgh Review” devoted its pages to the topic. with 
an energy and a zeal worthy of success. “No subject,” says this organ 
of public opinion, “so deeply or so constantly engrossed Sir Samugn 
Romitty’s regards, as the severity of our criminal code. He was the 
first person who broached the question fairly and systematically in Par- 
liament, and he shared the fate of all propounders of change in any 
institution; he was derided by some, pitied by others, by not a few 
execrated, by almost all regarded as the advocate of a desperate cause.” 
“Upon Sir Samuzet Romriiy’s lamented death, the reform of the crimi- 
nal law was taken up by Sir James Macxintoss, with congenial feelings 
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and great resources of learning, philosophy, and eloquence, and a large 
experience derived from his political station. All the friends of enlight- 
ened and humane legislation cheerfully rallied round so able a leader; 
and he was, of course, vehemently opposed by the government of the 
country.” 

“The bank hangings still continue,” says one authority, with a con- 
temptuous tone, “ that can only be palliated by the honesty of its Opinions 
and the importance of its cause.” “The bank prosecutions,” says 
another, “are increasing to a frightful extent. At the April sessions 
(1820) there were more than forty persons under capital charges; and 
though only a fortnight has elapsed, the number at the present session is 
twenty.” ‘ 

The circumstances of many of the cases were strongly represented. 
All that could interest the feelings was brought forward, until men who 
were sentenced to be hung began to look upon themselves as victims, 
were carried by main force to the scaffold, yelling vain cries of murder 
from its fearful height, and denouncing all connected with their doom. 
And yet the evil continued. Jurors again and again refused to convict 
upon the clearest proof. “Men were every day seen submitting to be 
plundered by forgers rather than prosecute; others were observed to favor 
in all ways the eseape of the worst criminals, by suppressing evidence, 
and even by giving in verdicts of acquittal, when evidence was adduced 
that sufficed to prove guiltiness.” Merchants and bankers announced that 
they would rather lose their entire fortunes than pour forth the life which 
it was not theirs to give. A general feeling pervaded the whole interest, 
that it would be better to peril a great wrong than to suffer an unavailing 
remorse. One petition against the penalty of death was presented which 
bore three names only ; but those were an honorable proof of the preva- 
lent feeling. The name of Naruan Meyer Rotuscutip* was the first, 
“through whose hands,” said Mr. Surtu, on presenting the petition, “ more 
bills pass than through those of any twenty firmsin London.” The second 
was that of Overenp, Gurney & Co., through whom thirty millions passed 
the preceding year; andthe third was that of Mr. SanpErson, ravking 
among the first in the same profession, and a member of ‘the legislature. 

At last the labors of the press, the public feeling, and an increased 
regard for human life, produced the introduction of a bill, by Sir Roperr 
PrxEL, in 1830, tg discontinue the punishment of death in certain cases. 

It is worthy of notice that the class which was most interested in the 


* Mr. Roruscnitp was not celebrated for his proficiency in the art of writing. 
This defect, on one occasion, caused him some little annoyance. He was travelling 
in Scotland, and, on his return, stopped at the town of Montrose, and, wishing to 
replenish his exhausted exchequer, went to the bank, and requested cash for a draft 
of £100 on his agent in London, He was, however, much surprised at the refusal 
of the bank manager to honor his check, without, as he said, having the genuine- 
ness of the signature (which he was unable to read) previously accredited ; and for 
this purpose it must be forwarded to London. To this arrangement Mr. Rornscuiy 
was compelled to submit; and as, at that time, it took six days before an answer 
could be received from London, he was detained until the reply came, which, of 
course, proving favorable, he was enabled to pursue his journey,— Lawson's History 
of Banking. 
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subject, which suffered principally from the crime, and whose prejudices, 
therefore, were likely to be strong, by the memorable petition of the coun- 
try bankers against capital punishment, proclaimed that they had no faith 
in the severity of the law to protect them. With niné hundred signa- 
tures to the petition, signatures of men who had an interest in the ques- 
tion, signatures which were not rashly and inconsiderately given, there 
was no reason for proceeding with the penalty on the ground of protec- 
tion to these classes. Another remarkable fact was, that there was no 
application in favor of the pumshment, and the one against it told the 
plain tale that the banking community considered the punishment of 
death increased forgery instead of diminishing it. 

When the bill was introduced it was found to be less merciful than was 
anticipated ; and after a solemn and careful revision, clauses were intro- 
duced in the lower house, by which the capital penalty was abolished in 
all cases of importance, including notes. Sir Rosert Peer left his op- 
ponents to carry on the remainder of the bill, and the result was that the 
good cause was delayed by the house of peers rejecting it. But the 
question now in all men’s minds was not whether capital punishment for 
forgery would be abandoned, but when? In 1832 it was settled, and all 
cases were excluded, excepting only forgeries of wills and powers of at- 
torney. But though the clause was maintained in the bill, no one su 
posed that the punishment would ever be inflicted ; and, in 1836, when 
the forgery of a power of attorney was discovered, the bank, humanely 
and judiciously, declared an absence of all wish to see the criminal capi- 
tally punished ; and the cause of justice, humanity and sound principles 
prevailed. 

A remarkable evidence of the inefficiency of these punishments arose 
from the execution of one Wittram WELLER, for uttering forged bank 
notes. “From the very room,” says the “ Vew Annual Register,” “in 
which was placed the coffin with his corpse, and during its continuance 
in that room, some forged bank notes have been uttered by his confeder- 
ates. The conclusions are as obvious as irresistible. These facts demon- 
strate the total inefficacy of the punishment of death for the suppression 
of such crimes. In all future and approaching discussions they should 
not be forgotten.” 

Such and so strong was the feeling against the punishment that, by 
the Edinburgh Reviewer's testimony, “men suffered losses to a large 
amount, and repeatedly, without complaining, because they knew that 
their complaint was the death-warrant, and might be such of a fel- 
low-creature. Others who could give evidence kept their lips sealed, for 
fear of being called upon as witnesses, should it be known that they pos- 
sessed any criminal information.” 

But it was not only with the English fabricator that the bank had to 
deal. Alluding to the question under consideration, Mr. Nicnouts said, 
in the House of Commons: “ Forgeries of the small notes had made 
alarming progress, and the practices of our own government, against 
France and America, showed the impossibility of resisting the effects of 
forgery. They had been encouraged by government, and even our 
courts of justice had said, that to depreciate the credit of an enemy by 
forging its paper money was a motal act.” In 1820 a very extraordinary 
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appeal was made to the French tribunals by a man named J. Casrzr, 
who was a merchant in Hamburgh, while the free city was in the hands 
of the French. He accused the “general commanding there of employing 
him to get five thousand pounds worth of English bank notes changed, 
which proved to be forged, and he was compelled, in consequence, to fly 
from Hamburgh. He ‘also asserted that Savary, Duke of Rovigo, and 
Desnovertss, were the fabricators, and that they employed persons to 
pass them in England, one of*whom was seized by the London police, 
and hanged. 

If these things be truce, and 1f our government practiced thus against 
America and France, and our courts of law called them “ moral acts;” jf 
thus a regular system of forgery was conducted upon a great scale, and 
justified because it had great ends to gain, it is difficult to imagine with 
what degree of assurance that government could be gifted which hung a 

man for ‘doing i in a small what they did themselves in an enlarged de- 
gree. But w ‘hether this was the truth or not, there is sufficient collateral 
evidence to arrive at the conclusion, that the appeal made by J. Caste: 
was founded on fact. During the last wild attempts of Napoteon, when 
the armed league of the monarchies of Europe were crushing him with 
fatal effect, Evezene Beacnarnais, with his army, was compelled to re- 
treat from his Italian vice-royalty. Part of that retreat was through the 
Austrian Tyrol. As they passed this mountainous region, forged notes 
of the Austrian Bank were sold by them for any sum that was offered. 
The small baskets of the country were filled, and sold for a few crowns, 
or for any thing that the peasantry would offer; and there yet reside in 
Tyrol men who profited by the opportunity, who, taking advantage of 
the disturbed state of Europe, passed with their counterfeit notes to 
Hungary, where they purchased large droves of cattle, and other articles 
valuable in their native country, to which they successfully brought the 
result of their deliberate frauds. The men are yet living; they are still 
pointed out by their contemporarics ; and whatever shame may attach to 
them, a far deeper infamy, and a more enduring degradation, must rest 
upon that imperial head which contrived, abetted and sanctioned the 
crime.* 





* King Witxiam said, in his speech, in 1836, with truth and discrimination: “The 
state of the commerce and manufactures of the United Kingdom is highly satisfac. 
tory. I lament that any class of my subjects should still ‘suffer distress, and the 
difficulties which c ntinue to be felt in important branches of agriculture may de- 
serve your inquiry, with a view of ascertaining whether there are any measures 
which Parliament can advantageously adopt for “the alleviation of their pressure.” 
The ruinously low prices of 1835, however, and the unbounded pauperism which 
was in consequence produced, overcame all ‘these obstacles, and though a majority, 
both of the Cabinet and the House of Commons, adhered to their old ideas on the 
subject, yet they were, in a manner, constrained to yield so far as to issue a com- 
mission to inquire into the condition of the poor in Ireland. 
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CHAPTER XXII. 


THE NEW CHARTER—ITS CONDITIONS—EXTRAORDINARY DISCOVERY—HOLIDAYS ABOL- 
JSHED—FAILURE OF THE GOVERNOR-——-LONDON AND WESTMINSTER BANK—SPECULA- 
TIONS IN 1836—PANIC—DEMAND FOR BULLION—ITS CAUSE, 


Tne charter of the Bank of England again occupied the attention of 
the Ilouse of Commons in 1832.* From the circumstances which had 
arisen out of the panic, from the general feeling that a great alteration 
must take place in its construction, and from the ominous remark of 
Lord Liverpool, that “such privileges were out of fashion,” great anxiety 
was experienced by the friends of the corporation, and the price of the 
stock declined from 202 to 185. On the 22d of May the question was 
opened by Lord Attnorpe, moving for a committee of secrecy to report 
upon the expediency of renewing the bank privileges, which, after some 
desultory remarks, was agreed to; and, on the 11th of August, 1832, a 
brief report was delivered, accompanied by some very valuable docu- 
ments, and examinations of witnesses, The committee arrived at no con- 
clusion, in consequence of the Jimited time allowed for their deliberations ; 
but the report was satisfactory to the proprictors of bank stock and the 
public generally. The following is the conclusion: “ Of the ample means 
of the Bank of England to meet all its engagements, and of the high 
eredit which it has always possessed, and which it continues to deserve, 
no man who reads the evidence taken before this committee can for a 
moment doubt ; for it appears that, in addition to the surplus rest in the 
hands of the bank itself, amounting to £2,880,000, the capital on which 
interest is paid to the proprietors, and for which the State is debtor to 
the bank, amounts to £14,553,000, making no less asum than £17,433,000 
over and above all its liabilities.” 

The publication of the report was believed to have produced a benefi- 
cial result. Many who had previously doubted the wisdom of the manage- 
ment, found their doubts removed, and were disposed to regard it with 
more favor than they had evinced before the inquiry. On the 31st of 
May a letter was placed before the proprietors, containing the proposals 








* Lord Attnorre brought forward the government plan on the subject on the 31st 
of May, “to allow their circulation gradually to diminish when the exchanges were 
against this country, and the drain of bullion became great ; and when the exchanges 
turned in our favor, and the bullion came back, to let the cireulation gradually ex- 
pand in proportion. The charter was to be renewed for twenty-one years, with 
power to the government at the end of ten years to break it off. Bank of England 
notes were to be made a legal tender every where, except at the bank itself and branch 
banks, The usury laws were to be repealed, to the effect of withdrawing all bills at 
less than three months from their operation. One-fourth of the debt due by the 
country to the bank, which amounted to £14,000,000, was to be paid off, and 
£120,000 a year cut off from the allowance made to that establishment for carrying on 
the public business, and royal charters were to be granted for the establishment of 
joint-stock banks in the country beyond the limits of the bank’s monopoly.” 
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of the government; in which Lord Atrnorps stated that the only relaxa. 
tion in their privileges was that which allowed joint-stock banks, more 
than sixty-five miles from the metropolis, to draw bills and issue notes 
payable in London. 

The following clauses, in addition to the declaratory one hereafter to 
be mentioned, were the distinguishing features of the charter of 1833; 

“That while the Bank of England is liable to pay gold on demand, all 
the notes of the corporation shall be made a legal tender* for all sums 
above £5, excepting at the bank itself and its branches. 

“That one-fourth of the debt due from the public to the bank be re- 
paid, and that the company be at liberty to reduce its capital stock in the 
same proportion. 

“That the laws restricting the interest of money to £5 per cent. shall 
be repealed, so far as they affect bills of exchange not having three 
months to run before they become due. 

“That the charter shall be extended for twenty-one years, from the 
Ist of August, 1834, with power to the existing government to suspend 
its privileges, on giving one year’s notice, after the expiration of ten 
years. 

" “That no banking company of more than six partners, within sixty- 
five miles of London, shall issue notes payable on demand. 

“That all notes of the Bank of England issued out of London shall be 
payable at the place where they are issued. 

“That a weekly account of the bullion and securities, the circulation 
and the deposits, shall be forwarded to the treasury, an average of which 
shall be published quarterly. 

“That, in consideration of its exclusive privileges, the bank shall pay 
£120,000 per annum, to be deducted from the sum allowed for man- 
aging the national debt.” 

On the same day, also, the public were made aware of the terms pro- 
posed by Lord Attuorps, who stated that the principle on which the 
bank had acted, of keeping one-third of the amount of its liabilities in 
bullion, and of expanding or diminishing the circulation in proportion as 
the bullion was increased or diminished, had reason and experience in its 
favor. The question of permitting one bank only to issue paper had 
been maturely deliberated, and the result was, that a single body was 





*It is certainly true, that in 1814, 1815, 1816, and previously, the notes of the 
Bank of England, and of the country banks, were not payable in gold at the pleasure 
of the holder, But the circumstance of their being now so payable, does not, and 
cannot possibly prevent those destructive oscillations in the amount of country 
paper, though its tendency is to lessen the extent to which they can be carried. 
The obligation on the banks to pay their notes in gold prevents their value, so long 
as they continue to circulate, from ever varying materially from the value of gold in 
the home market, or from being depreciated as compared with the standard, But 
though one part of our currency cannot, under our present system, become redun- 
dant, as compared with the other, the whole currency, gold as well as paper, may 
become redundant, and will consequently sink in value, as compared with the cur- 
rency of other countries, either from too great issues being made by the Bank of 
England, or by the country banks. And it is next to impossible that the contraction 
of paper, to which such an over-issue must ultimately lead, can be effected without 
occasioning a most destructive revulsion.—Ldinburgh Review, Feb., 1826. 
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considered better than rival banks, provided a sufficient check could be 
obtained. The check proposed was a weekly return to the treasury of 
the circulation and deposits, with the bullion and securities of the cor- 
poration, the average to be published quarterly. Hitherto the bank had 
only been able to repress the circulation by reducing the discounts; and 
this operated disadvantageously upon the commercial interests. By a 
change in the usury laws, all bills with more than three months to run 
would be exempted from their operation. For these privileges the bank 
were to allow £120,000 a year. : e 

Many opinions were expressed during the debates on this important 
bill. Mr. Pourerr Scrore attributed ail the fluctuations in our system 
to the monopoly of the bank, and expressed great surprise that govern- 
ment should wish to bend down the country to those task-masters, 
whose stripes were yet fresh on their shoulders. He dreaded this increase 
of power to the corporation, for it would establish a more complete 
tyranny than that of Napotzon Bonaparte. Sir Ropert Peer thought 
the contract an improvident one for the public, and this was clearly indi- 
cated by the fact that bank stock had risen from 193 to 208. He objected 
strongly to making bank notes a legal tender. 

Mr. Fryer believed this bill would render the gold circulation of the 
country unproductive. If they were to return the gold of Potosi to the 
bowels of the earth, they could not render it less serviceable than it 
would be by this bill. A man who had now £30,000 in gold could 
scarcely get any interest for it. The bank stepped in with its cheap rags 
and prevented him from using it to advantage. This was a ruinous sort 
of competition ; it was like that of the Rob Roy and Quicksilver Brighton 
coaches. The Rob Roy offered to carry passengers cheaply ; but the 
Quicksilver offered to take them for nothing, and find them a bottle of 
wine on the road. The Rob Roy was beaten out of the field, and the 
Quicksilver was run away with and smashed; and that would be the re- 
sult with the bank. Mr. Arrwoop remarked, that the old banks, both in 
London and the country, had one fault—a sordid and servile devotion to 
men in power—that was bad enough; but the joint-stock banks, which 
it was proposed to establish, would be seven-fold more the tools of the 
government of the day, because they would all be under the Bank of 
England, and that establishment was under the immediate control of gov- 
ernment ; so that the government would instruct the Bank of England; 
the bank would instruct the branch banks; the branch banks would in- 
struct the joint-stock banks; the joint-stock banks would instruct every 
one of their partners ; the partners would instruct their debtors, and the 
people of England would rue the day in which such a system was com- 
menced. He was more than ever convinced that government should be 
the sole issuer of notes.* 





* It was maintained by Lord Attrnorre and Mr. Barina: “The objection to the 
declaring bank notes a legal tender arises from a misconception of the object for 
which it is intended. The object is not so much to meet the demands on country 
bankers for their notes, as those for their deposits. The amount of notes issued by 
country bankers in general bears but a very small proportion to their engagements, 
on account of deposits, for meeting which they are obliged, in times of pressure, to 
apply to the Bank of England for bullion. It is to guard against that pressure on 
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Some resolutions, with regard to joint-stock banks, which Lord Ay. 
THORPE proposed to introduce into the bill, were abandoned in consequence 
of the opposition of the country bankers; and’ one of the most remark. 
able evidences occurred, during the progress of this charter, of the jm. 
plicit faith of men in that which every one declares to be true, from the 
strange discovery that, as the Jaw stvod, there was nothing to prevent 
joint-stock banks of deposit from being established in London, nor had 
there been, at any time, an enactment to that effect. A clause was 
therefore, introduced, declaring such to be and to have been the Jaw 
thus saving the government a tedious opposition on a point already with. 
in their power. The opinion of the legal authorities was, that banks 
with more than six partners might exist within the magic circle, but not 
as banks of issue. 

‘he government were not in this matter so straightforward as the gov. 
ernment of a great country should have been. The basis of the contract 
was distinctly understood to be, that all the exclusive privileges of the 
bank should remain. Among them was that which made the existence 
of joint-stock banks in the metropolis a violation of the charter. This 
was the full conviction of all who considered the subject. That it was the 
firm persuasion of the directors of the bank, there can be no doubt. That 
the public thought so is equally unquestionable, or banks of deposit, with 
more than six partners, would have sprung up throughout the city. 
When, therefore, it was proposed by the ministry to allow these banks in 
London and its immediate vicinity, the proprictary came to a spirited 
resolution, “That the court feel itself bound, in justice to its own cha- 
racter, to protest against the treatment it has experienced at the hands of 
the chancellor of the exchequer, who has, in the opinion of this court, 
most improperly and unjustly departed from the terms of his own propo- 
sition; and after having engaged to continue certain privileges to the 
bank, on consideration of stipulated pecuniary concessions, has since de. 
termined to withhold from the bank some of the most important of those 
privileges, without making a corresponding abatement in the pecuniary 
concessions, That, although this course of procedure and the violation 
of the contract fully justitied the bank in rejecting the arrangement in 
toto, this court, considering the extensive injury to the public interest 
that might be the result, and considering that a new range of prices had 
been made, in the conviction that the question was settled, is unwilling 
to assert its undoubted rights at such hazard, and authorizes the court ot 
directors to submit to the arrangement.” 

The solicitor-general maintained, that the establishment of such banks 
was not an encroachment on the privileges of the Bank of England. 
He had looked into the various acts, and they clearly proved that mo- 
nopoly was confined to the issue of paper money within sixty-five miles 
of the metropolis. That monopoly should be preserved. Ile was pre- 
pared to prove that the act referred to banks of issue only. 





the bank that it has been deemed advisable to make the bank note a legal tender; 
for in a case of commercial panic, as was the case in 1825, the country bankers sent 
up to London, not only for sovereigns to pay their notes, but likewise for gold, to 
meet their other engagements, 
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The reply of Mr. Alderman Txompson was what a direct view of the 

uestion must necessarily produce. ‘He had a right to contend that 
the interpretation he had put upon the law was the right one, because it 
had never been questioned in a court of justice, and had been universally 
acted upon by mercantile men. Lord Atrnorps had stated, that he had 
no intention of defrauding the bank of any privileges which it at present 
enjoyed. The introduction, however, of this clause would have that 
effect.” The governor addressed a letter to the chancellor of the ex- 
chequer, stating that the stipulation proposed did not, either literally or 
substantially, carry out the agreement of the bank with the government; 
that it took away their exclusive privileges; but that, to avoid the incon- 
venience of further delay, they would submit to it. A clause to the 
following effect was inserted: ‘ That any body, consisting of more than 
six persons, nay carry on the business of banking in London, or within 
sixty-five miles of it, provided such body do not borrow, owe or take up, 
in England, any sum or sums of money on their bills or notes, payable 
on demand, or at any less time than six months from the borrowing 
thereof.” Under this declaration, any bank of deposit only might be 
establisl.ed. 

There can be no question that government availed itself of an unex- 
pected discovery to the injury of the company. It is lamentable, but 
true, that a collective body will sometimes condescend to acts which each 
member would shrink from in his individual capacity. Lord ALruorpg, 
amost upright and honorable man, admitted that he had, “ in an off- 
hand way,” said, “that he did not intend tg propose the establishment 
of joint-stock banks in London, because he thought such was the law.” 
Such was the Jaw fully believed to be by all mercantile men. The privi- 
leges of the bank had been supported by that belief; they were in actual 
existence, and had been long enjoyed by the corporation. They may be 
argued away by special pleading; but no special pleading can prevent 
the fact from being most distinct, that for more than a century the 
Bank of England, by virtue of one act of Parliament, possessed certain 
prerogatives, which were the foundation of the new arrangement with 
government, and contemplated jn the amount of payment; and that the 
latter, finding, by a novel construction of the deed, they might be abol- 
ished, did, without hesitation, that which they had no moral claim to do, 
by putting in force this new interpretation of an old act of Parliament. 
No wonder such conduct was impeached, or that the court of proprietors, 
justly indignant at that which in a private person would have been 
deemed a breach of faith, entered the important protest just recorded. 

That the writer is justified in the view he has taken is confirmed by 
the following extract from a pamphlet by Mr. Pater, who says: “A 
declaratory clause was inserted in the bank charter act, authorizing the 
establishment of those bodies in the metropolis. It is conceived that 
the bank had the more reason to complain of the minister’s proceedings - 
upon that occasion, it having been distinctly understood, during the ne- 
gotiation, that the law affecting the formation of banks within sixty 
miles of London should remain untouched ; and, upon the faith of that 
understanding, Earl Spencer undertook to bring the bill into the House 
of Commons for the renewal of the charter of the bank.” 
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This charter was important from many causes. The weekly account 
to be transmitted to the lords of the treasury was a wise provision, as jt 
was no inconsiderable check upon the transactions of the bank, while the 
publication of the averages every quarter could produce no further effect 
than to present that information to the monetary world which had hither. 
to been wanting. But a yet greater object was achieved in the alteration 
of the usury laws, as the first relaxation of a principle which had weighed 
heavily upon the claims of commerce. The payment of one-fourth of 
the debt due to the bank was in consideration of the loss sustained by 
the latter of one per cent. on the amount lent to government. : 

On the 31st July, 1834, a special court of proprietors was held, to 
agree to the terms proposed of paying off one-fourth of the bank capital, 
The following resolutions were passed : 

“That a proposal from the chancellor of the exchequer to transfer to 
the bank the sum of £4,080,000 three per cent. reduced annuities, in 
liquidation of a fourth part of the permanent debt due to the bank, 
which will become due on the Ist of August next, be recommended to 
the proprietors for adoption ; provided the transfer be made so soon as 
the act of Parliament shall have passed authorizing the same, and the 
interest on the returned capital be paid upto the day of the said transfer, 

“That the court also concur in opinion with the court of directors, 
that it will be of advantage to the future management of the affairs of 
the bank to retain the proportion of debt when repaid by government; 
this court do, therefore, in pursuance of the authority for that purpose, 
contained in the act of 3d and 4th Witram IV., cap. 98, determine not 
to divide or appropriate the sum of £3,638,250, or any part thereof, 
amongst the several persons, bodies politic or corporate, who may be pro- 
prietors of the capital stock of the governor and company of the Bank 
of England on the 5th of October next.” 

By an act passed to provide for the repayment of the sum, it was 
arranged that £4,080,000 reduced three per cents should be placed to 
the credit of the Bank of England, and form part of the public debt; 
the bank to receive interest from the Ist of August, 1834, until the 
£4,980,000 should be written in their beoks, and continue a corporation 
tili redeemed. 

In the same year the bank allowed an interest of two per cent. on the 
balances of the East India Company, as an inducement to the latter to 
allow them to remain in their possession. In this year, also, the new 
four per cents were reduced; and, by the proposed terms, the holders 
might either receive £100 stock, at three and a half per cent., not re 
deemable until 1840, or £70, at £5 per cent., not redeemable until 1873. 
The principal number chose the former, and the remainder form the 
holders of the new five per cents, amounting only to £430,000. 

In 1834 the holidays of the Bank of England, which had been pre- 
viously reduced to a considerable extent, were entirely abolished. The 
question is one of great interest. That an occasional relaxation of the 
frame is desirable to the toil-worn and the weary is unquestionable, and 
when it does not interfere with a public duty, is justice, and not gener 
osity. Men were not born to labor in pent-up cities, breathing an im- 
pure atmosphere from morning to evening, to the exclusion of all that 1s 
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natural and healthful. Our forefathers were wiser than their descendants. 
They knew that to grant their servants a recreation was to benefit them- 
selves. That to mingle with them in their sports, and to encourage 
them in invigorating pastimes, was politic as well as pleasant; and this 
great fact will once more be comprehended, because it is a question of 
self-interest. It will yet be understood that a day passed in the green 
fields, in the fresh air, or on the gay river, produces a desire no less than 
acapacity to serve ; and that to make a man believe that his interests 
are cared for, will induce him to regard the interests of his employer in 
atenfold degree. These things are not written of the Bank of England. 
The writer rejoices in bearing testimony to their great and honorable 
liberality ; and it is a curious incident in the history of the holidays, that 
the very persons by whose solicitation they are stated to have been 
abolished, made, at a subsequent period, an application to have them re- 
stored. 

In 1834 a great sensation was created throughout England by a cir- 
cumstance which was only important from its connection with the corpo- 
ration. Mr. Ricuarp Meg Raikes, governor of the bank, a gentleman 
universally respected, was compelled, from various unforeseen events, to 
announce a suspension of payments, which was followed by the appear- 
ance of his name in the list of bankrupts. The rumor spread among the 
less-informed class—among the dwellers in the suburbs, and the inhabi- 
tants of the country, that the governor of the bank had failed. The 
annuitants and small class of fund-holders, who look upon the head of 
the establishment as an integral part of the corporation, regarded their 
fortunes gone, and their property forfeited. The autumn dividends were 
just due; and it was remarkable to witness the earnestness with which 
they were applied for. The offices were crowded with applicants; and, 
if the slightest delay occurred, though occasioned by their own igno- 
rance, they regarded it as an invidious delay of their rights, and a con- 
firmation of their fears. Time, however, in this as in other things, 
brought “healing on its wings,” and confidence to the breasts of the 
public creditors. 

The commencement of banks in the metropolis with more than six 
partners demands a brief remark. ‘The London and Westminster 
Bank” and “ London Joint-Stock Bank” were the first establishments of 
the kind, and, from a combination of causes, have commanded complete 
success. Mr. Gitpart has, in his history and principles of banking, 
discussed, in a very able manner, the comparative merits of joint-stock 
banks and private banking-houses; and, though he may be regarded as a 
partial, if not a prejudiced writer, there is an equitable statement of 
truths in his essay, which demand respect, at whatever opinion the 
reader may arrive. The formation of the bank to which this gentleman 
is attached is memorable from the dislike evinced to it by the private 
bankers refusing to allow a clerk from the new establishment to attend at 
the clearing-house. The directors of the “London and Westminster” 
also considered themselves aggrieved, because the Bank of England de- 
clined to allow them a drawing account, and alluded to both these cir- 
cumstances in their yearly report. Such occurrences are incidental to 
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all new concerns, and the rights of the bank stock proprictors are the 
bounden charge of those whom they choose to manage their affairs, 

In 1834 the new bank applied to the House of Commons for the 
privilege of suing and being sued, by its chairman. Considerable Oppo- 
sition was shown; and Lord Atruoreg, who thought that Parliament 
would not be justified in granting the application, moved “that the bil] 
be read that day six months.” It was stated, however, that this bank 
had been established on the faith of the declaratory clause introduced by 
Lord Atrnorrg, and that, out of seventy private banks, twenty-two had 
failed, iu twelve years, to the amount of seven millions, of which four 
millions had never been paid. The bill went through the lower, was in. 
troduced to the upper house, and there. after the expression of Earl 
Grey that it would be inconsistent with the exelusive privileges of the 
bank, it was resolved that certain questions should be framed for the 
consideration of the judges. These learned gentlemen declined an- 
swering them, and, as the session was near its close, the bill was with. 
drawn. 

In 1854 symptoms of a dormant spirit of speculation might have been 
discovered in various propositions for foreign loans, joint-stock banks, 
and one, the London and Southampton Railway. The year 1835 wit 
nessed a continuance of the same spirit; and in May, of that year, the 
speculation in Spanish funds, which had been extensively carried on, 
suddenly exploded. The bullion began to flow out of the bank, and by 
the 2d cf June it was reduced to £6,150,000. In the following August 
a notice was issued by the bank, that advances would be made on ex- 
chequer bills, India bonds, stock, and other approved securities, at 3} 
per cent. ; the previous rate for similar advances being 4 per cent. In 
August, 1835, the proposition for the West India loan was made; and, 
in the opinion of those opposed to the bank, the above reduction of in- 
terest added a stimulus to the excitement then prevalent. The bullion 
in the coffers of the bank, which, on the average of the three months be- 
fore October, 1833, had been £10.900,000, had fallen by the June 
average of 1835 to £6,150,000. This reduction was considered by Mr. 
Paumer, in his “Causes and consequences of the pressure upon the 
money market,” to arise from the loans to Portugal and Spain. “ These 
loans were going forward from July, 1833, until towards the end of 1834, 
when the profits realized upon the daily extending engagements in the 
foreign stock market engendered a further spirit of speculation in almost 
every kind of previously neglected South American, Spanish and Portu- 
guese bonds, causing an enormous advance in all, and in some nearly 100 
per cent. In short, until the spring of 1835, hardly a packet arrived 
from the continent which did not come Joaded with every sort of foreign 
securities for realization upon our foreign stock market.” But other 
causes were in operation, one of which is to be found in the measures 
taken by President Jackson to establish a metallic currency in the 
United States, which partially assisted to drain the vaults of the Bank of 
England. The demand ceased in May, 1835; and the directors in- 
creased their circulation to the extent of five millions, from August to the 
close of the year. 

The late Lord Sypznnam (then Mr. Pouterr Tuompson) caused 4 
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register of the various companies to be kept, the number of which 
amounted to between two and three hundred in 1836, with an aggregate 
capital of about two millions. Joint-stock banks were a favorite invest- 
ment, and the shares of nearly all these companies bore a premium. 
Railways, also, from the success of the Liverpool and Manchester, were 
freely entered into. Mr. Tooxg, in his “ History of Prices,” says, “new 
lines were proposed to intersect almost every part of the kingdom, and 
there was actually a swarm of railway projects starting up in every direc- 
tion. The rage for undertakings of this kind was at its height in the. 
spring of 1836, and numerous other projects for public companies were 
at the same time brought into notice. The most considerable of these 
were for mining purposes. And several of the projects proceeded on 
substantial grounds with fair prospects of success, along with many others 
that were absolutely worthless, and served only for the individual benefit 
of the projectors. But the good, bad and indifferent, contributed to a 
eneral activity of the share markets.” 

In July, 1836,* the rate of interest was raised by the bank to four and 
ahalf, and in August to five per cent. Those opposed to the establish- 
ment again blamed this pelicy, as too sudden a contraction of the cur- 
rency. It was about this period, also, that the bank reduced their loans 
by refusing to discount all bills drawn or endorsed by joint-stock banks 
of issue, together with an immense amount of bills drawn from America, 
on and accepted by several first-rate establishments in this country, al- 
though the acceptors were considered to be of the most unquestionable 
solidity. The Chamber of Commerce at Manchester estimated the loss 
on cotton, wool, silk, linen and hardware, at forty millions, in addition to 
the moral and social evils which follow the deprivation of employment to 
the working classes, 

The customary result of the wild love of speculation of 1836, to which 
allusion has been made, was witnessed in panic, prostrate credit, languid 
commercial operations, and a drain upon the Bank of England. ‘The 
joint-stock banks felt the pressure. The Agricultural and Commercial 
Bank of Ireland suspended payments ; and a fearful panic, from the stop- 
page of the Northern and Central Bank of Manchester, with numerous 
branches, was only prevented by the assistance of the Bank of England. 
During this period the buliion had been again diminishing, and on the 
17th of November it had fallen to £4,933,000, and a fortnight after the 
determination had been taken to support the Northern and Central Bank, 
an account of which is given at a later period, it fell to £4,545,000. The 





*The’ prices of bank stock from 1830 to 1836 were not wide apart, the lowest 
being 185, and the highest 225, viz. : 


Lowest. TTighest. Dividends. Consols. 
203 ne 8 per cent. .. "74 @ 944 
204 Ses = aie 74% @ 843 
208 ae = 813 @ 852 
213 se P 844 @ 914 
225 ae i 874 @ 93 
225 Pe s. 894 @ 92% 
219 cm os 862 @ 92} 
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great importance of the corporation was experienced in its resolution to 
support* commercial credit ; but the panict was, as usual, productive of 
many opinions as to the cause. 

A pamphlet, published by Mr. Horstry Patmen, attracted great atten. 
tion; answers poured from the press in attempts to disprove one of the 
positions assumed by him, that it was owing to the mismanagement and 
over-issue of the joint-stock banks. Mr, Davin Satomons replied, and, 
among other causes, attributed the derangement of the currency to the 
. transaction between government, the public and the Bank of England, 
connected with the West Indialoan.” “The joint-stock banks,” says Mr, 
Satomons, “ do not hesitate to repel the charge, and to accuse the Bank 
of England of having caused the mischief which they attempt to lay to 
the account of the joint-stock banks.” Mr. Samven Jones Luoyp, Mr, 
Samson Ricaxrpo, with others, entered the lists, either in defence of the 
joint-stock banks, or in attack upon the Bank of England. And the 
question closed, doubtless, with the conviction of each, that his own 
theory was demonstrated. 








: 

* At this period England was aware and acknowledged her dependence upon the 
United States as a market. In 1842, it was contended by Lord Joun Rvssett and 
Lord Patmerstoy: “‘ We are not, we cannot be independent of foreign nations, any 
more than they can of us, At least five millions of our people are dependent on the 
supplies of cotton from America, of foreign wool, or foreign silk. Independence of 
other countries, therefore, is a chimera which it is in vain for a great commercial 
nation to pursue; and even were it reached, it would be attended with no visible 
benefit. 1t is impossible that the time should ever arise when you might not find 
some part of the world from which you might derive your supplies. The true inde. 
pendence of a great commercial nation is to be found, not in raising all the produce 
it requires within its own bounds, but in attaining such a pre-eminence in commerce 
that the time can never arise when other nations will not be compelled, for their 
own sakes, to minister to its wants. There is nothing of such importance to this 
country as to extend its commercial relations with the United States of America, 
Were a free commercial intercourse established with them, there is no saying how 
long you might continue to furnish them with manufactured goods, or how extensive 
and lucrative might be the commerce you might carry on with them. However 
rising may be the manufactures of the United States, there is not enough of that 
species of industry, and probably there will not be for a very long time, to furnish 
with clothes and other articles of rude comfort this great population.”—Atisoy’s 
Europe. 

+ Early in 1837 the revulsion in the money markets of the United States occurred, 
preceded and caused by a rapid enlargement of the circulation of the State banks. 
This created in London a distrust of American bankers and commission merchants 
doing business in London. By the withdrawal of customary facilities to these, they 
failed. From the published statements of the concerns of several of the suspended 
London houses, it appears that there was due and coming due to them from the 
United States, about 1st June, as follows, viz. 


ee peenaen. TON WUE GCG isa. oio os dois dine cence cdinwewsnnee £ 1,850,000 
To Messrs. Trmotay Wieetn & Co.,.......-. 1,450,000 
To Messrs, George Witpes & Co.,..... 


£ 3,800,000 
And due to other London houses, and to Liverpool, Manchester, &c., 5,000,000 
PE I 66a. dca n ve idesd esha eateReeea sb sleeuease tunes ets 1,500,000 


—— 


£ 10,300,000 
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CHAPTER XXII. 


L088 OF THE NORTHERN AND CENTRAL BANK—APPLICATION FOR ASSISTANCE, NOVEMBER, 
1836—STIPULATIONS DEMANDED—DIRECTORS AT MANCHESTER—PRIVATE LEDGER—AP- 
PLICATION OF MR, FRESHFIELD—ITS SUCCESS—CURIOUS DISCOVERIFS—FAILURE OF 
ESDAILE AND CO,, BANKERS—ALARM AND ASSISTANCE OF THE BANKERS—DIFFICULTIES 
OF AMERICAN HOUSES—SUSPENSION—FOREIGN CREDIT—AID BY THE BANK OF FRANCE 
10 THE BANK OF ENGLAND—DRAIN OF GOLD—RESTORATION OF CONFIDENCE—NEW 
MODE OF MANIFOLDING BANK NOTES—SUIT AGAINST THE LONDON AND WESTMINSTER 
BANK, APRIL, 1857. 


« 


Tue committee appointed on joint-stock banks of issue in 1836 pro- 
duced some curious disclosures.* The Northern and Central Bank of 
Manchester occupied a great part of its time, and the following are its 
most important results, in connection with a transaction which occa- 
sioned considerable comment. In 1834 this bank was established, 
with a paid-up capital of £710,000 and 1,200 shareholders, the united 
property of whom was considered equal to ten millions. Not one of 
the directors had previously been engaged in banking, and, unfortu- 
nately, they were prosperous to a great extent, at the commencement 
of their business, as it induced them to extend their branches in thirty- 
nine towns, without an adequate capital, and probably gave them an idea 
of the ease with which a banking connection might be formed, while it 
deprived them of the caution necessary to conduct it to a successful issue. 
The rule which the Bank of England had constituted, not to discount any 


*The effects of the extraordinary flood of prosperity, the result of the important 
change made upon the currency laws in 1834, by declaring Bank of England notes 
a legal tender everywhere but at the Bank of England, already noticed, were very 
important, and are still felt in various branches of industry and social economy— 
money being abundant, and the terrors of the bankers of a run upon them for gold 
allayed by this great change. Advances were liberally made to carry on mercan- 
tile undertakings, and both railway and banking speculations exhibited a rapid 
increase, In the three years ending with 1835 thirty-four joint-stock banks were 
established; and in 1836 no less than forty-four new ones were set up—making in 
alltwo hundred joint-stock banks, with six hundred and seventy branches, all founded 
since the joint-stock system had been established in 1826. Theissues of the country 
banks increased in a similar proportion. In the year 1836 they rose £1,500,000. 
Railway speculations underwent a similar increase. The number of bills for estab- 
lishing new lines augmented from eleven in 1833 to thirty-five in 1836 and forty-two 
in 1837, and the capital expended in them swelled from £2,312,000 in 1834 to 
£22,874,000 in 1836. These four seasons in succession, at the same time, lowered 
the price of provisions to an unprecedented degree—from 55s, 9d. in 1832, wheat 
fell to 35s. 9d. in 1835. In a word, the perilous tendency of a circulation based en- 
tirely on the retention of gold, was, during these years, unequivocally evinced in a 
way directly the reverse of what had hitherto been experienced, but not less 
fatal; for exchange during those years being favorable, and the export of gold 
small, paper was issued in abundance, and speculation went on wildly and extrava- 
gantly.—Atison’s Zurope. 

18 
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bill endorsed by a joint-stock bank of issue, was, however, felt severely 
by the managers of the Northern and Central, who found their paper 
refused by the discount houses of London, not because it was doubtful, 
but because it was impossible to re-discount it; as paper possessing the 
endorsements alluded to, although it had the signatures of the first bank. 
ers in the city, was sure to be rejected. 

Mr. Gripart stated it as his belief, that “ this arose from the hostility 
of the Bank of England to joint-stock banks of issue, and they regarded 
them as rivals.” But the idea of rivalry between the great bank of the 
empire and a provincial joint-stock bank is scarcely probable. It is more 
likely to have had its rise in the hope of restraining these banks from 
that over-trading, in which, at a future period, many were found to have 
indulged. 

The mode of allotting shares was a remarkable feature in the history of 
these establishments. By some pertinent questions of Sir Roserr Prat, 
it was ascertained that shares in some of these banks were awarded to others 
at par, not for the establishment, but for the directors; that, * if shares 
were allotted to A. B. C., and A. B. C. could not take them, the direct- 
ors made the profit,” and that “part of the profits of the Northern and 
Central Bank were made by allotting shares at a premium.” “ It was 
usual,” said one of the witnesses, “if you take an account to any bank, 
‘to have shares granted you if you apply for them.” Thus the Northern 
and Central Bank received shares from the London and Westminster, the 
Yorkshire District Bank, and the Royal Bank of Ireland. These shares 
were not only divided among the directors for their private advantage, 
but the deposits were paid out of the funds of the Northern and Central 
Bank, to the amount of more than £50,000; and as this narrative pro- 
ceeds, it will be found that the most unbusiness-like transactions were 
carried on. It must, however, be remembered, in extenuation, that bank- 
ing is a science, and that the directors of the Northern and Central Bank 
were utterly ignorant of its principles. 

The pressure experienced throughout England in 1836, and the gene- 
ral difficulty in obtaining discounts, was first felt by the managers in Au- 

ust. “The cause of our distress,” said Mr. Moutt,the chairman, “ was, 
that the Bank of England had set their face against discounting our 
paper, or the paper of any joint-stock bank of issue.” ‘The difficulties, 
owever, had their origin in overdrawn .accounts. Up to June, 1836,* 


*The leading events bearing upon commercial and financial affairs for the five 
previous years (1831-1835) were as follows: 

1831.—Parliamentary reform bill introduced in 1831 by Lord Jonny Russet, re 
jected by the House of Lords, 8th October. The Bristol riots among the reformers 
occasioned by the visit of the recorder, October 29th ; four persons executed in 1832 
for participation in the riots. Free trade convention at Philadelphia, October 1. 
‘SrerueN Grearp died, 26th December, aged 84. Insurrection in Jamaica, 28th De 
cember. 1832.—Third reading of the reform bill carried in House of Commons, Feb- 
ruary 22, by a majority of 109. France agrees to pay 25,000,000 francs to American 
claimants. Attack by the American frigate Potomac on.the Malay pirates. Veto 
of United States Bank bill by President Jackson, 10th July. New tariff act passed 
by Congresz,July. Ohio State Canal finished. Albany and Schenectady Rauil-Road, 
Columbia Rejl-Road, Pennsylvania Rail-Road, Newcastle and Frenchtown Rail-Road, 
completed, 1833.—English duty on advertisements.reduced from $s, 6d. to 1s, 6d, 
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no distress had been experienced, and the managers believed themselves 
so strong in a paid-up capital of more than half a million, that nothing 
could iujurethem. Great losses were, however, sustained in the branches, 
and these, with the scarcity of money already alluded to, contributed to 
add to their troubles. Mr. Cassgxs, agent in London, wrote to the head 
bank that money was very scarce, and advised the directors to obtain 
discounts in the country, and send up all the cash they could gather, as 
alarge amount would be required. On this urgent application for assist- 
ance £108,000 were procured, and intrusted to Mr. Evans, manager at 
Manchester, who arrived in town on the 28th of November, 1836. In 
St. Martin’s-le-Grand he called a conveyance, which took him to his 
hotel. “My mind was very much engaged upon the state of things gen- 
erally,” said this gentleman, in his examination before the committee of 
the House of Commons, “and the niatters I should have to discuss; and 
at the moment of leaving the cab, I lost sight of the bag which contained 
the money, and left it behind me.” This alarming discovery was almost 
immediately made, and in no very enviable state of mind he ran with all 
possible speed to overtake the conveyance. The attempt was vain; and 
Mr. Evans instantly sought the authorities at the Mansion House, com- 
municated with Forrester, and, assisted by Mr. Busn, solicitor to the 
bankers, took the best measures which they could devise together to 
recover the property. 

The loss was of the utmost importance. It was felt thatthe rumor of such 
an occurrence would affect the Northern and Central Bank very seriously. 
Mr. Evans, therefore, accompanied by Mr. Brarpey, determined to seek 


the assistance of tlie Bank of England, and at five o’clock on the same 
day they procured an interview with the governor. Mr. Brarpiey 
remarked, before the committee, “the loss of the parcel having become 
known, it occurred to him that, if published in the newspapers, a run 
might be created on the branches of the country, and that it might 





and for Ireland from 2s, 6d. to 1s. Ice first exported to the East Indies from the 
United States, 18th May. Opening of the China trade to the English, East India 
Company charter renewed ; ceased to be a commercial body. Bank of England 
charter renewed, ‘Usury restrictions removed in England from all commercial paper 
having Jess than three months to mature. Mr, Cxay’s tariff bill passed by Congress, 
Removal of the deposits from the United States Bank, September. 1834.—The 
Statistical Society, London, formed. Act against British lotteries passed July 25 ;® 
that at Glasgow this year to be the last, Bank of England notes made a legal ten- 
der for the first time, on all issues above £5, August Ist. English stamp duties on 
almanacs abolished, August 13, Sir Rosert Peet, premier, December 10th. The 
Zollverein, a commercial Jeague, became operative. The Chinese suspend inter. 
course with the English at Canton. The first bank in Indiana chartered. London 
and Westminster Bank commenced business, 10th March. Resolution of the United 
States Senate condemning President Jackson for removal of deposits, March, Nomi- 
nation of Rocer B, Taney, as Secretary of the Treasury, rejected by a vote of 28 to 
18. Abolition of slavery in British West Indies, August Ist. Baltimore and Ohio 
Rail-Road opened for travel to Harper's Ferry, 1st December. Bank of Maryland 
failed, 24th March, 1835.—A.ex. Bartxe created Lord Ashburton, April 10th. 
Duty on tea reduced to 2s, 1d. per Ib. French indemnity bill passed, 18th April. 
Baltimore and Washington Rail-Road opened for travel, 23d August, Bank of 
Maryland riots in Baltimore, 8th August. Loss of $20,000,000 by fire in New. 
York, 16th December. Boston and Providence Rail-Road, Boston and Worcester 
Rail-Road, completed, 
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extend even to the injury of the Bank of England.” When it was said 
to Mr. Evans, “then the committee are to understand that the loss of 
the parcel was not the cause of your going to the Bank of England?” 
he replied unhesitatingly, “ certainly not.” 

At this meeting, Messrs. Bramiey and Evans requested the bank to 
advance £100 to £200,000, on bills, promissory notes and other securi- 
ties, and, as an inducement, offered to close two of their largest branches, 
During this interview no conclusion was arrived at, although the governor 
intimated his opinion that a larger amount of cash would be necessary to 
render them any essential service. By eight o’clock the same evening 
the parcel was recovered ; and if the loss had been the sole reason of the 
application, it seems reasonable to suppose that the negotiation would 
have ceased. 

On the following morning, however, it was renewed by Mr. Bramzey, 
on the grounds that the Northern and Central Bank could not meet its 
engagements without the assistance of the bank. The first thing they 
were informed was, that the bank would make no advances, unless it were 
an absolute necessity, and that, as the help of the bank must become 
known, it would be advisable for them to go on without it, or proceed 
elsewhere. The applicants immediately withdrew to consult, and on 
their return declared it was a case of urgent necessity, and the following 
statement of the liabilities of the Northern and Central Bank was handed 
in: 

Lo arp eay Re asians ears Waren aa eke £ 260,000 
Circulation 800,000 

£560,000 
Cash in hand, 180,000 


Excess of liabilities, , £380,000 


The assets consisted in bills, notes and overdrawn accounts. £300,000 
of marketable paper could be immediately given ; and the overdrawn ac- 
counts were stated to amount to £900,000. On this statement the bank 
agreed to advance £500,000. £100,000 immediately, and £400,000 at 
a future period, upon the condition that all the branches, sub-branches 
and agencies should be closed, excepting only Liverpool and London. 
The bank also insisted that the London agents should have no repayment 
»#made to them until the debt of the Bank of England should be liquidated. 
Mr. Evans considered his application to the Bank of England as some- 
thing similar to going to a broker for it, without being expected to give 
any statement of the affairs of the bank. “ We were not,” he said, some- 
what energetically, “called upon to pay off our deposits; we were not 
called upon to pay our circulation ; they were both as high as they ever 
were, and the credit of the bank was very high throughout the country.” 
The governor, however, took a very opposite view, and pointed out the 
decrease in their deposits to £260,000 from the large sum of £900,000, 
at which they had previously stood. It is both curious and instructive 
to compare the earnestness with which they thus applied for assistance, 
and the greatness of its necessity, with the remarks in which they in- . 
dulged before a committee of the House of Commons, when their purpose 
was gained and the danger passed, Thus, Mr. Brawzey calmly asserted 
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that he believed it was only the anxiety of the Bank of England for their 
own credit which induced them to grant the help, as, “if the information 
of the lost parcel got into the papers, and there should be a run on forty 
banks in different parts of the country, the consequences would be so seri- 
ous that the evil would extend eventually to the Bank of England,” and 
a national calamity occasioned, which he was patriotically desirous to 
avert, even at some sacrifice. Mr. Moutr also “knew no other reason 
than that it would save a run upon themselves, as the bank had no love 
for them.” It was added, “ the assistance given by the bank was certain 
to injure us. If it had been refused, the directors were to proceed home 
as rapidly as possible to close the bank.” The assertion “that the Nor- 
thern and Central Bank was in a good healthy state,” was scarcely com- 
patible with “ proceeding home as rapidly as possible to close the bank.” 
After an important discussion, which lasted from ten in the morning until 
six in the evening, the following letter was signed, and arrangements made 
for the receipt of the money : 
London, 29th of November, 1836. 

Sir,—In consequence of the urgent necessities of the Northern and 
Central Bank, and under the severe pressure they now experience, we 
beg, on behalf of that establishment, to apply t¢ the governor and com- 
pany of the Bank of England for an advance to sustain the current 
engagements of the Northern and Central Bank. We are desirous of 
receiving immediately the loan of £100,000 upon the discount of the 
paper now submitted; and we request the aid of the bank for a further 
sum, not exceeding £400,000 beyond the above £100,000, to be advanced 
to us as may be found necessary. 

5 We are, Sir, 
Your very obedient servants, 
BensamMin Brawwiey, Director. 
Tuomas Evans, Manager. 


To the governor of the Bank of England. 


One of the stipulations of the Bank of England had been for a full ac- 
count of the affairs of the applicants; and by the 12th of December a 
specification was delivered which materially differed from the first state- 
ment, the deposits being £860,000 instead of £260,000. The attendance 
of some of the managers was instantly desired at the Bank of England, 
and the diserepancy was attempted to be explained ; but an examination 
of the books at a later period “utterly destroyed the excuse.” It also 
appeared, that after the advance of £600,000, a very large amount would 
be required to bring the business to a successful issue. The affair as- 
sumed so serious a complexion, that the governor informed the repre- 
sentatives of the Northern and Central Bank, that further relief could only 
be granted on condition of their books being instantly closed, as the bank 
would not continue assistance while they made fresh engagements, and 
that in consideration of this, and of the consequences likely to occur to 
the whole country if they stopped payment, they should receive the 
requisite aid. 

In both these arrangements the bank had stipulated that the London 
agents of the bank, for which assistance was required, should postpone 
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their claims until those of the Bank of England were fully satisfied, and 
a letter to this effect was required before carrying out the agreement, 
To this the directors of the London and Westminster Bank demurred 
very decidedly, and it is said that the arrangement nearly fell to the 
ground. The interests of this bank, however, were involved to a con. 
siderable extent ; and it is probable that their refusal was rather an evi- 
dence of disapprobation than of positive opposition. However this may 
be, they found it advisable to consent to the terms proposed. The di- 
rectors of the Northern and Central Bank held a meeting, at which, after 
entering into a review of the transaction, and declaring “ that the Bank 
of England had more than fulfilled their part of the agreement,” they 
were compelled, however unwillingly, to consent to close their business, 

The affair was so important that two of the bank directors, Mr. Do- 
BREE and Mr. Prescorr, accompanied by Mr. J. W. Fresurietp, Jun, 
solicitor to the bank, immediately proceeded to Manchester, to take pos. 
session of the securities, and examine the affairs of the company. The 
investigation was most satisfactory. By an account rendered on the 17th 
of December, there appeared securities to the amount of £373,136, 
while, by the books, the almost incredible discovery was made, that of 
these so-called securities £104,740 consisted of dishonored, or, as they 
were delicately termed, “ overdue” bills, and that very many were nearly 
worthless, Their advances had been on the most profuse scale. The 
directors owed the enormous sum of £290,000, while, with a liberality 
not usually awarded to these functionaries, the clerks were in debt 
nearly £14,000. The proprietors formed a large proportion of debtors; 
and of fifty-two principal ones at Manchester, thirty-five were share- 
holders; and of twenty-nine at Liverpool, twenty-one proved to be the 
proportion interested. These things would have been startling to any 
one ; but to the directors of the Bank of England, accustomed to a pre- 
cision little Jess than marvellous, they must have appeared most extraor- 
dinary. But this was not all. It was accidentally discovered that secret 
accounts were kept; and on application to examine them, some difficulty 
occurred. The private ledger was not forthcoming; and a letter, of 
which the following is an extract, was written by Mr. Fresuriztp, de- 
manding, as an unquestionable right, the possession of so important a 
document. It will also place, in a clear and forcible light, some more 
transactions of the managers of the Northern and Central Bank before 
the reader: “In the course of the inquiries undertaken by Mr. Dosrgx 
and Mr. Prescorrt into the assets of the Northern and Central Bank, it 
appeared that large debts were due to the company by the directors; 
and on prosecuting this, it was found that, partly in their own namesand 
partly in the names of connections or friends, put forward avowedly to 
represent them, there were debts owing by directors to the company ex- 
ceeding the enormous sum of £200,000. The principal security for these 
advances consisted of shares in the Northern and Central Bank; and 
Mr. Dosree and Mr. Prescort, therefore, felt it their duty to ascertain 
the existence of these shares ; first, as a material part of the assets of the 
bank, and, secondly, as the fact represented to them, that the directors 
had agreed to hold their shares, tended to show their own confidence in 
the undertaking, and therefore to afford some excuse to the directors, in 





Letier of Mr. Freshfield—Reply of Mr. Moult. 279. 


intention, at least, in the course they had pursued. On opening this in- 
quiry, however, Mr. Dosree and Mr. Prescorr discovered that, while 
some of the directors were large shareholders, others had sold the greater 
portion of their shares, and that others had been buying and selling upon 
a scale which appeared too nearly to approach jobbing in the shares of 
the company. The worst feature of the case was, that while the directors 
had bought in their own names, and added by the credit of their station 
to the value of shares in the market, sales had been made in the names 
of third parties, and shares had been transferred to purchasers in the 
names of persons who were for that purpose merely fictitious, not having 
the shares in their names ; and these shares, purporting to be transferred 
by strangers, were written from the accounts of directors, thus falsifying 
the transfer-book, falsifying the titles of purchasers and deceiving the 
public. In following this inquiry it appeared that 1,120 shares, placed in 
the names of the directors, were carried to the private ledger, the same 
book in which part of the enormous advance to the directors had been 
entered and kept from view. Mr. Dosree and Mr. Prescorr, therefore, 
required to see that book; and not only has that been refused, but you 
have closed the investigation into the share accounts of the directors. It 
appears to Mr. Doprez and Mr. Prescorr that the existence of the 
shares of the directors is most material, as part of the assets of the 
company ; that the accounts in the private ledger are necessary for the 
elucidation of this and other matters of this inquiry, and they consider 
the withholding them a breach of the engagement with the Bank of 
England. In this opinion I entirely concur. Upon the mere verbal con- 
struction I am of opinion that the inquiry must be permitted, and that 
the particulars called for are strictly within the terms of the agreement; 
but this transaction cannot be allowed to stand upon so narrow a basis. 
The Bank of England have come forward upon public grounds to sup- 
port an institution of such magnitude, that its failure, otherwise inevi- 
table, must have been a public mischief; and they were compelled to do 
this upon such an emergency as not to allow of a previous investigation ; 
but I insist on their right to every such information as a person in em- 
barrassments must give to the person applied to for assistance, a full 
statement of the present situation and prospects of the company; and 
these can only be ascertained by an unrestricted inquiry into the past 
transactions of the company. And, to avoid any misunderstanding, I 
think it right to state, that I consider the production of the private 
ledger as now indispensable. It is a mere misapprehension of terms to 
treat such bocks as confidential. The private books of a trader or trad- 
ing company are private from clerks; but it is to such books that refer- 
ence must be made for the real state of the assets and profits of the com- 
pany ; and in this particular case the book is now known to contain the 
accounts of very large debts due to the company, which it is necessary 
and proper to investigate.” 

The following is an exact copy of the reply from the chairman of the 
Northern and Central Bank : : 


“Mr. Moutr has received your letter, dated 31st December, and sent 
for Mr. Braipey last night, but found him confined to bed. I am most 
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anxious to have every circumstance fully set forth for the satisfaction of 
Mr. Prescorr and Mr. Dosres, and shall convene an early meeting to. 
morrow, (Monday,) to take into consideration your communication, and 
will forward, without loss of time, an answer. 


“ Broughton, 4 o’clock, 1st January, 1837.” 


The private ledger was at last placed in the hands of the representa. 
tives of the Bank of England, and a discrepancy was discovered between 
the account tendered on the 17th of December, and that in the private 
ledger, by which the directors were indebted £90,000 more than had 
been represented. 

Various circumstances were found out which prove the responsibility 
of a company, unless great care be taken to choose a direction well dis. 
ciplined to their task. One director alone owed £70,000. In two 
months the board of managers had distributed among themselves 4,465 
shares, at £1 premium, when they were selling in the market at £3 pre- 
mium. Besides these, £3,465 were divided at a lower rate, also for their 
own benefit. ‘Some may be more deeply implicated,” says the conf- 
dential report to the House of Commons, “ but justice requires that the 
case of Mr. Srext should be specially noticed. That gentleman had a 
large banking account with the company, and the directors invited him, 
at the latter end of the year 1835, to take a seat in the direction, to which 
he assented. Mr. Srett was already a proprietor of 1,400 shares, for 
which he had paid, but the directors proposed to give him an additional 
thousand shares at the premium of £3 per share, and consented, on his 
paying the premium, to allow the £10,000 to remain at his debit for two 
years certain, and a third year, if he required it, charging interest thereon 
at the rate of £4 per cent. per annum. Mr. Srext, in fact, paid £3,000 
for premium ; and these shares were allotted to him on the day, and no 
doubt at the same board, when the directors apportioned to themselves 
1,000 shares, at £1 per share premiums.” A further instance was that 
of Mr. Jonny Fernexey, of Manchester, who declined receiving an ap- 
propriation of shares, although they were selling at £5 and £6 premium 
in the market; and when it was pressed upon him, he, to avoid a collision, 
sold them, and sent the proceeds to the chairman of the bank. 

Another circumstance was brought to light, evincing the necessity of 
eare in accepting dividends, unless it can be clearly proved that they 
arise from the legitimate profits of the company. For the year ending 
December, 1835, an interest of seven per cent. was declared. The ac- 
tual business profits of the company being insufficient to sanction this 
division, the directors provided for the deficiency by assuming a profit on 
unsold shares. The company was originally to consist of 100,000 
shares; of these, 29,104 remained unappropriated, and the expedient, 
which certainly merits praise for its ingenuity, was resorted to, of im- 
agining them to be sold at £1 premium, thus producing a fictitious sum 
of £29,104, to assist in paying the dividend of seven per cent. These 
circumstances, combined, induced Mr. Dosres and Mr. Prescorr to re- 
quest that 2 committee of inspection, unconnected with the recent ad- 
ministration of the company, should be associated for the investigation of 
the affairs of the bank. 
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So liberally, however, had the shareholders been used, that a doubt was 
expressed whether it would be possible to find four of them who were 
not indebted to the company. The difficulty was overcome, and the 
Bank of England having secured its interests by entering judgment for 
one million, which would enable them, in the event of necessity, to come 
upon the proprietors of the Northern and Central Bank, left the imme- 
diate management of the affairs to this newly-formed committee. At the 
meeting which took place on this ocasion, Mr. Fresurrezp explained the 
accounts as he had found them; Mr. Moutr remarked, it was “an ex- 
eeedingly fair statement.” Mr. Brarptey also added, “ the statement is 
a fair one ;” and both these gentlemen expressed their obligations to the 
directors of the Bank of England for the pains they had taken; Mr. 
Moutr adding, he was surprised at the temper and forbearance they had 
manifested throughout the investigation. 

Among the joint-stock banks which had been established through the 
declaratory clause, in the act of 1833, the London and Westminster 
occupied a conspicuous place ; and on the 5th ofApril, 1837, an import- 
ant opinion was given by Lord Lanepatg, in the Rolls’ court. The 

uestion which was 1-ft for his lordship to decide, was the right of this 
establishment legally to accept bills of exchange, payable at a less date 
than six months. It appeared that the St. Alban’s bank had drawn a 
bill on the London and Westminster for £25, at twenty-one days date, 
which bill was duly accepted by order of the directors of the latter. The 
Bank of England considered that the acceptance of a bill of Jess date 
than six months, by any banking establishment containing more than six 


partners, and within sixty-five miles of London, was a violation of the 
principles of their charter. Lord Lanepa.e was of the same opinion, 
and decreed that an injunction should be issued restraining the London 
and Westminster Bank from accepting at a less date than six months. 
The commercial discredit at the end of 1836 and beginning of 1837,* 





*In France the public funds had rapidly risen in 1886; the three per cents, 

which had been 76 in January, were at 80 in December. Bank of France shures 
had risen from 1,755 to 2,145 in the course of the year. The revenue for 1836, for 
the first time since 1830, was superior to the expenditure, the former being 
1,000,700,000 francs, (£40,028,000,) the latter, 999,467,000 francs, (£39,960,000,) leav- 
ing a small balance at the credit of the exchequer. The imports and exports, which 
had been very depressed in 1833 and 1834, became much more abundant in 1835 and 
1836; and speculation outstripping the progress of real profit, opened to the ardent 
imaginations of the people the prospects of future and unbounded gain, which soon, 
4 a fever, seized upon and carried away all classes.—Atison’s Europe, vol. 7, p. 
201. 
_ Numerous French societies were established on the principle of commandite, or 
limitation of the liabilities of partners to the stock subscribed, which, as it lessened 
the risk of such undertakings, increased the favor with which they were regarded 
by small capitalists, and the avidity with which, as a matter of speculation, the 
shares were sought after by the public. In the two months of January and Feb- 
ruary, 1888, no less than sixty-seven societies of this description were set up, with the 
legal formalities, in France, with a subscribed capital of 108,222,000 franes, 
(£4,730,000,) divided into 219,212 shares; and in March, the fever of speculation had 
increased to such a degree that companies, with a capital of 274,572,000 francs, 
(£11,000,000,) were established in addition, divided into 399,685 shares,—ALison’s 
Europe, vol, 7, p. 227, 
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arising from the panic which followed the excitement of the former year, 
was productive of renewed assistance on the part of the Bank of England, 
Some private banking houses claimed and received gold to a large amount, 
on the representation that if aid should not be afforded, the most disas. 
trous consequences must ensuc. One banking-house, that of Espame & 
Co., stopped payment. Great anxicty was evinced throughout the city, 
Fears were entertained lest a run should commence on others. 1t was 
agreed, therefore, that each of the London bankers should pay £5,000, 
in order to prevent a catastrophe which might have become generally 
ruinous. By this policy the city was preserved from distrust, and the 
creditors of Messrs. Esparze received all their demands in full. 

From the beginning of 1837 doubts had been entertained that “the 
resources of the principal houses in the American trade, vast as those 
resources were known to be, would net be sufficiently adequate to meet 
the enormous extent of their engagements.” In February and March 
their difficulties had excited great attention ; and it became doubtful to 
what extent their necessities would require assistance, and, until this 
doubt was expelled, great concern was felt in all monetary circles, The 
bullion left the bank coffers; and by the 7th of February it had fallen to 
£4,032,000. In this month the emergencies of the great American 
houses were notorious; and it afterwards became known that they had 
applied for and received assistance from the Bank of England. It was 
soon ascertained that a sufficient amount had not been granted to save 
them from falling ; and in May, 1837, they again applied for help. On 
an investigation of the’ offered securitics they were found inadequate; 
and, after a long and anxious deliberation, the directors came to the 
conclusion of refusing the request. The ramifications of these houses 
were so extensive, that it was evident great mischief must ensue from 
their destruction. On the Ist of June, 1837, the day on which the ap- 
peal was finally rejected, three great American firms announced a suspen- 
sion of payments. For a week there was great distress, if not an absolute 
panic, as the houses alluded to were under acceptances, at the time of 
their failure, to more than five millions. By the absence, however, of 
much doubtful paper, the circulation became sounder; and, assisted by 
advances from the bank, to the amount of £6,000,000, the trade of the 
country revived. The years 1838 and 1839 witnessed a repetition of 
similar scenes. In nine months 3,300,000 quarters of grain were entered 
for home consumption. The large payments for foreign corn had de- 
pressed the exchanges, and the country was embarrassed still further by 
its financial relations with the United States. American securitics had 
been over-imported, and there was a continued drain upon the bullion of 
the Bank of England, which was reduccd from £7,073,000 in April, 
1839, to £2,522,000, at which it stood in the following October. On 
the 16th of May an effort was made to stop this progressive drain by rais 
ing the discount to five per cent. On the 20th of June it was again 
increased to five and a half, with the further announcement that money 
would only be advanced on bills of exchange. Still the drain went on; 
and on the 13th of July a notice was issued that the bank would receive 
proposals for the purchase of the dead weight, either in money or in stock. 
The attempt failed, as the price offered did not reach its estimated value. 
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“They then,” said Mr. Norman, “pledged a portion, and obtained 
credits in foreign countries upon it; which they made use of to the 
amount of about two millions and a half. They also borrowed £750,000 
in exchequer bills from the East India Company, on the same security, a 
portion of which they made use of.” The drain for bullion ceased about 
October. “I have no doubt,” says the same authority, and it must be 
received with the respect due to a thorough comprehension of the sub- 
ject, “that the foreign eredit operated matcrially ; it tended to restrict 
the circulation here, and it also furnished means of foreign payment.” 

The operation to which allusion is made, of “ credits in foreign coun- 
tries,” was not unprecedented in the history* of the bank, having previ- 
ously been resorted to in 1832 to 1836, An idea generally prevailed 
that the English corporation had been compelled to borrow bullion from 
its less opulent neighbor, but this was a misconception. The following, 
from “ Z'he Times,” is a correct account: 

“In July, 1839, the bullion in the Bank of England had fallen below 
three millions sterling, while iis rate of discount was as high as 54 per 
cent. It was evident that the causes for the existing drain consisted 
more in distrust abroad, founded on the belief that the Bank of England 
could not long continue specie payments, than in an unfavorable balance 
of trade, or a ran for sovereigns to hoard at home. Parties on the con- 
tinent drew out all their balances here, and as much more as their cor- 
respondents would give them credit for, discounted the acceptances in 
London, and, in the absence of foreign bills, took gold from the Bank of 
England. Under these circumstances it was impossible that exports of 





* As Bank of England notes were now declared a legal tender every where except 
at the Bank of England, they were, to all practical purposes, an inconvertible paper 
currency, except in those periods when bad harvests, foreign wars, or any other 
cause, induced a great drain upon the metallic resources of the country, and brought 
the notes back in multitudes to be exchanged for gold at the parent establishment, 
At this time, however, not only was there no such drain, but the very reverse was 
the case, So firm had the seasons been, and so great the progress of agriculture 
under the protective system, that the import of wheat had sunk almost to nothing; 
on an average of five years ending 1836, it was only 380,000 quarters, and in the 
two last years of the period it was under 80,000 quarters, Thus the gold was kept 
in abundance in the country, and the paper was still more so; for, in consequence 
of the practical inconvertibility of Bank of England notes during prosperity, the 
paper in circulation, including that of country banks, had risen since 1831 nearly 
three millio-s, No combination of circumstances could have been figured more 
likely to induce present prosperity, or one more certain to be durable, if the cur- 
rency had been established on a proper foundation, Unhappily, based as it was 
upon the retention of gold, which, in the nature of things, could not be permanently 
retained, it stood upon a sandy foundation, and upon that gold being withdrawn 
numberless calamities ensued.—Atison’s Europe, vol. 7, p. 145. 

t It was the incessant fall in the price of commodities of every sort, which had 
now gone on, with only two periods of intermission, of two yeurs each, for twenty 
years, which was the cause of this universal and unheard of distress. With the ex- 
ception of the years 1824 and 1825, when the small-note bill temporarily suspended 
the decline, and the years 1834 and 1835, when the joint-stock bank bill and the bill 
making Bank of England notes a legal tender, save at the Bank of England, pro- 
duced the same effect, the whole period from 1819 to 1839 had been one of incessant 
fall of prices, The chief articles of commerce had deglined in money value, during 
that time, 50 per cent,; many much more,—Asison’s Kurope, vol 7, p. 321, 
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produce and manufactures from England could take place immediately to 
a sufficient extent to counteract the evil; but it was seen that the diff. 
culty would be met, if a temporary creation of bills on the continent 
could be effected. With this view, the Bank of England engaged to 
transfer English securities, as a guarantee, to Messrs. Barina Brotuens & 
Co., or those whom they should name, and this house engaged to draw 
three months’ bills for forty millions of francs on various houses jn 
Paris. These bills, which Barina Brorners & Co, negotiated on 
"change, paying the proceeds into the bank, so as gradually to act upon 
the circulation, fully supplied the trade demand for remittances hence, 
and equally served to meet all paper in England remitted here for 
returns, as they proved a better return than gold. At the end of three 
months, when the acceptances fell due, the same amount was re-drawn, 
so as to cover cach acceptor by bills on his neighbor, thus prolonging the 
operation to six months; but, before the expiration of this period, the 
supply of the regular remittances of commerce had been such as to ena- 
ble Messrs. Barine to liquidate all the engagements in Paris, and to 
restore the pledged securities to the Bank of England. 

“From this statement the Bank of France will appear to have had 
nothing to do with the operation ; but a mode by which they facilitated 
its progress, and which doubtless gave rise to the erroneous suppositions 
which have since been entertained on the subject, remains to be men- 
tioned. The drafts drawn by Barine on the various French houses were, 
of course, liable to be presented for discount to the Bank of France; and 
as these firms respectively had credit only to a certain limit with that 
institution, there was a possibility that their rejection might become 
necessary, owing to such limits being exceeded, This difficulty was cal- 
culated to produce an injurious effect; and application was therefore 
made to the Bank of France, in order that it might be overcome, An 
understanding was accordingly entered into by the Bank of France, that 
the drafts, in case they should make their appearance, should be dis 
counted, without regard to the limits in question, This precautionary 
arrangement, however, proved to have been scarcely essential; for, the 
drafts being of the first character, and the rate of discount at the Bank of 
France being somewhat higher than the market rate, they were readily 
discounted out of doors; and hence it is believed that but a very small 
proportion found their way into that establishment.” 

The lowest sum to which the bullion was reduced was £2,300,000; 
but from this amount the reaction took place, and the monetary affairs of 
the bank were restored to their ordinary footing; and when, in 1899, 
the Bank of the United States of America applied for that assistance 
which was required through pressure and difficulty, they were enabled to 
offer £300,000, which, however, being deemed insufficient, was rejected 
by the latter. 

Mr. Paumer attributed the drain of bullion to three causes: “The 
first I take to have been the very large amount of American securities 
that was sold, or for which credit had been given in 1838, and to Febru- 
ary, 1839, which increased considerably the amount of bills upon Lov- 
don, in the continental markets; the second cause I attribute to the un 
precedented extent of the pufthase of foreign corn, in almost every 
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continental port, towards the close of 1838, and almost through the 
whole of 1839;* and the third cause, from the doubt existing on the 
continent,"after May and June, 1839, of the ability of the bank to main- 
tain specie payment, the consequence of such apprehension having been 
the transmission of all long-dated bills upon this country for immediate 
discount, and return of their values, and the withdrawal of moneys, to a 
considerable amount, deposited in this country for foreign account.” 

The difficulties environing the markett of America affected the bank, 
which had claims on the United States to a considerable amount. Bills 
drawn on firms there had been discounted by the bank for the houses in 
England: and, on the inability of the latter to mcet them, the bank fell 
back upon the American firms. Representations were made by well-in- 
formed persons that an exportation of gold to the United States would 
hasten the restoration of credit; that great benefits would arise and that 
the ordinary commercial intercourse between the two countries would be 
restored. ‘To these representations the bank yielded; and at the com- 
mencement of 1838 the directors forwarded one million sovereigns to 





* The extreme sales of bank shares during the years 1835-1840 were as follow, 
together with the bank dividend, the circulation and bullion in March of each year, 
and the lowest and highest prices of Consols: 

Conso1s. 

Banx Stock. BANK —_—- — 
ao Bank ——— Low- IHigh- 

Lowest. Iighest. Dividend. Circulation. Bullion. est. est, 
1885,.... 208 235 .. -- £18,510,000 £6,289,000 .. 89} 924 
1836,.... 199 ys ae ane 18,195,000 7,918,000 . 863 924 
1837, 203 212 .. - 18,165,000 4,077,000 .. 87] 93% 
1838,.... 201 208 .. = 18,975,000 10,471,000 .. 903 954 
1939,.... 177 206 .. .. 18,098,000 6,773,000 .. sot 934 
1840, ... 156 179 =. .» 16,504,000 4,811,000 .. 852 934 


+ The contraction of the currency in England led to a disturbance of the exchanges 
with the United States, Soon after the suspension of the New-York banks in May, 
1837, exchange on London was sold at 20 @ 25 per cent. premium. The following 
were the changes from July, 1837, to February, 1838; the banks having, in the 
mean time, agreed to resume specie payments on the Ist May following, The real 
par of exchange being 1094 @ 1093: 

Bills on July, 1837. Nov., 1837. Dec., 1837. Teb., 1833, 
London, 60 days’ sight,...... 18@ 21 15 @ 15} 103@11} 64@ 4 
France, cee e480@4.90 4.95 @4.97¢ 5.25 @ — 5.374@5.40 
Holland, “ perguilder,.... 44@ 45 42 @ 42$ 40i1@— 39 @ 89} 
Hamburgh,““ “ mare banco, 88@ 389 874@ 873 364@364 35 @ — 
Bremen, “ “ rixdollar,.. 84@ 85 83 @ S4 81 @81; Y9@— 


The derangement of domestic exchanges in the United States, during the year 
1837, is indicated by the following summary for bills drawn in New-York: 
Domestic bills, July, 1837. Nov., 1837. Dec., 1837. Feb., 1838, 
Boston, at sight, . 14 @ 13 dis. 1% @ 2} dis. 14 @ 2 dis, 


Philadelphia, «“ - ‘ Ben «< Het “3 aR 
Baltimore, “ 1} @2 1 @2 2 @23“ 
Richmond, “ iat } 2 @3 2 @ 2;@3 “ 
North Carolina,“ —@5 —@5 —eo- 
Charleston,  “ 24 @3 2 @ “3 @38}* 
Savannah, - canons ” 24} @83 2k @ 38 @ 33“ 
New-Orleans, “e 12 3} @4 2 @s8 3} @ 43“ 
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America. The importance of their transactions with this country ma 
be gathered from the fact, that two gentlemen were confidentially em. 

loyed by them to visit America, on the important question of represent. 
ing their interests, and assisting them in procuring an adjustment of 
their accounts. 

The use of bank notes, independently of their legitimate value, appears 
to be incalculable. It has been seen that they may be pasted on a yil- 
lage casement, in company with a ballad, to keep out the wind; and that 
an Algerine slave may make them the medium of communication with 
his friends in the north, But the most extraordinary power to which 
they have been placed is to be found in what our authority calls “ mani- 
folding.” A person carrying on a somewhat extensive business in the 
provinces, being in want of cash, and in possession of a £50 note, came 
to the resofution of cutting it in two. With one part he went to a mon- 
eyed acquaintance, told him he had just received it by post, and that the 
other would follow in a day or two, and it would be a great convenience 
if his friend could advance him cash to the amount on its security, The 
person to whom he applied consented to the request. Having been thus 
successful with one-half, he determined to try the other; with it he 
proved equally fortunate, and thus his £50 note procured him £100, 
The game was too profitable to be given up at once; so he went toa 
banker, and demanded a £100 note with the cash he had received, 
Again he had recourse to the process of cutting; again he victimized 
two acquaintances, and thus procured £200 for his £50. With the mon- 
ey thus acquired he departed, satisfied with having gained £150 thus 
easily. ; 

In 1836, in consequence of the failure of several East India houses, 
and the discredit which was generally felt, a resolution was passed av- 
thorizing the issue of bills of the Bank of England, payable at sixty days’ 
sight.* 


* The public funds of Great Britain have undergone some fearful vicissitudes, In 
1700, on the death of the King of Spaiu, they fell to 50 per cent, After the peace 
of Utrecht, in 1715, they rapidly rose, and between 1730 and the rebellion in 1745, 
were never below 89; but during the rebellion sank to 75. They fell to 53 in 1782, 
at the close of the American war; and, mounting afterwards to 974, in 1792, fell, in 
1798, to 47}. ‘This was the lowest they ever reached. Between that and the high- 
est point, 107, attained in the year 1737, the difference was equivalent to 127 per 
cent. above the minimum price, sufficient to annihilate many fortunes; or to confer 
great wealth on those who purchased when the funds were at the lowest. From 
1755 to 1844, a period of nearly ninety years, consols were always below par. 

In the eighteenth century, consols were frequently, and for long periods, at or 
above par, viz. : 

Year. TTighest Price. Lowest Price. Year. Highest Price. Lowest Price 
Ly . er 101 percent. 96 per cent, 1743, 103 per cent. 100 per cent 
1733,.....103 i 92 i * en 
100 98 
97 
101 
104 
102 
1741,.....101 1755,.....101 90 
1742,.....102 
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CHAPTER XXIII. 


; 

EXCHEQUER BILL FORGE BY EDWARD BEAUMONT SMITH—NEW DISCOVERY—LEGAL 
DECISION — INTERNAL ALTERATION IN THE CIRCULATION AND NATIONAL DEBT DE- 
PARTMENT —GREAT CONTINENTAL CONSPIRACY BY M, DE BOURBEL, 1839 — 1840 — 
ITS. DEVELOPMENT AND DISCOVERY—FATE OF THE PERPETRATORS—TRIBUTE TO “ THE 
TIMES,” 


In the month of October, 1841,* the members of the stoek exchange 
were startled with the rumor of a series of forgeries, the ramifications of 
which were said to be so wide that no person could tell to what extent 
they had penetrated. It was stated that a large proportion of the ex- 





* The period from 1836 to the beginning of 1841 was pregnant with important 
financial and commercial events in both Europe and the United States, including 
the momentous revulsion of 1837 in the United States, and the distress in England, 
The following were the leading events of the period: 

1836.—Death of N. M. Rornscuitp, at Frankfort, July 28. Charter of United 
States Bank expired, March 4, and succeeded by Pennsylvania United States Bank. 
Reduction of the newspaper stamp duty in England, 15th September. Failure of 
the Commercial and Agricultural Bank of Ireland, Anthracite coal used for steam- 
boats on North River. Independence of South American republics acknowledged 
by Spain, 4th December. 1837.—Panic in*the London market, June. Failures 
of American bankers in London. Further modifications of the usury laws of 
England, Failure of banks in the city of New-York, May 10. Grand Junction 
Railway, England, opened 4th July. Revolt in Canada, Mont de Piété, Limerick, 
established, 1838.—Railway partially opened from London to Southampton, May. 
London and Birmingham Railway opened, September 17. Arrival of the steamers 
Great Western and Sirius at New-York, from England, Reduction of taxes on 
paper and newspaper stamps and assessed taxes, International copyright act in 
England, July 81. Wreck of the Forfarshire; heroism of Grace Darina, 5th 
September. Royal Exchange, London, burned, 10th January. Resumption of 
specie payments in New-York, May. Sub-Treasury bill defeated in Congress, June. 
United States Exploring Expedition, under Captain Wixxes, left Hampton Roads, 
19th August. Imprisonment for debt abolished in England. 1839.—British treaty 
of commerce with the United States, January 19, Eastern Railway opened to 
Rumford, June 18, Penny postage act passed, August 17. Slave trade suppres- 
sion act passed in England, August 24. British trade with China stopped, Decem- 
ber. Second suspension by the banks at Philadelphia, 9th September, followed b 
bank failures in the South and West. Western Rail-Road, Worcester to Springfield, 
opened, 1st October. Union Bank, London, commenced business, 1840.—Penny 
postage adopted in England. Postage-stamps and stamped envelopes come into 
use, May. London and Blackwall Railway opened, July 4. The opium war in 
China. The Chinese fort at Amoy destroyed by the English, July 3. Island of 
Chusan seized, July 5th. Blockade of the Chinese coasts, July 10." Antarctic con- 
tinent discovered by Wizxes, 19th January. First steam vessel at Boston arrived 
from England, 8d June. First Cunarp steamer (the Britannia) arrived at Boston, 
18th July, and the Acadia, 17tn August. Fiscal bank bill vetoed by President 
Tyurr, lth August. Bankrupt law passed by Congress, 18th August. Bill for 
distribution of public lands passed by Congress, 23d August. Fiscal corporation 
bill vetoed by President Trier, 9th September, Loan of $12,000,000 authorized 
by Congress, 
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chequer bills, then in the market, were forged. Great alarm spread 
throughout the holders of these securities. No one knew how far he 
might be involved, and there was no mode of testing their authenticity, 
The report continued to increase ; and the public were made aware of a 
fraud so great that it jeopardized the prosperity of many first-rate houses, 
and so dishonorable that it is difficult to find an excuse for one who Rad 
possessed the confidence of his superiors for twenty-cight ycars, and 
who, by his nefarious transactions, disgraced alike himself and his con- 
nections. The Bank of England were deeply interested in the question, 
as exchequer bills formed a deposit on which they frequently advanced 
money. .The species of bill chosen was the supply bill, issued under the 
authority of various acts of Parliament, and either paid off or exchanged, 
according to the option of the holder, after the expiration of a year, 
They pass with as much facility as a bank note, and are, from many cir- 
cumstances, a favorite investment. In 1841, Mr. Davip Hakzs, a mem- 
ber of the stock exchange, was requested to lend money on exchequer 
bills ; but the interest offered of six per cent. seemed so strange-to this 
gentleman, who had lent £20,000 at four per cent., that his suspicions 
were aroused, and he immediately entered into a communication with the 
chancellor of the exchequer. ‘To those who are uninitiated in the mode of 
transacting business at the stock exchange, the following evidence of Mr. 
Haes will prove both novel and interesting: ‘ [had been,” said this gentle- 
man, “in the habit of lending money on foreign stock, but thought it 
imprudent to continue ; aud that I would take it out of the foreign mar- 
ket and lend it on English security. I lent £20,000 on exchequer bills 
at four per cent. I was walking up Broad-street about ten or cleven 
o’clock, on Tuesday morning, with a friend, when a person crossed over 
the way to me, and said, ‘ You are the man I ®ant; will you lend me 
some money on exchequer bills? I said, ‘ Yes, I will; it depends upon 
the amount, the interest and the time.’ He says, ‘ The interest is six 
per cent. for three months; you may have £10,000 worth.’ I thought 
that very good interest certainly. But he parted with a man on the op- 
posite side of the way. I, at that time, did not consider him a man 
likely to have the bills in any way at all. He said, ‘ You can have ten, 
or you can have twenty.’ Iam not sure whether it was not more. He 
said, ‘ We will take the money from to-morrow, but begin thie interest 
from to-day.’ The amount of interest I do not care for at all, but we 
are not in the habit, in the city, of giving up a day’s interest; and I 
said to the person with me, ‘ Here is something smoky ; and said to the 
man who offered me the bills, ‘Do not consider any thing binding in 
what I have done with you.’ I went to the stock exchange, and said to 
the man to whom I had been lending on exchequer bills, ‘ This is 8 
pretty joke; I lend you money at four per cent. on exchequer bills, and 
go out and get an offer at six!’ ‘Oh!’ said he, ‘You may let me have 
mine back; but I will refer you to another man.’ I communicated with 
that other man, and he tald me I had better go over to a banker's in 
Lombard-street, and ascertain the fact. I went there, and, combining all 
the circumstances in my mind, it struck me there was some robbery, and 
I made up my mind and sat down, and wrote to the chancellor of 
the exchequer. The whole did not occupy me twenty minutes.” This 
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important letter, through which the transactions to be related were 
brought to light, requested a few minutes’ conversation, on the plea that 
the importance of the writer’s communication as to what was going on 
in the exchequer bill market, was such that he was led to consider the 
chancellor would not think his time lost if he devoted it to this commu- 
nication. 

On the following morning an interview was granted, and Mr. Hazs 
detailed the transaction, mentioning: that the doubts of Mr. Joun Fray- 
cis Mavpert had been awakened on a previous occasion, This gentle- 
man also had a meeting with Mr. Goutsurn, who was informed by him 
that in November, 1839, he had been paid seven per cent. on exchequer 
bills, when the market rate of interest was only six and a half per cent.; 
that as he considered the circumstance remarkable, he had declined any 
further transactions with the same party, and the event was only recalled 
to his mind when the decision and promptitude of Mr. Has had brought 
the affair to light. So searching was the inquiry immediately instituted, 
and so easy of detection was the fraud when suspicion was aroused, that 
by the 25th of the month, Epowarp Beaumont Situ, chief clerk in the 
issuing office of the exchequer, was taken into custody. “ Availing him- 
self of his official capacity,” said the chancellor, “ the offender has taken 
the bills from the office in which he served, in order to forge the name, 
whose signature they were bound by law to bear.” In every other par- 
ticular they were genuine exchequer bills, and there was, therefore, no 
difficulty in procuring money on them. But a confederate was necessary ; 
and confederates in crime are rarely wanting when wealth is to be at- 
tained. Ernest Rapatito and Ancexo Sorart, foreigners, long resident 
in England, were the agents employed. It was only advisable to raise 
money on these bills in the way of loans, as, if they should obtain a 
— circulation, it was possible that duplicates might pass into the 

ands of the same party, whose doubts would be aroused; and it was 
certain, were this danger even avoided, that at the regular periods of 
paying off or exchanging them, a discovery must inevitably be made. 

For five years did Epwarp Beaumont Sir, Ernest Raparto and 
Avyezto Sorart confederate to employ the vast power lodged in the 
hands of the first, in defrauding the public. By introductions to brokers 
and bankers, by plausible assertions that there were friends, great capi- 
talists, who were advancing money, and last, not least, by the offer of a 
higher rate of interest than that of the market, did these men succeed in 
their designs. Upwards of £800,000 were thus procured ; and as another 
proof that money wrongfully gained is easily lost, they paid upon the 
stock and share markets large differences with their dishonest gains ; in 
all probability flattering themselves that, by some fortunate hit, their 
liabilities would be paid and their fortunes secured. 

It was invariably stipulated that the very bills which were pledged 
should be returned when the money was repaid, or on other exchequer 
bills being given. But this was not unusual; it being a recognised prin- 
ciple on the stock exchange that the borrower had a right to demand a 
restoration of the same documents which he had advanced. On one 
occasion some of them got into the market, and when the time expired 
the same bills were not of course forthcoming. As soon as the discovery 

19 
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was made that eleven of the papers returned were not those which had 
been lent, great anxiety was evinced, and after much trouble they were 
procured, at an expense of £50. It appears strange that these combined 
facts did not lead to detection. The fears of the money-lenders were, 
perhaps, allayed, by a high rate of interest, and probably many shut their 
eyes, if not wilfully, yet with that obstinate resistance to truth so fre. 
quently shown under circumstances which promise large profits. It has 
been seen that Mr. Mausert had some doubts about’ the fairness of the 
transaction in which he had been engaged, and the small difference of one. 
half per cent. justified him in remaining quiet, but immediately the crime 
became public, a hundred incidents could be remembered by others ; anda 
hundred, communications made to the chancellor of the exchequer, either 
one of which, sent at the proper time, would, in all probability, have led 
to the immediate discovery of the fraud. The Duke of Wellington posi- 
tively asserted, that though there were many innocent sufferers, yet a 
great number of the holders of the fraudulent exchequer bills were be- 
lieved to have a knowledge that they had been issued under fraudulent 
circumstances. 

The great alarm of the possessors of these securities may be conceived; 
and it was doubtful in what light government would regard many of 
them, as it was understood that the caution used, with the amount of the 
interest received, would be taken into consideration, lest those who had 
wilfully closed their eyes to the deception should be rewarded. <A com- 
mittee of the House of Commons was appointed, who delivered their 
report, and the result was a commission to inquire into the whole trans- 
action, During this period, the owners were utterly ignorant as to the 
treatment they would receive. Their claims were strongly supported by 
the press; and the report of the committee was important, as it proved 
that an enormous power had been vested in the hands of the defaulter. 
“The sole direction of the quantity of paper to be manufactured,” said 
this document, “of the plates to be engraved, and the custody of the 
moulds, plates, and of the paper unprinted and printed, of the press, seal 
and counterfoils, as well as the entire preparation of the exchequer bills, 
were entrusted to the uncontrolled discretion and integrity of the senior 
clerk of the department in which the bills were prepared, and, during the 
absence of his assistant clerk, unchecked by any regular examination of 
the stores or of the tradesmen’s bills.” This extraordinary power was 
commented on by the press. “If government kad secured the ex- 
chequer seal by placing it in proper custody, and providing for its use 
only in the case of certain authorized persons, it would have been impos- 
sible for any single exchequer clerk, year after year, to issue hundreds of 
forged bills properly stamped.” 

The Bank of England was deeply interested. On the 21st of Septem- 
ber, they had advanced to Mr. Tomxins £11,000 for-one month, on the 
security of certain documents, purporting to be exchequer bills. The 
money had been lent upon condition that if they were not redeemed at 
tthe expiration of the time, the bank should be at liberty to dispose of 
them and pay themselves, with interest. At the proper period, Mr. Tom- 
‘mins redeemed three, but being unable to take up the remainder, they 
were sent into the market, and pronounced spurious. An action was 
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brought against Mr. Tom«ts by the Bank of England to recover the 
amount, and a verdict given in their favor. 

The arrangement by which government met the views of the holders 
of the exchequer bills was considered fair and equitable. In February, 
1842, it was announced that of the £377,000 in circulation at the time 
of the discovery, £262,000 would be paid. The cases were divided into 
four classes, distinguishing the various degrees of care which had been 
evinced by each. Great endeavors were made to procure a remission of 
Suitn’s sentence, but the efforts were vain, and the punishment of trans- 

rtation was awarded to the offender, who, with his accomplices, had 
received altogether the amount of £385,000. 

The long period during which these forgeries remained undiscovered 
speaks loudly for the inefliciency of government arrangements. Against 
a combination of treacherous men it is almost impossible to guard, 
but the public have a right to demand that at least there shall be some 
mode of quickly detecting, even if it be impracticable utterly to prevent 
fraud. 

The internal alterations of the bank, which commenced in 1839 and 
lasted until 1845, claim a calm, unbiassed statement. While in the sec- 
retary’s office, where he had been since 1837, Mr. Wirtram Ray Smee 
was employed to draw up some important documents for the governor, a 
task that was performed greatly to the satisfaction of the latter, it oc- 
curred to Mr. Sez that a proposal to simplify the working of the div- 
idend warrant, and the check offices, the latter of which was so termed 
from its operating as a check on the payment of the national debt, 
might be favorably received ; and that he might compromise no one save 
himself in the event of failure, he handed his proposition to the governor 
without acquainting the chief accountant. By the proposed alteration he 
stated that the work of the check office, employing three principals and 
twenty-one clerks, would be accomplished more effectually with two 
principals and seven clerks. The project was approved, a committee of 
directors appointed to inquire into its merits, and after an anxious investi- 
gation, the more so as it emanated from a young man whose financial 
abilities were not then generally known, the proposition was adopted, 
and the scheme carried out. This important check on the payment of 
the national debt, with all the intricacies involved in 600,000 warrants, 
being successful, Mr. Smzx immediately presented to the governor another 

lan for remodeling the whole circulation department of the bank. The 
importance and perfection of the project may be understood from the 
fact, that after it had been approved by the committee, although it was 
reconsidered, then sent to another committee, then altered, and again re- 
altered, the original plan, after several months close and careful inquiry, 
was ordered to be carried into execution. 

The scheme was simple. It was, however, interesting to the public, as, 
in the day of its adoption, the bank ceased to re-issue its notes. By the 
old system, the numbers, amounts and dates of the latter were copied 
into books, in the order in which they were received. The amounts were 
then added, and the notes posted in a ledger, that they might be referred 
to for the courts of law and the public, in cases of fraud or litigation. 
These postings were afterwards examined from a copy of the cash books, 
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in which the notes were entered, giving the balance of each ledger. Thy 
new system abolishes the entry in the cash books, and stamps every noty 
on its entrance with a number which gives the full particulars of th, 
parties who send it in. Thenotes are then arranged numerically, thereby 
saving the copying of the date and. number, except the last two or threg 
figures, and altogether saving the entry of the amount ; while the posting, 
which before took fifty, now employs eight clerks. As the circulation js 
nearly numerically doubled, it is impossible to say what amount is saved 
to the public ; but, judging from the number stated to be employed by 
the report of the committee of the House of Commonsg, it is probable 
that the old plan could not be reverted to under eighty extra assistants, 

On the day of its commencement one hundred and twenty clerks were 
employed. From the novelty of the various operations, the balance, the 
great proof of success, was not arrived at till near eight o’clock. Onthe 
second day of its trial, the same result was arrived at by five o'clock. 
On the third it was tried by three o’clock, but without the same success, 
being £5 deficient. Every plan that could be imaginedwas tried to dis 
cover the supposed error. For seven hours were the clerks of the 
department employed in examining and re-examining the books, For 
seven hours were they detained investigating and reinvestigating the 
notes, of which the books were a copy; and it was curious to witness a 
young man of three and twenty, with unchangeable confidence in the 
soundness of his system, directing, or attempting all those experiments 
which a perfect knowledge of the accounts suggested as most likely to 
discover the presumed error. At ten o’clock the search was given up; 
and the ruin of the new system seemed complete. The information 
spread rapidly that the office had separated without a balance; and it 
could have been no pleasant task to Mr. Smxx to meet the governor next 
morning with the news. The confidence of the latter, was, however, 
complete ; the plan went on; a mode of detection was adopted ; and it 
is to be presumed that the dread of discovery produced the note, as the 
balance, a few days afterwards, was £5 over, and the very note which 
had been proved to be missing was found to have been returned. 

A change in the working of the circulation department had long been 
considered desirable. Mr. Metuisn, one of the directors, and member 
for the city, took considerable interest in the accomplishment of an al- 
teration ; and on one occasion there is a tradition that, being desirous to 
ascertain the real nature of the duty, he announced his determination to 
the principal. of the accountant’s office, to come and attempt a day’s 
work, The morning arrived, and with it Mr. Metuisn. The day wasa 
heavy one; the business was new; and the books were brought him 
with all the gravity suitable to the occasion, and perhaps more frequently 
than was absolutely necessary. They came too fast for him. In vain he 
exerted himself with all the energy of which he was capable; there was 
to him a difficulty in finding the proper folios; that which clerks, accus- 
tomed to the operation, performed almost intuitively, was a great cxer- 
tion to a novice, and, long before the day had passed, Mr. Metuisu beheld 
such an accumulation of ponderous tomes, both before and behind him, 
that he gave up the attempt in despair, and from this period an alteration 
was made in the amount of labor, which was perhaps more in proportion 
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to the clerks’ views of propriety than before. The same gentleman— 
and these things, trifling in themselves, are an evidence of the desire of 
the direction to improve the economy of the establishment—saw the 
principal of the office in which he had worked in the area of the Royal 
Exchange. Immediately accosting that gentleman, he earnestly addressed 
him on the subject of the proposed alteration, and seizing the button of 
his coat, pulled at it with the same energy with which he was talking, 
nor was it until the button was divorced from the coat that the individual 
whom the director held captive was enabled to make his escape. Mr. 
Mrtuisn may almost be said to have died in the service of the corpora- 
tion. On the night of the fire of the Royal Exchange, although but re- 
cently recovered from an attack of gout, he came down to the bank, the 
thermometer standing about ten degrees below freezing point, saw 
every thing done to secure its safety, and died from his exertions. Per- 
haps no man would have been more pleased with these alterations than 
Mr. Metuisn, had he lived to have witnessed them. But singular enough, 
it was stated at the time, that the greatest difficulty Mr. Smzxz had to 
surmount was, that Mr. Metiisu had proposed several years before an al- 
teration with a similar object, and had abandoned it. 

From the above period various alterations occupied the attention of 
Mr. Sues, till the spring of 1842, when a committee was appointed. 
They reported the triumphant success of the plan, and it has been in work- 
ing ever since. In the following week, the same gentleman proposed 
another alteration in the circulation department, by which the whole of 
the post-bill office was successfully re-modeled. Mr. Wituram Ray 
Sxzxz’s influence was now doubled; and the next step which he took 
was the first movement in the alteration of the national debt department, 
by which the posting in the dividend office was abolished. Success pro- 
duced confidence; and the proposition which followed for an entire 
alteration in the management of the national debt, almost involved in its 
failure or success the payment of the dividends at the appointed time to 
the public creditor. Looking calmly back on the magnitude of this tran- 
saction, it appears singular to reflect on the confidence reposed in Mr. 
Suze. It is impossible to magnify the greatness of the operation, for the 
balance of 600,000 accounts was to be procured by it, and it is impossi- 
ble to deal with any thing more extensive than the national debt of Eng- 
land. The confidence was, however absolute; and success justified the 
confidence. 

The bank—like other large establishments—is an epitome of the world. 
Men are contented to abide by their old institutions, and deprecate 
change as evil, It was very natural that those who had followed one 
particular plan for thirty or forty years should be prejudiced in its favor. 
This plan, by a high and competent authority, (Mr. Hicnam, Comptroller 
of the National Debt Office,) had been pronounced perfect in all its de- 
tails; and a proposal to alter perfection must have sounded to these gen- 
tlemen something like presumption. It was natural enough for those 
who knew the working of the old system to think that a new plan must 
fail; to be slow in recognising its advantages, and to apprehend a want 
of safety in various departments which had hitherto been regarded as 
perfect. Itis hardly too much to say, that the proposer was deemed arro- 
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gant by some, and that it was firmly believed by others that he wonld 
not succeed in procuring the requisite balances. To enter into a deseri 
tion of the new, would be useless, without doing the same with the ok 
arrangements; but their importance may be gathered from the fact that 
the dividend books, from which the public creditor receives his interest, 
are now commenced a week earlier than before, while, during the re. 
mainder of the time that the books are closed for transfer, certain opera. 
tions are rendered less laborious, and the officers have less to do than 
heretofore. 

The task was difficult. Involving as it did the most important opera. 
tions of the bank, with consequences to the corporation no less than to 
the projector in the event of failure, it is probable that both the governor 
and chief accountant experienced great anxiety during its progress, Mr, 
Smee himself, with a most remarkable confidence, never shaken by any 
apparent difficulty, went through it with unswerving decision. But the 
labor was not trifling. To initiate those in a new, who had grown gra 
in the practice of an old, system—to explain the intricacies of a fresh 
plan to those who would have preferred proceeding in the good old path, 
and who, at first, unavoidably confused the one with the other—to find 
out errors which had occurred through ignorance of the detail, and which 
required a complete knowledge of it to detect—appeared to require an 
older head than his who now attempted it, and who pursued his task with 
a most unalterable faith in the excellence of his scheme. The plan was 
successful; the balance was obtained; and a most important result, far 
greater than any pecuniary consideration, was arrived at. 

The directors were enabled so far to consult the accommodation of the 
public, as to enable the transfers in the various offices to be made eight 
or nine days later than usual; the business which formerly occupied 
about thirty-two days being accomplished in about twenty-three. That 
this is a most important result, and that it would be found highly bene- 
ficial during monetary crises, may be gathered from the fact already 
given, that during the panic of 1825, when the demand for money was 
so extensive, upwards of one hundred transfers were daily made as 4 
favor, and after much trouble, by those whose necessities compelled them 
to sell stock. 

The importance to the banker and the merchant can scarcely be over- 
rated, as there must ever arise periods of pecuniary difficulty when the 
advantage of having a command over money in the funds is to the pos 
sessor almost incalculable. The complete results, however, of these stock- 
office arrangements, whatever importance may be attached to them, are 
probably not yet attained either by the bank or the public. : 

It is possible that these pages may be perused by parties engaged in 
similar attempts ‘in other establishments. Let them not imagine that 
these alterations -in the economy of the Bank of England were effected 
with the ease with which they have been related. Let them remember 
that great operations are liable to great difficulties; that they may have 
to contend with the power of the strong and the jealousy of the weak; 
that in some there may be the pretension which promises much, but pro- 
duces nothing, while the capacity of others may be only employed in 
condemning that which they cannot improve. To alter the system of a 





Continental Conspiracy. 295 


century is no trivial task; to carry those alterations into effect requires 
no ordinary mind; and with all the appurtenances of power resolution 
of no common nature is demanded. The abuses with which we are fa- 
‘miliar are sanctioned by time, or appear so woven into the fabric, that 
in destroying the one we seem to tear down the other; and whatever 
the change, there are always so many antagonistic interests, and so many 
important considerations, that, to adopt the words which an Edinburgh 
reviewer applied to Sir Samuxn Romy, he who would alter must, in all 
probability, “ share the fate of all propounders of change in any institu- 
tion, be derided by some, and by others be regarded as the advocate of 
a desperate cause.” 

Various efforts were made in 1843 to procure a salutary relaxation of 
the labors of clerks in banking establishments, although without success, 
as the attempts made by benevolent persons to procure an additional 
hour have hitherto failed. The argument was adduced that other classes 
worked longer than clerks; and this obtained favor with those who were 
against the movement. In May, 1843, the Bank of England, in com- 
pliance with a request of the members of the stock exchange, gave notice 
that no transfers would be allowed after one o’clock on Saturdays, and 
that the future public days would be Tuesday, Wednesday, Thursday 
and Friday, for all the stocks, In the same year the light sovercigns 
were called in, and much uneasiness occasioned to the poorer classes. 
The bank received only large quantities; the poor man, therefore, was 
left to the mercy of the small tradesman. Sixpence, and occasionally a 
shilling was demanded, and the holder could only complain and comply. 

Every arrangement was made by the directors to forward the business ; 
but in this, as in other instances, much dissatisfaction was evinced. 
Those who were compelled to apply were sometimes obliged to wait, and 
their detention generally gave birth to a letter in the daily papers, about 
loss of time, bad arrangements, with unfair complaints against the clerks. 
There is no public establishment in which so much accommodation is 
afforded to the public, or where such attention is shown; and there is no 
place against which so many unjust charges are brought. They generally 
emanate from the small holders of stock, who fancy that the pervsege of 
receiving their dividends twice a year is to be accompanied by a defer- 
ence, an obsequiousness and a promptitude which the moneyed man and 
the banker never think of claiming. : 

The total amount of light coin received from the 11th of June to the 
28th of July, 1843, was £4,285,837, and 23d. was the loss on each, 
taking an average of 35,000. The large sum of £1,400, in one pound 
notes, was paid into the bank this year. They had probably been the 
hoard of some eccentric person who evinced his attachment to the obso- 
lete paper at the expense of his interest. A few years afterwards a £20 
note came in which had been outstanding for about a century anda 
quarter, and the loss of interest on which amounted to some thousands, 

It is now the province of the writer to relate one of those occurrences 
which occasionally interest the somewhat uneventful hours of a commer- 
cial community. The union of rank, talent and accomplishment, with 
fraud, dishonor and dishonesty, forms, in the present instance, a relation 
sufficiently interesting to pass an hour by the winter fire-side, and sufli- 
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ciently striking to demand the attention of the monetary man, and the 
notice of the observer of human nature. 

Florence, the beautiful capital of the grand duchy of Tuscany, is, both 
from its natural advantages and its acquisitions in art, the chosen regj- 
dence of many members belonging to the most aristocratic families from 
every country in Europe. Some reside from choice, others from necessj- 
ty. Some are of unimpeachable honor, others are of broken fortunes 
and questionable reputation. None were more remarkable, from a com- 
bination of the latter, than the Marquis De Bourse, whose family was, 
according to his own showing, as old as the “rocks of Provence,” and 
CunninGHAM GRrauam, of Gartmore, whose name is a sufficient description 
of his country. Although there might be a little gasconade in M. Dz 
Bovurset’s description of his race, there is little doubt that he was 
of an ancient stock, which could be traced back to the gentillard, 
or small gentleman of Normandy, a rank somewhat analogous to the 
better class of English yeomanry. The Marquis,*whose immediate ances- 
tor is said to have filled some subordinate situation under the Governor. 
General of India, entered life with no ordinary advantages. While 
young he became attached to the French embassy in Portugal, and after- 
wards at Copenhagen. From such situations many men of less capacity 
have risen to wealth and honor. This was not the fortune of the Marquis 
De Bourse, who, from some cause or another, sunk to the unenviable 
reputation of a gambler, duellist and roué. His accomplishments were 
varied. A great linguist, a good draughtsman, a fine equestrian, and a 
skilful fencer; he rode, fought and fenced, until he became a member of 
the secret French police, a degradation sufficiently accounted for when 
it is added that he was universally regarded as a thoroughly mauvais 
sujet, He appears, indeed, to have been one of those specious, agreeable 
persons, whom good men pity, and with’whom bad men associate. His 
wife, an Englishwoman, who, with her fortune, had been caught by 
the showy exterior of the Marquis, died broken-hearted, shortly after his 
clopement from her with her maid, or with an opera-dancer, history is 
uncertain as to which. But even the laxity of the Italian morals found 
the Frenchman too bad for it, and he-was compelled in some measure to 
submit to public opinion, by retiring to a country-house, near Leghorn, 
on the road to Florence. 

The seclusion of the Villa Micali, the name of the place to which 
Dz Bovrset retreated, was often enlivened by the visits of the re- 
markable man who has already been named, Cunnineuam Grauay, of 
Gartmore, in Scotland. The bad pre-eminence of the Norman was ri- 

,valled by the cool craft and unprincipled design of the Scot. A large 
estate which had devolved to fim he had squandered ; the fair fame of 
his ancestors he had disgraced ; the honorable name which had descended 
with his estates he had tarnished; and, in 1828, he was compelled to 
leave Scotland to avoid his creditors, in an exile which ultimately brought 
him to Florence, and made these two dangerous men acquainted. Gra- 
nam, like his friend, was a person of considerable accomplishments. 
There was, moreover, a refinement and taste in him which was absent in 
his companion. Although he possessed a love for the fine arts, it was in 
the more imitative and mechanical ones that he excelled. With a turn- 
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ing-lathe he formed tools; and possessed sufficient skill to work on rare 
engravings of RaFaEL MorGHEN, and the chef d’wuvres of DomEenrIcHINO 
and Guo Rent, which he traced with singular success, 

Such were the two men who sought each other’s society at the Villa 
Micali, and who first brooded over the artful and daring fraud that sought 
fur its victims all the great European bankers, and which, in its unparal- 
leled boldness and cupidity, looked to the gain of a million sterling as its 
reward. The idea was worthy the crafty brains from which it emanated; 
fad in order to carry the gigantic crime into execution, it was proposed 
to forge those “lettres circulaires,” (better known in England as letters 
of credit,) which are obtained from the principal bankers, for payment by 
their foreign correspondents. 

These letters, which are issued for sums varying from £100 to £10,000, 
are very much alike, and are all engraved in black with blank spaces for 
the amount, the name of the bearer, and the banker’s signature. The 
great credit and immense business of the house of Giyn & Co., made 
them fixed upon as unwilling assistants in this bad transaction. On the 
letters used by this firm their initials are stamped. Below them is the 
blank space for the various sums to be entered, which are paid until the 
amount of credit is exhausted. As an assistance to the holder, the names 
of the principal places of Europe are annexed, with the bankers to whom 
the credit is addressed ; thus, to the first, of Abbeville, is given that of 
Messrs. Daverton and Tuotome, and to Zante, Lawrence Hayes 
& Co. 

The difficulties were many; but such men as Dz Bovurset and Gra- 
nam delight in surmounting difficulties where wealth is to be achieved. 
One necessity was a continental banker to aid them with his experience ; 
another and Jess difficult one was the want of a circular letter of credit, 
on which the imitative capacity of Cunnincnam Granam might exercise 
itself, Attan Gzorce Boa xs, a native of Glasgow, son of a West India 
merchant, Lieutenant in the Royal Navy, and Granam’s son-in-law, was 
stated to be chosen by the conspirators to aid them in their bad design. 
He first obtained a situation as clerk to a banker at Florence, through 
his father-in-law’s interest, and then contrived to enter into partnership 
with Mr, Kerricn & McCarrny, one of whom had commercial connec- 
tions of the very highest credit, which produced a profitable business to 
the new firm of Bociz, Kerrtcu & Co. 

The intimacy of Dz Bourset and Granaw increased, and the tracing 
room of the latter was chosen by them for their many conferences. Here, 
by means of a machine ostensibly employed in tracing pictures, they 
employed themselves in imitating signatures, until they arrived at the 
most unerring accuracy and verisimilitude. 

The commercial connections of Bogie, Kerricn and Co. were, in the 
mean time, rising fast into the highest credit. In March, 1839, a great 
move was made in the plot by the introduction of the Marquis Dz Bour- 
BEL as a constituent to Boaie, Kerricu and Co.; and the next step was 
a visit of De Bourset to London, to ‘accelerate those branches of the 
scheme which could not be forwarded out of the great English capital. 
No sooner had the Marquis found himself in England than he discovered 
a valuable assistant in the person of an old friend, the Baron D’Arsuzoy, 
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a son of a peer of France, who was ome of the college of the electo. 
ral department of the Eure, and had been first chamberlain of Horreysz. 
wife of Louis Bonaparte. The vicissitudes of a gambler’s life were a fit. 
ting introduction to the risks of the forger ; and D’Arsuzon readily joined 
the designs of his comrade. 

The first object was to procure the kind of paper used by Guyw and 
Co, in their circular; an operation necessarily of great difficulty, but one 
in which they were successful. The next was to get the letter of credit 
engraved, previous to which it was requisite to procure one from thé 
banker whose paper was to be imitated, and whose signature was to be 
forged. In the month of January, 1840, an application was made to 
them for a letter of credit. The transaction was regular, the money was 
paid, the document handed over, and the work of iniquity proceeded with 
expedition. The master mind of Dz Bourse was in a congenial element, 
One engraver was employed for the copper-plates; the seal of the instri- 
ment was engraven, and copies struck off at the apartments of Dz Bour- 
BEL, which were then forwarded to Florence, to Cunninenam Granay, 
who added, by means of his tracing machine, the names of Gryy, Hat- 
uiFAx, Mitts and Co. All was now ready for the perpetration of that 

lot, the discovery of which interested every great commercial house in 

urope. Other assistants were procured to the number of six, amongst 
whom were the son of CunnincHam GraHAM, and Marie Rosaur 
D’Arsvuzon, who was to travel under the title of the Countess of Van- 
dec, with one who called himself the Count de Parypry, but whose title 
is nowhere to be found among those of the aristocratic families of 
France. 

The 19th of April, 1840, was the day chosen for a simultaneous pres- 
entation of the forged letters. The bankers of Italy, Belgium, and the 
towns on the Rhine, were chosen as the chief victims, America, India, 
Algiers, or Egypt, was to be the rendezvous when the robberies were 
effected. The chief conspirators were in high spirits. The elder Granau 
declared, in some intercepted correspondence, “ that the Ictters were per- 
fection, and that it would be impossible to refuse them.” Dez Bourse: 
wrote to Granam, the younger, to be of good courage, to act vigorously, 
that all was right; “and a proof that all is right is, that Boer lets him 
come and embark in the affair. Bogie and your papa are convinced 
that all will turn out well, and that the letters of credit must be paid.” 

After an interview of De Bourset with Boers on the 21st of April, 
in a private room, which lasted upwards of two hours, the Count de 
Parnpry commenced his operations by presenting a letter of credit to 
Messrs. Boaiz, Kerricu and Co.; and received upon it the sum of 
£200. The confederation by this time had opened the campaign in 
various parts of Europe. At Genoa, Messrs, Gipss and Co. paid £1,500 
on the faith of the letter. At Turin, £600 was obtained from Niera and 
Sor. At Milan, £800 were procured from Pasteur Girop and Co. ; and 
on the following day the same amount was procured from Louis Lavrest 
andCo. Romenext witnessed the pollution oftheir presence. £200 were 
procured from M, Le Mesurier, and the next day £1,300 more were de- 
manded. So large a sum made the cautious Italian hesitate. It was the 
first time he had honored any letter of Gury and Co. Pars, one of the 
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subordinate agents affected great indignation. Mis father had sent him 
out to purchase pictures on commission, and should the money not be 
immediately paid, he should forthwith replace what he had received, re- 
turn to England, and cause his father to enter an action against Messrs. 
Giyn for damages. The high tone of this man, a consultation with the 

lish consul and another gentleman, together with a full consideration 
of the circumstances, unfortunately, procured the payment of the money. 

Florence witnessed a curious scene in this romantic drama. It has 
been related that the Count de Parnpry had procured £200 from Boaz, 
Kerricn & Co. On the following day, on the arrival of Mr. Kerricn, 
he found the count in earnest conversation with his other partners. A 
shopkeeper of the name of Puiuupson had doubted the authenticity of 
the letter, and the high-minded count could not think of retaining the 
money, lest it might possibly injure a reputation so unsullied as his own 
« At first,” he said, “ I determined to pass this over; but, on reflection, 
it is a matter which touches my honor; and rather than have my name 
brought in question, I have resolved to return your money, and request 
you will write to your correspondents and re-assure yourselves in the 
matter. ‘ 

It may be easily imagined that, however Messrs. Kerricn and Macar- 
Tay, the partners of Boats, might applaud so honest an action, it was 
not without its reward to the accomplished count. An entry was made 
in the letter as follows: “The above payment cancelled by desire of the 
bearer. Bootie, Kerricu & Co. ;” and this would tend to convince other 
houses of the correctness of any transactions he might have with them. 
From Florence he sought Bologna, where he procured £347 from Messrs. 
Laxypt & Roncape.1; and at Venice a further sum of £40 from Dv- 
bois Brormers. At Trieste, Messrs. Rourm paid him £1,612 6s.; and 
one of the partners was so struck with the count’s pleasing manner, that 
he invited him to his opera-box in the evening, and allowed him to ac- 
compahy him home to his private residence. 

Affairs were progressing equally favorably on the Rhine. The Count- 
ess VanpEc, in order to support her rank, traveled in her private car- 
riage with a courier. At Coblentz she obtained £500 from Drrnuarp & 
Jorpan, and from Gocet, Kock & Co. £520. At Mentz she procured 
£500 from Human & Mappes Fits, and, satisfied with her success, pro- 
ceeded to Paris. At Liege, D’Arsuzon and a confederate obtained 
£100; and at Brussels £750 from Encrer & Co. Ghent was assailed 
by them on the 23d; but Messrs. MevLemerster & Son refused to hon- 
or the letter, on the ground of not having received advice from Giyn & 
Co. On the same day, the letter of credit presented to Exeter & Co. 
was presented to M. Acig, at Antwerp. This gentleman, surprised at a 
further advance being so soon required, refused to honor the letter, on 
the ground of want of advice. The truth was that M. Acie suspected a 
fraud. He intimated these suspicions to M. Eneer, who immediately 
communicated with the police; and Iretanp (one of the subordinate 
agents) was apprehended on the 25th of April, on board the Ostend 
steamer, bound to London. 

The news passed into the Brussels journals; from thence to Gauiana- 
y's Paris papers; and before the ramifications of the conspiracy could 
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be discovered, different parts of the world received the actors in the plot, 
The names of De Bourset and Granam were implicated. Mr. Kernicq 
was startled by the receipt of some documents from her majesty’s envoy 
at Florence, in which the name of Boe. was seriously compromised, 
The distress of mind of the latter appears to have been great; and, after 
some agitated interviews with his partners, he declared his determination 
of retiring from the firm, a letter to this effect being drawn up by ‘a 
Macartuy. 

The first intelligence in England of this fraud was received by “ The 
Times” newspaper, in which a letter was published wherein Mr. Boctz’s 
name was introduced as one of the fraudulent parties. The letter stated 
“that a great forgery company, established on the continent, had lately 
been detected and blown up; and that the object of the company was to 
plunder the continental bankers by means of forged letters of credit, pur- 
porting to be of the banking firm of Giyy, Mitts & Co., of London,” 

he letter then gave the names of the conspirators, and among others in- 
cluded that of Bociz, who immediately commenced an action against 
the proprietors of “ The Times” newspaper, as he was unable to sup- 
port the idea of his name and character being questioned. The behavior 
of the conductors of “ The Times” was worthy of their high reputation. 
Disregarding expense, they sent Mr. Dosis, their solicitor, and Mr, 
Kirway, a barrister, to the continent; there, after an anxious search and 
harassing difficulties, a body of evidence was obtained from which the 
above circumstances have been collected, and which, perhaps, have never 
been surpassed in the annals of jurisprudence. 

The character of the plaintiff was estimated at one farthing by the 
jury, which was the amount of damages granted by them. The judge 
refused to certify; and the expenses of’ Mr. Boats, thereforg, were paid 
out of his own purse. The testimony paid to the proprietors of “ The 
Times” was worthy the vigorous and honorable course of that paper; nor 
is it possible to praise too highly the promptitude which published the 
account, the boldness which printed names at a risk so great, or the skill 
that collected the evidence which justified its conduct in the eyes of all 
Europe. The following will give some idea of the fate of the various 
conspirators: 

De Bourse retreated to Spain; but is supposed to have been in Lor- 
don at the time of the trial, and to have supplied Bogie with cash, and 
what would be more valuable, with the counsel of his crafty brain. 

The Count Dz Patpry was overtaken in Moldavia, and compelled to 
disgorge some of his plunder; was delivered over by the police of Con- 
stantinople, and sent to Genoa, and thence to Aix, where the court de 
clared its incompetency to take cognizance of the affair, and he was dis- 
missed. ALEXANDER GRAHAM died at a maison de sante, in great want 
and misery. 

Grauam the elder, D’Arsuzon, his mistress, and Pier, do not appear 
to have suffered any molestation on account of their share in the transac- 
tion, other than that they were compelled to decamp very suddenly ; 80 
that the only party punished in connection with a fraud of unexampled 
magnitude, laid with consummate skill, and put into execution with bold- 
ness that ensured its success, was the journal which put the commercial 
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men of all Europe on their guard, broke up the confederacy,* and pre- 
yented the loss of thousands. The expenses of “Zhe Times” are known to 
have amounted to many thousand pounds. 

“The bold and manly conduct of ‘ The Times,’ in publishing the 
original account of the confederacy, the resolution with which they stood 
the attack, as well by pleading justification instead of an evasive plea, as 
the enormous expense they went to to support the plea, and the import- 
ant consequences resulting from the whole proceeding, did not escape 
the observation of the merchants and bankers, and was greatly appre- 
ciated by them. A committee was formed; subscriptions poured in from 
every quarter; the corporation of the city, the companies, the incorpo- 
rated bodies of every kind, merchants, bankers and tradesmen, and even 
private parties, hastened to forward very handsome contributions. Nor 
were the leading merchants and bankers of the continent at all backward ; 
they, indeed, were the parties chiefly aimed at, and they came forward 
very handsomely, so that in the course of a few months the subscription 
amounted to £2,700. 

“The proprietors of ‘ The Times’ now added another honor to those 
they had already gained, for, declining any of the customary forms 
in which tributes of this nature are usually embodied, they requested that 
some mode should be chosen by which, at once, the memory of the oc- 
casion might be perpetuated, and the community benefited; and it was 
finally decided, that, with the exception of the expenditure of a trifling 
sum in tablets, with suitable inscriptions, one to be placed in the Royal 
Exchange, and the other in a conspicuous part of ‘ Zhe Times’ printing 
establishment, the whole of this sum should be appropriated to the foun- 
dation of two scholarships, to be given to youths elected from Curist’s 
Hospital and the city of London school, to the universities of Cambridge 
or Oxford.” 


* The forgery of bank notes has been lessened of late years by means of greater 
skill in engraving, and a better quality of paper. The Hdinburgh Review, on this 
question, said: “It must not be forgotten that an improvement in bank paper, far 
short of what could be accepted as a substitute for cash payments, would be an ob- 
ject of the utmost public importance, When that paper is restored to its original 
character, and once more rendered secure against the evil of excessive issue, it will 
still be liable to attacks from the other evilof forgery, which has arisen and become 
formidable during the fatal period when payments were not made in money. The 
former mischief may be immediately removed, but the effects of the latter must con- 
tinue, in some degree, for some time. When we return to our ancient system, we 
ought to return to that part of it which consisted in the prohibition of the issue of 
notes under five pounds, The great body of forgeries consists in notes of one 
pound, In the last year they were about thirty thousand, But the crime created 
Y these small notes has spread to the larger, which, when they circulated 

one, can scarcely be said to have been forged at all. Five hundred forged notes, 
of ten pounds and upwards, appear to have been detected in the last year by the 
bank. How many more never reached them we cannot conjecture; they were, 
probably, numerous; though we should be inclined to make a large deduction 
from the estimate of a respectable member of Parliament, who said, that half the 
Bank of England notes circulated in the three northern counties were forgeries. 
After the resumption, indeed, of cash payments, forgery of the large notes will be 
immediately limited by the skill and leisure of the class among whom they circu- 
late, and by the facility of refusing paper when there is a power of procuring 
money, 
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FOREIGN BANK STATISTICS AND FINANCIAL AFFAIRS, 


I. Bank of France, 1861-1862. II. Credit Foncier, Paris. Ill. French 
Railways. IV. French Colonial Banks. V. French Finances, YI, 
French Contracts. VII. French Dividends. VIII. Banks of Scotland, 
IX. Banks of Ireland. X. London Joint Stock Banks. XI. New 
Foreign Loans in England. XII. Robbery of Bank of ant Note 
Paper. XIII. The English Money Market. 


I. Banx or FRAnceE. 


~ ° 5 1862. July, 1862. Aug., 1861. Tuly, 1861. 

LIABILITIES, Francs. Francs. Francs. Francs, 

Capital of the bank, 91,250,000 .. 91,250,000 .. 91,250,000 .. 91,250,000 
New capital of the bank, 91,250,000 .. 91,250,000 .. 91,250,000 .. 91,250,000 
Profits in addition to capital, 2,316,508 .. 2,316,503 .. 2,316,503 .. 2,316,508 
Reserve of the bank and branches,. 12,980,750 . 12,980,750 .. 12,980,750 .. 12,980,750 
New reserve, 9,125,000 .. 9,125,000 .. 9,125,000 .. 9,125,000 
” in real property, 4,000,000 4,000,000 .. 4,000,000 .. 4,000,000 
Notes in circulation, 782,429,125 .. 794,118,175 .. 757,923,475 .. 731,073,675 
Drafts drawn by bank and branches, 4,246,129 5,097,590 .. 4,919,177 .. 5,422,621 
Deposit at sight, 5,613,310 .. 5,347,361 .. 5,990,213 .. 6,799,288 
Treasury account, 109,168,871 .. 134,599,157 . 136,000,005 .. 121,405,836 
Accounts current at Paris, 161,579,898 .. 181,260,056 .. 150,582,567 .. 178,842,119 
- in the branch banks,.... 88,523,748 .. 36,240,598 .. 29,654,157 .. 27,624,825 
Dividends payable, 2,326,089 .. 6,888,803 .. 2,412,087 .. 6,232,524 
Interest and dividends,........... 2,502,488 .. 8,112,394 .. 2,890,524 .. 7,097,062 
Various discounts and interest, ... 8,767,590 .. 1,478,490 .. 4,807,796 .. 2,265,392 
Re-discounts at Paris and branches, 1,405,519 .. 1,405,519 . 1,936,567 .. 1,936,567 
Sundries, 2,089,229 .. 5,863,255 .. 1,177,889 .. 6,060,187 


Total francs, 1,824,523,748 .. 1,391,828,655 .. 1,809,167,415 .. 1,300,682,346 


ASSETS. 


Cash and bullion, 107,005,269 . 98,148,098 .. 89,842,637 .. $2,916,287 
Cash in the branch banks, 277,947,120 .. 294,073,867 .. 804,987,991 .. 299,761,351 
Commercial bills due, 427,070 .. 897,773 .. 641,133 .. 5,540,905 
Commercial bills at Paris, 266,468,197 .. 305,554,866 .. 258,581,278 .. 251,096,536 
= by the branch banks,. 286,976,222 .. 242,128,673 .. 289,380,117 .. 292,001,190 
Advances on deposit of bullion,... 8,459,774 .. 10,454,384 .. 89,921,284 .. 43,084,424 
- in the branch banks,.... 8,169,400 .. 2,429,500 7,073,900 . 7,965,300 
“French public securities,.. 103,255,500 .. 117,141,800 .. 19,525,700 .. 19,409,000 
ba in the branch banks,.... 15,068,900 .. 16,489,800 .. 11,521,200 . 10,627,400 

“ railway shares and bonds, 47,793,300 .. 47,627,300 .. 85,770,800 ..  39,244,7! 
ba in the branch banks,.... 28,148,250 .. 26,826,850 .. 21,284,850 .. 20,312,600 
“ on Credit Foncier bonds,.. 428,200 .. 406,000 .. 603,700 .. 637,700 
“ in the branch banks,.... $53,200 .. 850,100 .. 197,200 .. 198,100 
“ to the government, “60,000,000 .. 60,000,000 ... 80,000,000 .. 30,000,000 
Government stock reserved,....... 12,980,750 .. 12,980,750 .. 12,986,750 .. 12,980,750 
Government stock disposable, 29,665,140 .. 29,676,140 .. 54,514,797 .. 54,514,797 
“ permanently invested, 100,000,000 .. 100,000,000 .. 100,000,000 .. 100,000,000 
Hotel, &c., of bank, 4,000,000 .. 4,000,000 .. 4,000,000 .. 4,000,000 
Property of branch banks,........ 5,818,623 .. 5,768,528 .. 6,004,645 .. 5,998,857 
Expenses of management,......... 640,877 .. 2,414,107 .. 607,758 .. 126,331 
Sundries,. ween : os 15,917,953 14,460,126 .. 21,877,722 .. 20,321,806 


Total franca, .. 1,824,523, 748 1 301, 328, 655 .. 1,800,167,415 .. 1,800, 682,346 
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Of this report and other financial matters, the Paris correspondent of 
the London Economist says: 

In the July account of the Bank of France, special attention has been 
turned to the item “ Advances to the Government,” which presents an 
increase of 30,000,000 francs compared with the preceding month. The 
explanation of the increase is this: From the conditions on which the re- 
cent conversion of the rente was effected, the government had to pay on 
the 1st of July a sum of 35,000,000 francs, which, but for the conversion, 
would not have fallen due until the 22d September next; and as the 
bank, by a convention dating from 1857, is bound to make the govern- 
ment an advance of 60,000,000 francs without interest, the Minister of 
Finance thought it well to take half the sum to make the payment, instead 
of increasing the floating debt. The general opinion is, that the Minister 
has acted prudently. In consequence of the amalgamation of the new 
and old three per cent. stock, the Minister of Finance will have to pro- 
vide for the payment, on the first October next, of 40,000,000 francs, 
which otherwise would not have become due until the 22d December. 


II. The approaching establishment of a Credit Foncier Company in 
Italy excites great interest here, because French capitalists have embarked 
largely in it, and because its shares will be made matter for speculation at 
the Bourse. The partisans of the new company predict for it a career of 
usefulness and prosperity equal to that of its namesake in France ; but its 
adversaries, and, of course, like every new enterprise it has adversaries, 
say that it takes too much on itself, inasmuch as, instead of confining 
itself strictly to mortgage operations like the French company, it pro- 
poses to do business as an agricultural and commercial bank ; and they 
allege that the two sorts of operations cannot be well combined. 


III, The banking firm of MM. Les Firs pz Guinnov, jeune, are now 
making an issue of 50,000 shares of 500 francs, for the execution of the 
Charente railways lately conceded to them by the government. The 
length of the lines is 289 kilometres, (about 180 miles,) and the cost is 
estimated at 64,100,000 francs, The government gives a subvention of 
20,493,000 francs, and the revenue anticipated, after deducting working 
expenses, is rather more than 3,000,000 francs. For the execution of the 
railway from Bergerac to Libourne, which has also just been conceded by 
the government, a company, under the superintendence of M. Rovaemont 
pg Lowensera, banker, is making an issue of shares. Lastly, an attempt 
is being made to form a company for making a railway from Arras to 
Etaples, with sundry embranchments, the total length being about 90 
English miles. It is proposed to issue 9,000 shares of 500 francs. 


IV. A long official report on the operations during the last four years 
of the five colonial banks of France—Martinique, Guadaloupe, La Reunion, 
Guiana and Senegal—has just been published. It represents, on the 
whole, the situation of the banks as satisfactory, and shows that their 
business has increased, and is destined to progress. The discounts, loans 
and advances made in 1857-8 were, in the aggregate, 56,406,187 francs ; 
in 1858-9 they rose to 71,971,000 francs; in 1859-60 they were 
65,035,436 francs; and in 1860-61 they were 72,654,514 francs, 
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be discovered, different parts of the world received the actors in the plot. 
The names of De Bourset and Granam were implicated. Mr. Kernicy 
was startled by the receipt of some documents from her majesty’s envoy 
at Florence, in which the name of Bocie was seriously compromised, 
The distress of mind of the latter appears to have been great; and, after 
some agitated interviews with his partners, he declared his determination 
of retiring from the firm, a letter to this effect being drawn up by Mr. 
Macartny. 

The first intelligence in England of this fraud was received by “ The 
Times” newspaper, in which a letter was published wherein Mr. Boatz’s 
name was introduced as one of the fraudulent parties. The letter stated 
“that a great forgery company, established on the continent, had lately 
been detected and blown up; and that the object of the company was to 
plunder the continental bankers by means of forged letters of credit, pur- 
porting to be of the banking firm of Giryn, Mitts & Co., of London.” 
The letter then gave the names of the conspirators, and among others in- 
cluded that of Bogie, who immediately commenced an action against 
the proprietors of “ The Times” newspaper, as he was unable to sup- 
port the idea of his name and character being questioned. The behavior 
of the conductors of “ The Times” was worthy of their high reputation, 
Disregarding expense, they sent Mr. Donte, their solicitor, and Mr. 
Kirwan, a barrister, to the continent; there, after an anxious search and 
harassing difficulties, a body of evidence was obtained from which the 
above circumstances have been collected, and which, perhaps, have never 
been surpassed in the annals of jurisprudence. 

The character of the plaintiff was estimated at one farthing by the 
jury, which was the amount of damages granted by them. The judge 
refused to certify; and the expenses of Mr. Boate, thereforg, were paid 
out of his own purse. The testimony paid to the proprietors of “ The 
Times” was worthy the vigorous and honorable course of that paper; nor 
is it possible to praise too highly the promptitude which published the 
account, the boldness which printed names at a risk so great, or the skill 
that collected the evidence which justified its conduct in the eyes of all 
Europe. The following will give some idea of the fate of the various 
conspirators : 

De Bourse retreated to Spain; but is supposed to have been in Lon- 
don at the time of the trial, and to have supplied Boexe with cash, and 
what would be more valuable, with the counsel of his crafty brain. 

The Count De Patnpry.was overtaken in Moldavia, and compelled to 
disgorge some of his plunder; was delivered over by the police of Con- 
stantinople, and sent to Genoa, and thence to Aix, where the court de- 
clared its incompetency to take cognizance of the affair, and he was dis- 
missed, ALEXANDER GRAHAM died at a maison de sante, in great want 
and misery. 

Grauam the elder, D’Arsvuzon, his mistress, and Pier, do not appear 
to have suffered any molestation on account of their share in the transac- 
tion, other than that they were compelled to decamp very suddenly ; so 
that the only party punished in connection with a fraud of unexampled 
magnitude, laid with consummate skill, and put into execution with bold- 
ness that ensured its success, was the journal which put the commercial 
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men of all Europe on their guard, broke up the confederacy,* and pre- 
yented the loss of thousands. The expenses of “The Times” are known to 
have amounted to many thousand pounds. 

“The bold and manly conduct of ‘ The Times,’ in publishing the 
original account of the confederacy, the resolution with which they stood 
the attack, as well by pleading justification instead of an evasive plea, as 
the enormous expense they went to to support the plea, and the import- 
ant consequences resulting from the whole proceeding, did not escape 
the observation of the merchants and bankers, and was greatly appre- 
ciated by them. A committee was formed; subscriptions poured in from 
every quarter; the corporation of the city, the companies, the incorpo- 
rated bodies of every kind, merchants, bankers and tradesmen, and even 
private parties, hastened to forward very handsome contributions. Nor 
were the leading merchants and bankers of the continent at all backward ; 
they, indeed, were the parties chiefly aimed at, and they came forward 
very handsomely, so that in the course of a few months the subscription 
amounted to £2,700. 

“The proprietors of ‘ The Times’ now added another honor to those 
they had already gained, for, declining any of the customary forms 
in which tributes of this nature are usually embodied, they requested that 
some mode should be chosen by which, at once, the memory of the oc- 
casion might be perpetuated, and the community benefited; and it was 
finally decided, that, with the exception of the expenditure of a trifling 
sum in tablets, with suitable inscriptions, one to be placed in the Royal 
Exchange, and the other in a conspicuous part of ‘ Zhe Times’ printing 
establishment, the whole of this sum should be appropriated to the foun- 
dation of two scholarships, to be given to youths elected from Curist’s 
Hospital and the city of London school, to the universities of Cambridge 


or Oxford.” 


* The forgery of bank notes has been lessened of late years by means of greater 
skill in engraving, and a better quality of paper. The Edinburgh Review, on this 
question, said: “ It must not be forgotten that an improvement in bank paper, far 
short of what could be accepted as a substitute for cash payments, would be an ob- 
ject of the utmost public importance, When that paper is restored to its original 
character, and once more rendered secure against the evil of excessive issue, it will 
still be liable to attacks from the other evil of forgery, which has arisen and become 
formidable during the fatal period when payments were not made in money. The 
former mischief may be immediately removed, but the effects of the latter must con- 
tinue, in some degree, for some time. When we return to our ancient system, we 
ought to return to that part of it which consisted in the prohibition of the issue of 
notes under five pounds. The great body of forgeries consists in notes of one 
pound, In the last year they were about thirty thousand. But the crime created 
by these small notes has spread to the larger, which, when they circulated 
alone, can scarcely be said to have been forged at all. Five hundred forged notes, 
of ten pounds and upwards, appear to have been detected in the last year by the 
bank. How many more never reached them we cannot conjecture; they were, 
probably, numerous; though we should be inclined to make a large deduction 
from the estimate of a respectable member of Parliament, who said, that half the 
Bank of England notes circulated in the three northern counties were forgeries. 
After the resumption, indeed, of cash payments, forgery of the large notes will be 
immediately limited by the skill and leisure of the class among whom they circu- 
late, and by the facility of refusing paper when there is a power of procuring 
money. 
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FOREIGN BANK STATISTICS AND FINANCIAL AFFAIRS. 


I. Bank of France, 1861-1862. II. Credit Foncier, Paris. TL. French 
Railways. IV. French Colonial Banks. V. French Finances. YI, 
French Contracts. VII. French Dividends. VIII. Banks of Scotland, 
IX. Banks of Ireland. X. London Joint Stock Banks. XI. New 
Foreign Loans in England. XII. Robbery of Bank of sagind Note 
Paper. XIU. The English Money Market. 


I. Banx or France. 


Aug., 1862. July, 1862. Aug., 1861. Tuly, 1861. 
LIABILITIES, Francs. Frances. rancs. Francs. 
Capital of the bank, 91,250,000 91,250,000 .. 91,250,000 91,250,000 
New capital of the bank, a 91,250,000 .. 91,250,000 .. 91,250,000 .. 91,250,000 
Profits in addition to capital, 2,316,508 .. 2,316,503 .. 2,316,503 .. 2,316,508 
Reserve of the bank and branches, 12,980,750 ., 12,980,750... 12,980,750 .. 12,980, 7 
New reserve, 9,125,000 .. 9,125,000 .. 9,125,000 .. 
= in real property, 4,000,000 .. 4,000,000 .. 4,000,000 .. 
Notes in circulation, 782,429,125 .. 794,113,175 .. 757,928,475 .. 731,078,675 
Drafts drawn by bank and branches, 4,246,129 .. 5,097,590 .. 4,919,177 .. 5,422,621 
Deposit at sight, 5,613,310 .. 5,347,361 .. 5,990,213 .. 6,799,288 
Treasury account, 109,168,371 .. 134,599,157 .. 186,000,005 .. 121,405,886 
Accounts current at Paris, 161,579,898 .. 181,260,056 .. 150,582,567 .. 178,842,112 
- in the branch banks,.... $8,523,743 .. 36,240,598 .. 29,654,157 .. 27,624,825 
Dividends payable, 2,326,089 .. 6,888,803 .. 2,412,087 .. 6,232,524 
Interest and dividends,........... 2,502,488 .. 8,112,394 . 2,890,524 .. 7,097,062 
Various discounts and interest,... 8,767,590 . 1,478,490 .. 4,807,796 .. 2,265,392 
Re-discounts at Paris and branches, 1,405,519 .. 1,405,519 .. 1,936,567 .. 1,936,567 
Sundries, 2,039,229 .. ‘ a 1,177,889 .. 6,060,187 


Total francs, 1,924,523,748 .. 1,991,828,655 .. 1,309,167,415 .. 1,800,682,346 


ASSETS. 


Cash and bullion,...............2. 107,005,269 . 98,148,098 .. 89,842,687 .. 82,916,287 
Cash in the branch banks, 277,947,120 .. 294,078,867 .. 804,987,991 .. 299,761,351 
Commercial bills due, 427,070 .. 897,773 .. 641,133 5,540,905 
Commercial bills at Paris, 266,468,197 .. 805,554,866 .. 258,581,278 .. 251,096,336 
a by the branch banks,. 236,976,222 .. 242,128,673 .. 289,330,117 .. 292,001,190 
Advances on deposit of bullion,... 8,459,774 .. 10,454,384 .. 39,921,284 . 43,034,424 
sa in the branch banks,.... 8,169,400 .. 2,429,500 7,073,900 . 7,965,300 
“French public securities,.. 103,255,500 .. 117,141,800 .. 19,525,700 .. 19,409,000 

= in the branch banks,.... 15,068,900 .. 16,489,800... --:11,521,200 10,627,400 

“ railway shares and bonds, 47,793,300 .. 47,627,800... 85,770,800 89,244,769 

si in the branch banks,.... 28,148,250 .. 26,826,850 . 21,284,850 .. 20,312,600 

* on Credit Foncier bonds,.. 428,200 .. 406,000 .. 603,700 .. 637,700 

“i in the branch banks,.... 853,200 .. 350,100 .. 197,200 .. 198,100 

“ tothe government,...... - *60,000,000 .. 60,000,000 . 30,000,000 80,000,000 
Government stock reserved, 12,980,750 .. 12,980,750 .. 12,980,750 .. 12,980,750 
Government stock disposable, 29,665,140 .. 29,676,140 .. 54,514,797 .. 54,514,797 
” permanently invested, 100,000,000 .. 100,000,000 .. 100,000,000 100,000,000 
Hotel, &c., of bank, 4,000,000 .. 4,000,000 4,000,000 .. 4,000,000 
Property of branch banks, 5,818,623 .. 5,768,523 .. 6,004,645 .. 5,998,857 
Expenses of management, 640,877 .. 2,414,107 .. 507,758 .. 126,231 
Sundries, . 15,917,953 .. 14,460,126 .. 21,877,722 .. 20,821,896 


Total francs, 1,824,523,748 .. 1,891,828,655 .. 1,309,167,415 .. 1,800,682,346 
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Of this report and other financial matters, the Paris correspondent of 
the London Economist says: 


In the July account of the Bank of France, special attention has been 
turned to the item “ Advances to the Government,” which presents an 
increase of 30,000,000 francs compared with the preceding month. The 
explanation of the increase is this: From the conditions on which the re- 
cent conversion of the rente was effected, the government had to pay on 
the 1st of July a sum of 35,000,000 francs, which, but for the conversion, 
would not have fallen due until the 22d September next; and as the 
bank, by a convention dating from 1857, is bound to make the govern- 
ment an advance of 60,000,000 francs without interest, the Minister of 
Finance thought it well to take half the sum to make the payment, instead 
of increasing the floating debt. The general opinion is, that the Minister 
has acted prudently. In consequence of the amalgamation of the new 
and old three per cent. stock, the Minister of Finance will have to pro- 
vide for the payment, on the first October next, of 40,000,000 francs, 
which otherwise would not have become due until the 22d December. 


II. The approaching establishment of a Credit Foncier Company in 
Italy excites great interest here, because French capitalists have embarked 
largely in it, and because its shares will be made matter for speculation at 
the Bourse. The partisans of the new company predict for it a career of 
usefulness and prosperity equal to that of its namesake in France; but its 
adversaries, and, of course, like every new enterprise it has adversaries, 
say that it takes too much on itself, inasmuch as, instead of confining 
itself strictly to mortgage operations like the French company, it pro- 
poses to do business as an agricultural and commercial bank ; and they 
allege that the two sorts of operations cannot be well combined. 


III. The banking firm of MM. Lzs Firs pz Guitnop, jeune, are now 
making an issue of 50,000 shares of 500 francs, for the execution of the 
Charente railways lately conceded to them by the government. The 
length of the lines is 289 kilometres, (about 180 miles,) and the cost is 
estimated at 64,100,000 francs. The government gives a subvention of 
20,493,000 francs, and the revenue anticipated, after deducting working 
expenses, is rather more than 3,000,000 francs. For the execution of the 
railway from Bergerac to Libourne, which has also just been conceded by 
the government, a company, under the superintendence of M. Rougemont 
pe Lowenseré, banker, is making an issue of shares. Lastly, an attempt 
is being made to form a company for making a railway from Arras to 
Etaples, with sundry embranchments, the total length being about 90 
English miles. It is proposed to issue 9,000 shares of 500 francs. 


IV. A long official report on the operations during the last four years 
of the five colonial banks of France—Martinique, Guadaloupe, La Reunion, 
Guiana and Senegal—has just been published. It represents, on the 
whole, the situation of the banks as satisfactory, and shows that their 
business has increased, and is destined to progress. The discounts, loans 
and advances made in 1857-8 were, in the aggregate, 56,406,187 francs ; 
in 1858-9 they rose to 71,971,000 francs; in 1859-60 they were 
65,035,436 francs; and in 1860-61 they were 72,654,514 francs. 
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V. Frencu FInances. 


M. Anpre Cocuut, one of the ablest writers on financial questions in 
Europe, has published a remarkable article in the Temps on the sub- 
ject of French budgets. He points out that they differ in two respects 
from those of England. First, he says, English budgets, apart from ex- 
penses for war and national defence, present great fixedness, and even as 
regards the debt, a decline ; whereas in France the budget increases con- 
stantly in every department, civil, military, and for the debt. Secondly, 
he affirms that in the English budget the taxes are so contrived as to 
press as lightly as possible on articles of general consumption, in other 
words, on the mass of the population ; whereas in France the exact con- 
trary is the case. In proof of this he contrasts the taxes on the drink 
of the two countries. In England the malt and hop taxes are, he says, 
neither heavy nor vexatious, and the consequence is, that the consump- 
tion of beer is so large as to yield to the treasury more than £7,000,000 
sterling. But in France the taxes on wines, he declares, are so heavy 
and so vexatious, that the French treasury derives infinitely less than that 
sum, (in 1859, for example, only 93,956,217 francs, rather more than 
£3,700,000,) and yet the population of France is considerably greater 
than that of England. “The said taxes,” remarks M. Cocuut, “are 
feudal in character, and vary according to places, persons, and mode of 
purchase, the heaviest falling on the poorer classes. In fact,” he con- 
tinues, “ the persons who are obliged to buy their wine day by day have 
to pay for a retail duty which augments with the price of the wine.” 


VI. Tre Contracts In FRANCE. 


An action, which has excited considerable interest, has just been de- 
cided by the Tribunal of Commerce. At the end of 1860 Messrs. Mires 
and Sorar, of the Caisse Generale des Chemins de Fer, issued 30,000 
shares of the Pampeluna Railway, and undertook to reimburse the sub- 
scribers of them in the event of the shares falling at the end of a year be- 
low par. The shares were below par on the Ist January, 1862, a year 
after the issue. The present holders claimed from Mrres and Soxar re- 
imbursement at par. The demand was resisted, on the ground that the 
engagement was not good in law, that the demand had been made too 
late, that the year referred to was not from the issue, but from the date 
at which the working of the line commenced, &c. But the tribunal said 
that the claim must be admitted. The shares are nominally worth 500 
francs, and are now at about 395 francs. Some persons prayed that the 
engagement of Mires and Soxar should be extended to all the shares of 
the company, and not be restricted to the 30,000, but this was not ad- 
mitted. 


VII. Frencu Divinenps—Banxs anp Raitways. 


The following are some of the companies which are now paying inter- 
est or dividends: Bank of France, 78f.; (on a par of 1,000 frances per 
share, or 7.80 per cent. for six months, market value of shares, 3,0 
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francs for 1,000 paid in;) Credit Mobilier, 25f.; (par, 500f.;) Nouvelle 
Montagne, 25f.; Compagnie des Transatlantiques, 12f. 50c.; Omnibus, 
Paris, 4f. 50c. shares, 12f. 50c. bonds; Roman Railways, 7f. 50c.; Docks 
et Entrepots de Marseilles, 9f. 374c. shares, 7f. 50c. bonds; Line of Italy 
Railway, 12f. 50c. old shares, 6f. 25c. new shares, 7f. 50c. bonds; Com- 
pany des Entrepots et Magasinsde Paris, 15f.; Vieille Montagne, 12f. 50c. ; 
Sous Comptoir des Entrepreneurs, 4f.; Mines de la Grand Combe, 30f. ; 
Parisian Gas Company, 12f. 50c.; Compagnie Immobilére de Paris, 5f. ; 
Credit Mobilier Espagnol, 9f. 30c. shares, 7f. 50c. bonds; Guillaume- 
Luxembourg Railway, 12f. 50c.; Lombardo-Venetian, 7f. 50c. ; Austrian, 
21f. and 8f. 50c.; Madrid to Saragossa, 12f. and 15f. shares, 7f. 50c. 
bonds; Saragossa to Pampeluna, 15f.; Seville, Xeres, Cadiz, 17f. 50c. ; 
Portuguese, 20f. shares, 7f. 50c. bonds ; North of Spain, 15f. ; Cordova to 
Seville, 5f. 50c.; Livournais, 7f. 50c. The French railways, namely, the 
Eastern, Mediterranean, Western, Northern, Orleans, Lyons to Geneva, 
Dauphine, Ardennes, Lyons to La Croix Rousse, are all making different 
payments. Finally, the Bank of Belgium is now paying 50f. 50c. per 
share, balance of the dividend for 1861. 


VIII. Banxs or Scotianp. 


Bank notes authorized by law to be issued by the several banks of issue in 
Scotland, and the average amount of bank notes in circulation, and of 
coin held, during the four weeks ending Saturday, the 28th day of 
June, 1862. 


Average 

Authorized Average Amount of 

Name and Title. Circulation. ‘Circulation. Coin held. 

Bank of Scotland, £300,485 .. £456,685 .. £287,568 
Royal Bank of Scotland, 183,000 .. 469,337 .. 381,745 
British Linen Company, 438,024 .. 501,576 .. 318,496 
Commercial Bank of Scotland, 874,880 .. §22,111 .. 275,129 
National Bank of Scotland, 297,024 .. 454,265 .. 302,967 
Union Bank of Scotland, 454,346 .. 623,452 .. 285,112 
Aberdeen Town and County Banking Co..,... 70,1383 .. 144,986 .. 92,030 
North of Scotland Banking Company, 154,319 .. 228,420 .. 92,030 
Dundee Banking Company, 33,451 .. 46,560 .. 80,163 
Eastern Bank of Scotland 83,636 .. 38,977 .. 17,760 
Clydesdale Banking Company, 240,685 .. $21,380 .. 201,571 
City of Glasgow Bank, os _ 825,721 .. 306,581 
Caledonian Banking Company, 58,434 .. 73,243 .. 29,298 
Central Bank of Scotland, ; 42,933 .. 59,441 .. 29,822 


IX. Banxs or IRELAND. 


Bank notes authorized by law to be issued by the several banks of issue in 
Ireland, and the average amount of bank notes in circulation, and of 
coin held, during the four weeks ending Saturday, the 26th day of 


July, 186%. 

Authorized Average Amount of 

Name and Title. Circulation. Circulation. Coin held. 

Bank of Ireland, £38,738,428 .. £2,517.225 £557,351 
Provincial Bank, 927,667 .. 612,214 .. 407,331 
Belfast Bank, 281,611 .. 803,282 .. 206,876 
Northern Bank, 243,440 .. 230,740 173,542 
Ulster Bank, 311,079 .. 315.870 .. 162,160 
National Bank, 852,269 .. 1,201,089 .. 536,268 


20 
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X. Lonpon Joint-Stock Banks. 


The half-yearly meetings of the several joint-stock banks in London 
being now completed, the subjoined table has been made up, exhibit- 
ing their position. This table shows the period at which each bank was 
founded, together with its paid-up capital and the amount of liabilities, 
and also the guarantee fund possessed by each, the amount of distribution 
for the half year, and the rate thus paid per annum. The current accounts 
and deposits held by these establishments now amount to a total of 
£50,478,762, or more than 64 per cent. in excess of the sum held at the 
corresponding period of last year. 


Rate of 

dividend 

and bonus 

Divd per an- 

Year Paid-w Deposit Guarantee and num per 
Founded. Banks. Capital, Account. Fund. Bonus. cent. 


1834,.. London and Westminster, .£ 1,000,000 £ 14,353,034 £250,000 £100,000 20 
1836,...London Joint-Stock, 600,000 11,304,158 249,525 60,000 20 
1839,.. Union Bank of London,.. 720,000 11,415,320 50,000 45,000 12 
1839,.. London and County, 571,892 7,702,170 175,000 26,573 10 
1855,..City Bank, 300,000 3,449,540 60,000 15,000 10 
1855,.. Bank of London, 300,000 2,254,540 55,000 12,000 = 8 


£3,491,895 £50,478,762 £839,525 £258,573 


XI. New Foreren Loans 1n Enoianp. 


“Tt never rains but it pours.” Within the last week, Venezuela, 
Peru, and Wallachia and Moldavia, have come to London to borrow 
money. Within the last six months, the list of borrowers on the stock 
exchange had already included the governments of Morocco, Turkey, 
Egypt, Russia, Italy and Portugal. The number of foreign loans has 
lately been so much above the average, that the conditions may fairly be 
argued to be peculiarly favorable; and since the conditions, whatever 
they are, show no signs of change for the worse, we may expect presently 
to hear of other governments wanting money and having security to give, 
if such there be. The prevailing desire on the continent to construct 
railways in every country where they are possible, and do not yet exist, 
is one among many causes which at once creates the want of capital, and 
presents a plausible security for its re-payment. Hereupon an obvious 
question occurs. Supposing there is no limit abroad to the desire of 
borrowing, is there not some limit in England to the power of lending ? 
We answer, almost none ; for this reason, England becomes the creditor, 
but usually sells the debt. That the borrowing nations of the world are 
permanent tributaries to the British capitalist is only true in part. The 
London stock exchange is undoubtedly the nursery-ground for foreign 
loans ; there is found the most clement atmosphere ; there the fittest soil 
for introducing the exotic plant; but, when it has fairly taken root, it 
becomes a marketable commodity for all conservatories; whether to 
flourish or to wither, no man cares less than the gardener who fos- 
tered its prime. Be the reason what it may, foreign bonds are not so 
largely held in England as is generally supposed, and much more largely 
than is generally supposed in Germany, Holland, Belgium and France. 
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All the appointments concerning them take place by choice in England 
for the sake of her monetary perfection and commercial exactness, but 
the symbols or bonds representing the obligations are, to a very con- 
siderable extent, endowed with foreign ownership. If, as we have said, 
foreign bonds do not remain permanently in this country, what is the induce- 
ment held out by the London stock exchange for their introduction there ! 
Shortly, the plenty and the promptitude of loose capital, and the eager 
competition among the brokers or dealers, but still more the convenience 
of the monetary system, established and worked under English law. 
Perhaps the most important incident to the public obligations of foreign 
governments is the place where they are to be redeemed when due, and 
where the dividends are to be paid meanwhile. The lender desires a 
criterion by which to estimate beforehand the chances of his being 
defrauded by the too common expedient of debased coins, or of govern- 
ment notes, which are but base money under a less coarse name. In 
London, no matter what countryman he may be, he knows he will receive 
whatever sum he is entitled to in bank notes equal to the coin, or, at his 
own option, in the coin itself. Neither will he be deceived by an inferior 
quality of coin, for the sovereign is unaffected by seigniorage, and is kept 
in such admirable repair that, in the largest transactions, a creditor cannot 
be defrauded to the extent even of.a grain of gold. Men, whose business 
lies in the way of foreign stocks, are very sharp-set on points of this 
nature, and, in their judgment, Great Britain offers the best spot, because 
the best medium, for the payment of debts. In France, though no bad 
faith is designed, the law ig, at some points, defective. The holder of a 
French bank note may feel never so sure of payment in coin, but he is 
uncertain whether the coin will be gold or silver, light or of full weight ; 
for among these four varieties the debtor has his choice. Second, how- 
ever, to Great Britain alone France is entitled to respect, on account of 
cher monetary system, and after her, or even along with her, we may rank 
Holland and Prussia. The European governments of mark which have 
destroyed the true base of commercial intercourse by means of forced 
paper are those of Austria, Russia and Turkey. In South America, Bra- 
zil is a prominent instance of a country whose producing and consuming 
powers are large, but whose commercial progress has been seriously 
affected by the debased condition of its currency. In North America, 
the history of the occasionally well-directed efforts to restore a sound 
monetary system, ending invariably in failure, is very instructive. The 
present situation of the money-market will probably, nay,.does actu- 
ally, accelerate and increase the business to be done in foreign loans, but, 
in no way, changes its usual course. Now, as ever, the introduction takes 
place in London, and now, as ever, the distribution abroad must follow. 
The effect of the low rate of interest for short loans is undoubtedly to 
induce the export of funds for temporary employment, but not for perma- 
nent investment. Thus, a merchant, or cambist, who is in credit, or who 
holds easily convertible securities, can obtain loans in London at a rate 
of interest from one to one and a half per cent. per annum. With the 
funds so raised he can buy bills or bullion suitable for the Paris exchange, 
where, in a few hours, without difficulty and with abundant security, an 
equivalent amount can be employed, as is called, “en report,” or in loans 
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from month to month, at a rate of interest of from five to six per cent. 
per annum. The rapidity with which capital can be conveyed from one 
spot to another in this way, insures its flow from the cheapest to the 
dearest market as surely as water finds its own level, but gradually the 
cheap market and the dear market are brought into equilibrium, the cur- 
rent stops, and the normal position is restored. The inference is, that 
foreign loans will start earlier and travel slower, that is, be held in Eng- 

‘ land longer than usual, but will arrive at their natural destination not the 
less, Thus, it appears, that although foreign loans are generally nego- 
tiated on the London exchange, yet that the existence of foreign debtors 
does not imply the necessity of English creditors. In other words, the 
debts of foreign governments must, by no means, be arrayed in the vast 
return of English assets. Only now we see that the new Portuguese loan, 
the moment it is established in London, is quoted at four per cent. pre- 
mium in Lisbon, from which the inference seems to follow that the capi- 
tal of Portugal was ready enough for investment on the Portuguese secu- 
rity, wanting only the encouragement of English management and good 
faith. It is precisely the same with ourselves. Great Britain, with her 
colonies, affords an enormous reservoir for the investments of her own 
thrifty people. The Imperial funds, the debts of India, Canada, Australia, 
railways and other public works, home and colonial, form a tolerably 
ample outfall for the surplus accumulation of British industry. For pur- 
poses of permanent investment it is not unnatural for a man to prefer the 
security, so long as he can get it, of his own and kindred governments, 
to the obligations of foreigners, however honorable, or of nations, how- 
ever prosperous.—London Globe, August, 1863, 


XII. Ronpsery or Banx or Eneranp Nore Paper. 


Considerable excitement prevailed on Saturday, August 16th, in the 
principal commercial circles in London, in consequence of a statement 
having gone abroad that the Bank of England authorities had received ° 
information that a large quantity of the paper manufactured for that cor- 
poration, for the printing of its notes, had been stolen from the premises 
of the firm engaged to prepare vr manufacture it ; and also, that a deter- 
mination had been arrived at by the board of directors on the subject. 
The great obstruction which has hitherto presented itself to the manu- 
facture and passing of forged notes has been the almost insuperable one 
of imitating the bank note paper, which is manufactured, exclusively by 
one particular firm. It having come to the knowledge of the directors of 
the Bank of England that many of the forged notes which had been 
passed and paid were printed upon the bona fide Bank of England paper, 
that body of gentlemen determined to take the most active steps in order 
to discover how it was that any paper should have been abstracted from 
the manufactory of Messrs. Portat & Co., Laverstoke, near Whitechurch, 
in Hampshire, that being the only establishment where the genuine paper 
was nade, _ The city police were consulted upon the matter, and Messrs. 
FresuFiELD and Newman, the solicitors to the bank authorities, were 
also called upon for their advice. 
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The result was the issue, on Saturday afternoon, of the following 
printed notice, copies of which were promptly forwarded to every police- 
station and commercial house throughout the kingdom: 


“Bank or Enetanp Nores,—£1,500 Rewarp.” 


“Whereas the directors of the Bank of England have recently discovered that 
some of the paper manufactured for their notes has been feloniously taken from the 
mills of Messrs. Portat & Co., at Laverstoke, near Whitechurch, in Hampshire, and 
that such paper has been used in the fabrication of forged notes—Notice is hereby 
given, that a reward of 2500 will be paid to any one who shall give such informa- 
tion as will lead to the apprehension and conviction of any person concerned in the 
stealing of the paper; and a further reward of £1,000 will be paid to any one who 
shall give such information as will lead to the apprehension and conviction of any 
person concerned in the fabrication of forged notes by means of such paper. Infor- 
mation to be given to Mr. Superintendent Hopeson, Police Office, Old Jewry, Lon- 
don; or Messrs, Fresurretp and Newman, 5 Bank Buildings, London. By order 
of the directors. 

“Bank of England, August 16, 1862. 

“E. Wetsu, Assistant Secretary.” 


Prior to the issuing of the above notice, the subjoined caution had 
been circulated among the leading mercantile firms and customers of the 
bank throughout the metropolis, and to the different banking firms in the 
principal provincial towns : 


“‘CauTion—Bank or ENGLAND Notes.” 


“The directors of the Bank of England hereby give notice, that it has recently 
come to their knowledge that some of the paper manufactured for their notes has 
been feloniously taken from the mills, and they desire to caution all bankers, money- 
changers, and other persons, in taking payment of Bank of England notes, not to 
depend upon the apparent genuineness of the paper alone, but to examine with in- 
creased care the printing also, and, in all cases, for their own protection, to obtain 
and preserve the names of the persons from whom the notes are received. By order 
of the directors, 

“Bank of England, August 16, 1862. 

“E. Wetsu, Assistant Secretary.” 


The telegraph was instantly put to work, and the substance of the fore- 
going caution has been flashed to every important place in the kingdom, 
as well as on the continent of Europe. Fortunately, the means of inter- 
communication are now so complete and swift, that even should the 
fraud have been attempted upon an extensive scale, it may be checked 
by the fear of detection. Meanwhile, all persons will do well to act at 
once upon the caution now given, and to scrutinize all Bank of England 
notes with the utmost care, particularly where they are offered by stran- 
gers. ° 


XIII. Tot Encrish Money Market. 


The Bank of England, on 24th July, reduced their rate of discount 
from 24 per cent., at which it was fixed on the 10th inst., to 2 per cent. 
The measure will excite criticism, and, perhaps, some apprehension ; but 
if the bank, in dealing with the marketable commodity, money, are to 
act upon the principles which govern every other trading transaction, 
they had no choice but to adopt it. It is a disagreeable fact ; but, owing 
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to the crisis in the cotton trade, the industry of the country is so re- 
duced that there is no profitable employment for floating capital at a 
higher rate; but that is not the fault of the bank, and ifs the directors 
were to assume that, they could mitigate the evil by refusing to accept 
the only terms they can get, they-would not only have to answer to their 
constituents for a needless sacrifice, but also to the public for arrogating 
to themselves functions which in no way belong to them. A low rate of 
discount is an objectionable matter, because it indicates that the open- 
ings for the advantageous use of money have become contracted ; but if 
existing rates are too high to allow of its employment at a profit, an ar- 
tificial maintenance of those rates, instead of diminishing the mischief, 
must increase it. Some persons will say, “ Look to the impulse that 
will be given to reckless speculation.” On the contrary, however, the 
policy of allowing money to find, at all times, its market value, is the 
only one by which the undue encouragement of speculation can be 
avoided. The reduction now announced will influence the foreign ex- 
changes, and to that extent tend to check the extraordinary increase of 
bullion which creates the plethora that is viewed with alarm. Foreigners 
will have no temptation to keep their balances in our market, while our 
traders, on the other hand, will have more than the usual motive for 
making prompt payments abroad. Many mercantile transactions also 
may be entered into which might perhaps show a gain with money at 2 
per cent., which would perhaps show none at 24. Any attempt of the 
bank to retard all these natural processes would be attended with the 
usual penalties of impotent meddling. But there will possibly be another 
ery, that they should have waited till more was known of the prospect of 
the harvest. In the first place, it is not the business of the bank to 
speculate on hypothetical events; and in the next, it is certain that if 
they were to do so, the result would be simply mischievous. They might 
wait to see about the harvest, or about the American war, or about the 
prospects of Canada, or any other affair that may have a future influence 
on prices ; and under such pretexts the public might be kept in uncer- 
tainty for ever, while the consequences of this assumption of farsighted- , 
ness would be of the common order, namely, to demonstrate that the 
commercial world can best regulate its own affairs without the consider- 
ate aid or guidance of any joint-stock company whatever. If the bank, 
viewing the possibility of a bad harvest, were, in answer to exhorta- 
tions about “ prudence,” to maintain the rate of discount during the next 
few weeks at a forced point, the effect, so far as the supply of food is con- 
cerned, would solely be to prevent the purchase of foreign grain, whicha 
two per cent. rate of discount might induce, and thus to cAuse us to have 
to face the difficulty at a disadvantage which would otherwise have been 
averted. 

The only previous occasion on which the bank rate was as low as two 
per cent. was ten years back, during the nine months from April, 1852, 
to January, 1853. The stock of bullion throughout that period was 
much higher than the present total; but there was then nothing analo- 
gous to the cotton crisis, which now limits our currency requirements. 
The average amount was £21,350,000, and at one time it stood at 
£22,232,138—the highest ever attained.—London Times. 
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The English Money Market. [October, 


THE STOCK MARKET FOR AUGUST. 


Tue greater abundance of money in this market is fully indicated by 
the advance in the current values of stocks and bonds. There were 
large operations in the leading securities, including State loans, rail-road 
shares and bonds, and Government issues. Southern State bonds, in 
August, were generally lower than the highest sales of the year. Ten- 
nessee sixes sold 4% below the highest of July; North Carolina, 4}; 
Missouri, 14; California seven per cents reached par, for the first time 
since 1859—being 23} above the lowest sale of this year. 

In rail-road shares there was a material advance in August, owing to 
the increasing revenues of the principal lines. New-York Central Rail- 
Road shares sold $ above the highest price in July; Erie shares, 2}; 
Harlem, preferred, 1. 

In other shares, the highest price of the year was obtained in August, 
viz.: Hudson River R. R., 543; Reading, 62}; Michigan Central, 693; 
Michigan Southern, 324; preferred shares, 643; Panama, 1404; Ga- 
lena and Chicago, 743; Cleveland and Toledo, 544; Illinois Central 
bonds, 1014; Pennsylvania Coal Co., 101}. 


THE ENGLISH MONEY MARKET FOR SEPTEMBER. 


WE copy from the London Economist, of September 6, the following 
summary of the market for the beginning of the month: 

There has been a somewhat increased demand for money, but with- 
out any symptom of pressure. The usual requirements of the fourth of 
the month partly account for the trifling alteration in the state of the 
market, and the higher rates of money abroad may also have operated in 
causing some amounts to be temporarily invested in foreign bills. One 
considerable stoppage has occurred in Hull; but the amount owing to 
unsecured creditors is stated to be about one-sixth of the total liabilities 
of the house. The payments made, on the Ist inst., on the Portuguese, 
Turkish and Egyptian loans, were small—large sums having een paid 
up previously on the two latter issues. To-day money is again easy, and 
the rates of discount are those of last week—thg temporary demand hav- 
ing fallen off. The £1,000,000 sterling sent to Constantinople, some 
time back, on account. of the loan, is finding its way back. Nearly 
£400,000 has reached Paris, whence it will probably be drawn for 
India. 

The following are the ordinary charges for paper, of various dates : 


$0 to 60 days,....... 1$to J per cent. | 6 months, bank bills, 23 to 3 per cent. 
2to— * 


3 months, .¢,..00.0 ‘ 6 months, trade bills, 3 to 4 = 


4 months, 
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The amount of money unemployed in the hands of dealers, on the 
stock exchange, is still very considerable, and the rate is from 1 to 14 


per cent. ; . : : 
The following are the rates of interest allowed in London on deposits: 


Joint-stock banks,....csccccccccccccoccccsesccccccoccccccocsocecs 1 per cont, 
Discount houses at call, Spee a 
DAG, Qi BOVE GORE NGOS, 6. ci sndeisscsccccddionscascemessiaes SE 


The alterations in the bank returns, this week, indicate increased de- 
mand for money. The addition to the bullion is £146,522. The reserve 
exhibits a falling off of £106,948, which would have been of greater 
amount but for the increase in the deposits. 

Subjoined is a usual table, affording a comparative view of the bank 
returns, the bank rate of discount, the price of consols, the price of 
wheat and the leading exchanges, during a period of four years, corres- 
ponding with the first week in September, as well as in 1852 : 

SEPTEMBER Oru. 1852. 1859. 1860. 1861. 1862. 
Circulation and post bills, .. £24,236,000 .. £22,224,000 .. £22,151,000 .. £21,012,000 .. £22,348,000 
Public deposits, 6,667,000-.. 7,789,000 .. 6,496,000 .. 4,284,000 .. 7,671,000 
Other deposits,............ 12,136,000 .. 13,067,000 .. 13,431,000 .. 12,196,000 .. 14,973,000 
Government securities,.... 14,189,000 .. 11,220,000 .. 9,663,000 .. 10,360,000 .. 11,069,000 
Other securities, 11,100,000 .. 19,016,000 .. 20,101,000 .. 17,702,000 .. 19,641,000 
Reserve of notes and coin,. 13,041,000 .. 9,793,000 .. 9,214,000 .. 7,469,000 .. 10,965,000 
Coin and bullion, 21,852,000 .. 16,636,000 .. 16,170,000 .. 13,118,000 .. 17,825,000 
Bank rate of discount,..... 2percent... 234 pr.ct... 4percent... 4percent... 2percent. 
Price of consols, 108 os 953g os 9334 “ 93 - 935¢ 
Average price of wheat,...  448.9d. .. 448.0d. .. 608,11d... 528.6d. .. 58s. 4d. 
Exchange on Paris, 25.25 << ee sin 25.123¢ .. 25.424 .. 25.15 

“ Amsterdam, 11.18% .. 11.14% .. 11144 .. 0 1119... 12.15 
“ Hamburg... 139 .. 18.5% 18.5% .. 1810% .. 187K 


PRIVATE BANKERS. 


New-Yorx.—Lewis B. Brown and Lawreyce Myers, Jr., are admitted to the 
firm of P. M. Myers & Co., bankers, New-York city. 

A. G. Hemtnaway & Co., stock and bond brokers, are a new firm—A. G, Hem- 
INGwaY, Joun H. JAcQUELIN, members. 

Mannie & De Forrest, bankers, &c., are a new firm—Joun B, Mannine, A. H. 
De Forrest, members, 


Onto.—Esvy, Hemetsacn & Co., bankers, are a new firm at Cincinnati—Pamir, 
Lovis & M. Hewexsacu, James Espy, Jacos Srasoncoop, members. 


Ittrvo1s,—The firm of Greenesavm Brortuers, bankers, Chicago, has been dis- 
solved. 


Iowa.—The copartnership heretofore existing in Clinton, Iowa, under the firm of 
Bupp & Batpwiy, is dissolved. Ex1 B. Bupp will continue the banking business at 
the office formerly occupied by Bupp & Batpwin. 


Brazit.—Letters received of the bank failure at Pernambuco necessitated the 
stopping of the house of Ricnarp Rostron & Co., of Manchester, with various 
branches in South America. Liabilities estimated at four hundred thousand pounds 
Some heavy defalcations had been brought to light in two Brazilian 

anks, ‘ 
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BANK ITEMS. 


Aveust Drvienps.—Pennsylvania Coal Company, 34 per cent., payable August 
16th; Pacific Mail Steamship Company, 5 per cent., payable August 22d; United 
States Trust Company, 4 per cent., payable August 9th; New-York Life and Trust 
Company, 5 per cent, ordinary dividend, and 5 per cent. surplus dividend. 


Bank Drvivenps, Aveust, 1862. 


Capital. Feb., 1861. Aug., 1861. Febd.,°62. Aug.,’62, 
Bank of the Republic, $ 2,000,000 ae ee 
Citizens’ Bank, 400,000 ae a 
Corn Exchange Bank, 1,000,000 we ws Su Be 
Leather Manufacturers’ Bank, 600,000 5 Pt sae 
Manhattan Bank, 2,050,000 .. oat ae Wace om if 
Marine Bank, 399,000 .. +.. <a aa, ee oa 
Ocean Bank,......... Are san 1,000,000 3 ne 
Oriental Bank,. . 800,000 .. at otal 
St. Nicholas Bank,.... 750,000 . 3} 
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Nassau Bank, Brooklyn, 3 per cent.; Bull’s Head Bank, New-York, 4 per cent. 


Albany, August 11.—Viscner Ten Eycx last week resigned his office as Cashier 
of the Commercial Bank, Albany, which resignation, we understand, is attributed 
to a disagreement between the late Cashier and other officers of the bank, in regard 
to its management, Exieaater Wickes, Esq., was unanimously elected Cashier in 
place of Mr. Ten Eyck, and James Martin, the present paying teller of the bank, 
was appointed Assistant-Cashier. 


Corning.—H. W. Bostwick, Esq., has been appointed Cashier of J. N. Hunczr- 
rorD’s Bank, Corning, New-York, vice S. F. Denton, Esq., resigned. Q. W. Wet- 
Lincton & Co.’s Bank has commenced business at Corning, New-York. Q. W. 
We ttineron, President; Samurt Russert, Cashier. Zeran Topp, Esq., has been 
appointed Cashier of the George Washington Bank, Corning, New-York, vice Q. W. 
We ttiyeton, Esq., resigned. 

Lockport.—H. D. Oakey, Esq., has been appointed Cashier of the Exchange 
Bank, at Lockport, New-York, vice F. N. Netson, Esq. . 

Auburn.—Mr. Aveustus Howranp, (not Haranp, as before reported,) was, on 
the 14th of July, elected President of the Auburn City Bank, in place of F. L. Snet- 
pon, to take effect from that day. 


Schenectady.—At a meeting of the board of directors of this bank, held on the 
14th of June, Sron C. Groor was appointed President, Jay Capy having declined 
a re-appointment. 


Massacuusetts.—W. H. Foster, Esq., has been again elected Cashier of the Bank 
of the Metropolis, Boston, in place of C. S. Newe it, who has accepted an important 
trust in a distant city. Mr. Foster was Cashier of this bank when it first went into 
operation. 

New-Hamrsuire.—J. E, Dickemay, of Charlestown, N. H., has been appointed 
Bank Commissioner, in place of A. J. RowEtt, resigned. 


Vermont.—The Rutland County Bank has commenced business at Rutland, Ver- 
mont. Wuitiram Y. Rierey, President; James Murrett, Cashier. This bank issues 
bills of the following denominations only, 1’s, 2’s, 5’s, 10’s and 20's. 

Marxe.—The charter of the Lincoln Co. Bank, Wiscasset, Maine, has expired 
by limitation, the organizers not having complied with the law. We understand 
that there are a few bills in circulation; if so, they are worthless. 


- 


* $1.00 per share, t Dividend passed. 
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Ruope Istaxp,—The new directors of the Mercantile Bank, Providence, on the 
14th of August, elected Amasa Spracur, Esq., President, in place of Wituiam H. 
Greene, Esq., resigned. 


Providence.—Henxry E. Hupson, Cashier of the Bank of North America, Provi- 
dence, has been appointed Pension Agent for Rhode Island. 


Warwick.—Wineate Hays, of Providence, having been appointed receiver for the 
Warwick (Rhode Island) Bank, gives notice that all persons holding bills of the 
bank must deposit the same with him at his office on or before the first day of Jan- 
uary, 1863, in order to be entitled to any dividend that may be declared out of the 
assets of said bank. The owner of each bill must write his name upon the back 
thereof before the same will be received, or receiver’s certificates issued therefor. 


Coyyecticut.—Chapter 49 of the acts of 1862 of the Connecticut legislature pro- 
vides as follows: Sc. 1. No incorporate bank or banking association in this State 
shall make any loan or discount, or in any way give credit to any individual, com- 
pany or corporation, when the party receiving the same shall thereby become liable 
to said bank or banking association, for loans, discounts or credits obtained there- 
from, to an amount greater than fifteen per cent. of the capital stock of such bank 
or banking association actually paid in. 


PennsyLvantA.—H, A, Sturceon has been elected Cashier of the Mechanicsburg 
Bank, Pa., in place of L. Kaurrman, resigned. 


District or Cotumsra.—The following are the only regular banks of issue in the 
District of Columbia, and whose notes are received as bankable, namely, the Bank 
of the Metropolis, the Bank of Washington, the Patriotic Bank of Washington, the 
Farmérs and Mechanics’ Bank, and the Bank of Commerce of Georgetown. This 
information is given for the protection of the distant public, as notes of individual 
bankers have been issued in small sums. It is announced from Washington that 
the law of Congress, passed several years ago, forbidding the circulation in the 
District of Columbia of bank or corporation notes below the denomination of five 
dollars, will be strictly enforced after the 20th of September, and offenders prose- 
cuted according to the statute. The government issues will supply the deficiency, 
and consequently exclude foreign notes of questionable or counterfeit character, as 
well as genuine ones of small denominations. 


I:trvo1s,—The Mechanics’ Savings Bank, of Chicago, has now been in operation 
for three months, Its President, Cuartes T. Boces, is one of the best citizens of 
Chicago, well known to the mechanical interests of that city, and for a long time 
Treasurer of the town of South Chicago, 


Mixnesota.—The State Bank of Minnesota has been removed from Austin to 
Minneapolis. The bank has now passed into other hands. Its removal to Minne- 
apolis was authorized by an act of the legislature, which provides that no rail-road 
State bonds shall ever be deposited by it. In fact, it is the intention of the stock- 
holders to use none but United States bonds, and chiefly of the kind known as 
738-10 per cent. Treasury notes. 


Wiscoxsin.—The following State stocks were sold September 16th, by Smron 
Draver, by order of the Hon, Wa. H. Ramsey, Bank Comptroller, Wisconsin : 


$ 21,350 Illinois 6 per cent. State bonds,......... ica &. a 
10,000 Michigan 6 per cent. State bonds,......... -- @ 994 
6,000 Ohio 6 per cent. State bonds,....... wa pinzenics @ 103% 
14,000 California 7 per cent. State bonds,...........+- @ 1058 
4,000 Wisconsin 6 per cent, State bonds,..... @ 102 
1,000 United States 6 per cent. bonds,..... oe @ 101 
42,000 Missouri 6 per cent. State bonds, 2s 47% 
34,000 North Carolina 6 per cent. State bonds,.... i @ 65 
22,000 Tennessee 6 per cent, State bonds, : @ 502 
4,000 Virginia 6 per cent. State bonds,.......... eet casey Se See 
7,090 Louisiana 6 per cent. State bonds,.............- come, a ae 
500 Georgia 6 per cent, State bonds,........ceeeeeeeees @ TIE 
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New-Orteays Bank Specie.—The following extraordinary document from the 
Confederate Secretary of the Treasury, under date of June 5th, 1862, explains (?) 
what has become of the coin of the banks of New-Orleans : 

“Tt has been deposited in a place of security under the charge of the govern. 
ment, and it is not intended to interfere with the rights of property in the banks, 
further than to insure its safe custody. They may proceed to conduct their busi. 
ness in the Confederate States upon this deposit, just as though it were in their own 
vaults. C. G. Memmincer, 

Secretary of Treasury.” 


Bank Suares.—The following are the bids made for the city bank stocks most 
dealt in at the N. Y. Stock Board: 


Bank of New-York, Bank of the Republic, 
Mechanics’ Bank, 3 | Bank of North America, 
Union Bank, | Hanover Bank, 
City Bank, ......0. | Metropolitan Bank, a sie 
Dry Dock Bank, | East River i ipiocthtncnyckenavasssaaens 
National Bank, Shoe and Leather Bank, 

Bank of Commerce, | Corn Exchange Bank,......... 

American Exchange Bank, 923¢| Bank of the Commonwealth, . 

Phenix Bank, New-York County Bank, 

Importers and Traders’ Bank, . 99 | Mechanics’ Bank, Brooklyn, 





Fractional Notes.—The Albany Journal says: “The Mayor, Chamberlain and 
his deputy, of Albany, were busily employed in signing the ten cent. notes issued 
by order of the Common Council. They are very handsome in appearance, reflect- 
ing credit on the engravers. A few of them were paid out by the Chamberlain, 
and as fast as they can be signed and registered they will be issued.” This work 
is all done at Albany, in defiance of a law made there by the legislature, and of an 
act of Congress, 


New-Jersey.—The Farmers’ Bank of Mount Holly has issued notes of the denomi- 
nation of $1 25, $1 50 and $1 75, many of which are already floating about our 
city. Such an issue was not needed, in view of the approaching stamp currency. 
Not only are they troublesome to count, but the temptation they offer to those who 
alter bank notes is increased. We hope soon to hear that the bank has called in 
this most inconvenient form of currency, suggested by the wants of the community, 
or, at least, that it will limit the issue to a very small amount. 


Lonpoy.—Mr. Grorce Prasopy is literally persecuted by beggars in London. 
His noble deed of charity to the poor of London has aroused the avarice of the 
improvident and needy denizens of that city, who are reported by one of the daily 
journals as invading his privacy, interrupting his business and disturbing his peace 
generally. The only means of replying to applicants for charitable assistance is by 
a printed circular, in which Mr. Peasopy says, that if his means would allow him 
to assist all in adversity, nothing would give him more pleasure ; but as they are 
not, applicants must take the will for the deed. To give to one-tenth that ask, 
would deprive Mr. Pzazopy of the means of support in one month, 


France.—The dividend of the Bank of France, for the first half of the present 
year, has been fixed at 78 francs, on the par of one thousand francs per share. This 
figure has occasioned some surprise; it is six francs more than that of the first half 
of 1861, and three francs more than that of the second half of that year; and yet 
business during the last six months has not been brilliant. 

An arrangement has been come to between the Spanish and French governments, 
by which their respective claims on each other, some of which have been standing 
for many years, and the principal of which, on the part of France, is for the inter- 
vention in Spain in 1823, are settled by the payment by Spain of 25,000,000 francs 
in her own stock. The payment has been effected. 

In the corps legislatif, a bill for according 178,371,282 francs extra credits for 
the present year has been under consideration. It will be voted, of course. 
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Notes on the flonen flarket. 


New-York, Sepremper 23, 1862. 
Exchange on London, at sixty days’ sight, 129 @ 1294. 


Tue chief feature of the market for the present month has been the extraordinary accumulation 
of deposits with our city banks. In the middle of September, last year, the net deposits were 106 
millions of dollars; they are this week officially reported at 149 millions, and the amount is in- 
creasing from week to week, As long as the war continues there will be, as now, a disinclination 
on the part of capitalists to enter upon new or extended fields of enterprise. Manufactures must 
remain on a limited scale, and be confined to those branches which are matters of present neces- 
sity. Capital, which has of late accumulated largely, must remain uninvested, and will be loaned 
at unusually low rates. We hear of transactions this month at as low a rate as three per cent. 
“on call,” and at four per cent. for strictly first class paper. The banks find it difficult to obtain 
satisfactory commercial paper for their surplus means, and are, therefore, lending freely on stock 
collaterals at four, five and six per cent. We annex the current rates on loans in this market at 
the close of the past four months: 


June 22. July 23. Aug. 23. Sept. 23. 
Per cent. Per cent. Per cent. Per cent. 


Loans on call, State Stock securities,.......... 3@ oa. ee ©] es . 4@ 
other good securities, . - 5@ a 2. oe . 6@ 
Prime endorsed bills, 60 days,........ jaeecne Me «> GS S ss .- 4@ 
First class single signatures, 4 to 6 months,.... 5@ a ad ( . SS 
Other good bills,............ Seiciataee wicedatcee aD a | De es «o 7 
Bomes land BROW, .....6.0cccccccccscces ee 9@12 . 9 @ . } -- 8@i12 


The finances of the general government present favorable features. The imports are unex- 
pectedly large, and as the duties average nearly thirty per cent., the revenue is fully equal to the 
amount anticipated. The imports for the month of August, with the withdrawals of merchandise 
from bond, were over $16,600,000, and for the past eight months, $152,000,000, which is largely in 
excess of any former period. The duties for the month of August were $4,762,000, and for eight 
months, $37,037,000. The demand notes now outstanding will, at this rate, soon be exhausted, 
and the treasury will, thereafter, receive only gold and silver for its customs duties, Assuming 
the interest on the public debt to be annually forty millions of dollars, which interest is, by law, 
payable in gold, the treasury will be able to meet this demand without any necessity of purchasing 
coin, 

In our August number (p. 165) we showed the daily fluctuations in the market value of gold 
from 1st June to 19th July, and in our September number (p. 239) the fluctuations up to the 22d 
of August. We now continue the daily quotations to this date: 


August Wy @ 15% .. Sept. x .. Sept. 


“ 2 f a 7“ 
“96.00. IBA a. a -@19% .. 
" By ae 3, @19 -.. = * 
“98 Zs © 9%.) | CO 
“ .18% @19% .. “ 
“ .. .. 18% @18% .. 
ss . 183% @ 19 am o = 16% @ 
@19% .. “ 2 17% @ 18 


Foreign exchange at present is controlled in its prices by the ruling rates for gold in this market. 
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This must continue as long as the suspension of specie payment lasts. Gold being at 174 pre- 
mium, and the true par of exchange on London being 9} @ 10 premium, the two together form 
the present market price for bills on England. Foreign exchange, for the steamer of the 24th, is 
steady, with a moderate business doing at 129 @ 12934 for bankers’ sterling. We quote: Bills at 
60 days on Loudon, 128 @ 128}¢ for documentary ; 128}¢ @ 129}¢ for commercial ; 129 @ 1294 
for bankers’; do. at shorg sight, 12913 @ 1380; Paris, at 60 days, 4.4214 @ 4.35; do. at short 
sight, 4.364% @ 4.82}3¢; Antwerp 4.4249 @ 4.37}¢ ; Swiss, 4.3734 @ 4.35; Hamburgh, 42 @ 4; 
Amsterdam, 48 @ 49; Frankfort, 483 @ 4934 ; Bremen, 92 @ 93; Prussian thalers, 85 @ 86, 
The annexed is a summary of the closing quotations for bankers’ bills on the places named, at 
sixty days’ sight, at the close of the last four months: 
- June 22, July 2%. Aug. 23. Sept. 28, 
London, bankers’ bills,...... 117}¥g @ 11S... 18134 @ 182... 1274 @128_—.. 129 @ 129 
“mercantile bills,.... 117 @d117T4 .. 180 @130¥4 .. 126 @12T_ .. 1284 @ 129 
* with bills of lading, 11534 @ 11644 .. 129 @1293¢ .. 1254 @126 .. 128 @ 128 
Paris, bankers’ bills, 4.814 @4.764 .. 435 @4.80 ..445 @43TY .. 4.4247 @4.35 
Amsterdam, per guilder,.... 483 @ 4iy .. 4834 @ 494 .. 474% @ 47% .. 48 @ 49 
Bremen, per rix dollar, 84 @ 8t% .. 924 @ 9 .. 90% @ 92... 92 @ B 
Hamburg, per mare banco,.. 39 @ 394 .. 4834 @ 444 .. 424 @ 43 .. 422 @ 4B 
Frankfort, per florin, 4455 @ 4434 .. 48% @ 494% .. 4746 @ 48 .. 484 @ 494 


The stock market, in the month of September, has been subject to violent fluctuations, owing 
to the complexion of the news from the seat of war. During some days the rise has been from 
three to five per cent. in some of the prominent securities of the Stock Board, and the market 
values this week are from one to five per cent, above those reported in our last No. Treasury 
demand notes have advanced to 11444 @ 115. The 7.30 notes are readily taken at 104 @ 104. 
The one year certificates are quoted at 99 offered, 100 asked. Government bonds, of 1$81, have 
advanced from the August quotation of 98 and 99, to 102. The five per cents of 1874 are now 
quoted at 903 @ 91. Loyal State loans are all higher than reported in August. Lllinois war 
bonds are held at 98 @ 100; California seven per cents, 104 @ 105; Missouri sixes, 473g @ 48. 
Those endorsed by and issued to the Hannibal Rail-Road are worth 62. 

The business in Custom-IHouse demand notes has been very active. The quotations advanced 
to 1154. This price, however, brougfit out large amounts, and at the close they were offered at 
115. ‘The supply is held very strongly, as the weekly consumption at the Custom-House is 
rapidly absorbing the amount afloat. Of the $60,000,000 originally issued, $28,420,000 have been 
returned to the department and burned; $43,000 have been returned, and are not yet burned; 
$4,000,000 have been redeemed, but not yet returned to the department; leaving $27,537,000 yet 
outstanding. 

We annex the highest cash prices offered for eight weeks past, at the dates named, for the 
government and leading State securities in this market : 

July 10th, 21st. Aug. ist. 11th, 2st, Sept. ist. 11th. 20th. 
U.S. 6’s, 1881, coupons,.... 1053¢ 99 9855 9955 10144 101 100 102 
U. 8.5 per cents, 1874, 864 85% 8655 903¢ 89 8834 9035 
Ohio 6 per cents, 1SS6,..... 105 104 1013¢ 106 107 107 1084 
Kentucky 6 per cents 5 943¢ 94 94 94 95 93 
Indiana 5 per cents, 80 ~ 80 a ais 7 
Pennsylvania 5 per cents.. S91y 91 92 9219 38 ly Soy 89% 
Virginia 6 per cents, é 53 BAY 54 56 é 56 5535 
Georgia 6 per cents, p 70 70 70 78 8 is 7s 
California 7 per cents, 1877, 9% 94 95 97 9734 100% =: 105g 
North Carolina 6 per cents, 649 65 66 ig 67g 664, 
Missouri 6 per cents,...... 4g 406 46 4635 483g . f6% 41 
Louisiana 6 per cents, 65 63 €3 64 65 60 
Tennessee 6 per cents,.... 50 50 50 5214 491g 49 50% 


In rail-road shares the market for the month has been active and at improved values, The rise 
is from three to six per cent. We note an advance in New-York Central shares, since the close of 
August, of three per cent.; Erie shares, 4; Harlem,1; Reading, 5; Hudson River, 6; Michigan 
Central, 6; Michigan Southern, 3; Illinois Central, 4; Cleveland and Toledo,5; Chicago and 
Burlington, 5; Norwich and Worcester Rail-Road shares have advanced to 58; Erie, preferred, 
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753; Harlem, preferred, 4144; Michigan Southern, preferred, 65; Cleveland and Pittsburgh, 
914; Milwaukie and Prairie du Chien, 84; Delaware and Lackawanna, 100; New-Jersey Rail- 
Road, 183 @ 134. 

The Baltimore and Ohio Rail-Road Company has declared a dividend of four and a half per cent. 
on the stock of the Washington Branch Rail-Road, for the half year ending 30th September, paya- 
ble on and after that date at the Merchants’ Bank of Baltimore ; and a dividend of three per cent. 
on the stock of the Main Stem of the Baltimore and Ohio Bail-Road for the half year, payable on 
and after that date at the Merchants’ Bank of Baltimore. Holders of the bonds of 1862, issued for 
the extra dividend, are notified that in order to secure the dividend declared on stock, it is neces- 
sary, in accordance with the terms of said bonds, to convert the same into stock prior to the 
closing of the books, 

We annex the current cash quotations for leading shares in this market since the middle of 
July: 

July 11th, 21st. Aug. 1st. 11th. 0st. Sept. 1st. 11th. 20th. 
N. Y. Central R. R. shares, 91¢ 9225 90 924¢ 93.6 94 9434 96K 
*N. Y. and Erie R. R. shares,.... 8434 Bi 3356 8534 383g 384g 833g 421¢ 
*Harlem R. RB. shares, 16 14% 14% 153% 16% 153% 153% 17 
*Reading R. R. shares,.......... 57 5434 56 583g 593¢ 61 59 64 
*Hudson River R. R. shares,.:.. 4549 4B (AT 483 52 52 5436 
Michigan Central R. R. shares, , 61 60% ; 6355 67 623, 68% 73 
*Michigan Southern R.R.shares, 26 25 27 30 81% 81d 33 
Panama R. R. shares,......... 130 1323¢ 137 139 133 141 141 
Baltimore.and Ohio R.R. shares, 61 674g 6444 68 63 65 68 
*Ilinois Cemtral R. R. shares,. .. 58 57 59% 613g 62% 63 65 
*Cleveland and Toledo KR. R..... 47 47 484 52% 530 CACY 
*Chicago and Rock Island R.R., 64 644 66 Gis «66g TG 69K 
Galena & Chicago R. R. shares, 693, 703g s 70 73 7236 7244 74 
Chicago, Burlington & Quincy, Tig Wig 3 824 85 ST 86 90 
Pacific Mail Steamship shares,, 105 10734 110 1094 111K #111 1124 


The bank deposits in the city of New-York, according to the last weekly bank report, was 
nearly 150 millions, The specie has increased, since 1st January, fourteen millions, and the 
exchanges nearly eighty millions, 

The loans, specie, circulation, deposits and exchanges of the present year have been as follow, 
at the dates mentioned : 


1862, Loans. Specie. Circulation. Deposits. Exchanges. 
January 4,.... $154,415,000 .. $23,983,000 .. $8,586,000 .. $111,789,000 .. $ 100,642,000 
February 1,.... 144,675,000 .. 27,479,000 6,404,000 .. 112,057,000 .. 93,791,000 
March +e. 187,674,000 .. 29,826,000 .. 5,363,000 .. 107,974,000 .. 109,854,000 
April ee 124,477,000 .. 33,764,000 .. 7,699,000 .. 94,082,000 .. 111,336,000 
May nose 133,406,009 .. 35,175,000 .. 8,482,000 .. 109,634,000 .. 140,952,000 
June 7%,.... 142,318,000 .. 81,248,000 .. 8,813,000 .. 125,566,000 ... 148,123,000 
duly y-+e. 148,643,000 .. 31,790,000 .. 9,270,000 .. 127,496,000 .. 149,748,000 
August 150,517,000 .. 34,022,000 .. 9,311,000 .. =: 187,112,000... 149,167,000 

- é 154,855,000 .. 35,588,000 .. 9,356,000 .. 143,347,000 .. 147,659,000 
- 158,278,000 .. 385,640,000 .. 9,454,000 .. 141,971,000 .. 150,875,000 
Sept. --+. 158,485,000 .. 36,188,000 .. 9,645,000 .. 142,663,000 .. 154,074,000 
= 3,.... 157,828,000 . 87,125,000 .. 9,719,000 .. 144,991,000 .. 155,813,000 
* -se. 158,299,000 .. 87,863,000 .. 9,789,000 .. 148,680,000 .. 179,651,000 


This tabular statement presents singular features. The specie accumulation of the banks show that 
they are acquiring such a strength, that they may resume whenever the United States Treasury shall 
be ready. The circulation is now thirteen per cent. in excess of January last. The exchanges 
have largely increased. At Boston, the exchanges have been $1,170,478,909 for the year. 

Some discussion has recently arisen as to the practicability of an early and safe resumption of 
specie payments, It is obvious that this can be done only by joint action of the Treasury and the 
banks of the leading cities, and upon the return of peace. While it is seen that the banks cannot 
resume, in view of the heavy demand liabilities of the Treasury, it is conceded that, when the 
latter shall have reached their maximum, at the close of the war, they may then be reduced in 
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bulk one-third or one-half by a conversion into twenty year bonds. The cash liabilities of the 
government, like those of many suspended but solvent merchants, are too great for a speedy 
extinction, The government, like many merchants in a period of revulsion, must seek an ex- 
tension upon these accumulated liabilities; and this extension will be readily granted by its 
creditors, who know that their claims are safe beyond any probable contingency. The present 
debt, or any other that can arise during the present rebellion, can be extinguished in thirty 
years by this government, through a sinking fund of one per cent. per annum. A more speedy 
extinction of the debt may be accomplished, if deemed desirable. Our government will be 
enabled to apply one hundred millions annually to the payment of the interest and to the ex- 
tinction of the principal, without waiting for the gradual and certain, but slow, operation of a 
sinking fund. 

Assuming that the rebellion will be brought to a close before January next, we shall then find 
that the prostration of business has led to an unprecedented accumulation of capital, and that 
this capital (to the extent of seventy-five millions of dollars here, and to equal proportions in 
other parts of the country) must seek investment in recently created Government securities, 
These securities, which now yield an interest of six per cent., will, in view of the permanent re- 
sources of the country and of the Treasury, in a state of peace, command soon a premium of 
10 to 18 per cent., as they did after the conclusion of the Mexican war. As fast as this capital 
shall be again released by the Government, it will, under peaceful auspices, return to the legiti- 
mate channels of trade and manufacture. Money, now a drug in the markets of Europe at 2 
@ 234 per cent., will again seek investments in the public loans of a nation which Providence 
has ordained to be the granary of Western Europe. 

The foreign expor’ of coin from New-York, from January 1st to September 20th, this year, 
has been $42,846,000, being largely in excess of the export of late years, except the year 1859, 
The average for the past ten years has been $30,025,500, The following table shows the export 
of each year, to the 20th of this month, since 1851. 


Export. |: Export. 
Years. 81 Months. | Years. 814 Months. 
$19,918,000 1S58,....... NESSEEE CS RdE Siereeec 60s $ 19,875,000 
14,775,000 56,444,000 
29,106,000 88,452,000 
24,344,000 8 3,266,000 
38,583,000 362, es 42,846,000 

$2,564,000 


At Boston, their manufacturing stocks are firm but quiet. The companies that have stocks of 
cotton and wool on hand are reaping the advantage of the additional rise. Washington Mills has 
been gradually advancing until it is now held at par, and some of the creditors of the Bay State 
Mills can now hear the old concern mentioned without using hard words. The Lowell Company 
has on hand, we hear, $400,000 worth of wool, at low prices. Holders of stocks in companies 
which have no cotton on hand are not in want of money, and can wait a while. 

The steamer Scotia brings later markets from England, to September 13, with lower prices for 
eotton. Wheat steady; corn firm; flour irregular, The weather had been rainy, but the latest 
from London reports it fine again. Consols, 9354 @ 9334. The money report from London, to 
Friday, P. M., September 12, says: 

“The bank return shows that there have been some large movements in the deposits, but they 
nearly balance each other. The decline in the private securities thus chiefly explains thesincrease 
in the reserve. There is a reduction of moderate amount in the coin and bullion. A considerable 
absorption of sovereigns has lately taken place for the home circulation, consequent on the unusu- 
ally late requirements for the harvest—a circumstance which will explain the falling off of 
£213,682 in the bullion, shown in the bank return. The Melbourne advices announce the ship- 
ment for England, during the month, of £579 000 in gold. 

“The demand for discount, since our last, was light at 174 @ 2 per cent , until yesterday, when 
a considerable increase took place, both at the bank and in Lombard-street. Rates became firmer, 
and nothing is now done below the bank minimum of two per cent.” 





